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Coming Meetings 
1933 

American Institute of Chemical 
Engineers, Chicago, June 14, 15, 16. 

American Petroleum Institute, 
Regional Code Committees: Eastern 
Region, Commodore Hotel, New 
York, June 20; Northeastern re- 
gion, A. P. I. Board Room, 250 
Park Ave., New York, June 21. 

American Society for Testing Ma 
terials, Stevens Hotel, Chicago, June 
26 to 30. 

American Society of Mechanical 
Engineers, Chicago, June 26 to 30. 

Pennsylvania Grade Crude Oil 
Association, State College, Pa., 
June 29, 30. 

World Petroleum Congress, Im- 
perial College of Science and Tech- 
nology, South Kensington, London, 
England, July 19 to 25. 

International Geological Congress, 
Washington, D. C., July 22 to 29. 

Society of Automotive Engineers, 
Chicago, Aug. 28 to Sept. 4. 

National Petroleum Association, 
Traymore Hotel, Atlantic City, 
N.. J., Sept.. 20, 21, 22. 

International Gas Conference and 
annual meeting, American Gas As- 
sociation, Stevens Hotel, Chicago, 
Sept. 25 to 30. 

Ohio Petroleum Marketers Asso- 
ciation, Inc., Hotel Mayflower, Ak- 
ron, Sept. 27, 28. 

American Petroleum _ Institute, 


annual meeting, Chicago, Oct. 24, 
25, 26. 
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As Close to a Man as His Pay Check 
HE hardest thing in the world has been for the man work- 
ing hard at his own job in the oil industry, or running his 
own company and absorbed in its activities, to realize that this 
new recovery legislation directly concerns him. In reality, 
however, it is as close to him as his own pay check. 

; NATIONAL PETROLEUM NEWS, through an augmented 
Washington bureau, has made a special effort to bring to its 
readers, in this issue, the latest developments regarding this 
and other matters of legislation in Congress affecting the oil 
industry. 

With that body on the eve of adjournment, its latest en- 
actments bring to a head legislative proposals considered the 
past weeks, in several of which every oil executive is directly 
concerned. Every reader of NATIONAL PETROLEUM NEWS 
should study the interpretation, in the articles in this issue, 
of how these new laws will affect the oil industry. 
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ILLIAM STAMPS FARISH, aggressive oil execu- 

tive and ardent conservation proponent, has 
stepped into the No. 1 job in the petroleum industry, the 
chairmanship of the Standard Oil Co. of New Jersey. He 
resigned as president Of the closely affiliated Humble Oil 
& Refining Co. June 6 to accept the new position. 


Since 1917 Mr. Farish has been largely instrumental 
in building Humble from a $4,000,000 collection of prop- 
erties into the most important oil company in Texas with 
tremendous crude reserves in that prolific state. Turn to 
P. 28 for more details. 
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Conferences Set to Adopt Oil's Program 


Under the New Recovery Law 


NEW YORK, June 12 

HE first step has been taken, 

T in the oil industry, to bring 

its functioning into line with 

the provisons of the new federal 

industrial control features of 
the recovery bill. 

In accordance with sugges- 
tions from Washington for ad- 
ministering the law, and using 
the same plan other industries 
are following, the American Pe- 
troleum Institute has proposed 
to other oil associations that 
conferences be held for the pro- 
duction and marketing branches 
of the industry. 

The conference on production 
will be held at the Stevens Ho- 
tel, in Chicago, June 15. 

That on marketing has been 
fixed for June 22, also at the 
Stevens, in Chicago. 

At these conferences, of rep- 
resentatives of the oil associa- 
tions, the effort will be made to 
work out programs to submit to 
the government. 

If such programs can _ be 
drawn up and endorsed by the 
majority of interests present, 
for the production and market- 
ing branches of the oil industry, 
and in turn these can receive the 
approvals of the government, it 
will mean a minimum of federal 
control, or supervision, of the oil 
industry. 

Of course, if the majority in 
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an industry cannot get together 
on its ideas of what is good busi- 
ness practice, or if there is too 
large and vociferous a minority, 
the next step by the government 
is problematical. The law gives 
the President authority to dic- 
tate policies and to license com- 
panies to operate, as an extreme. 

Industry at large is proceed- 
ing on the theory that the exist- 
ing associations within an indus- 
try are the medium through 
which to establish the will, or 
the ideas, of the majority of op- 
erators in that industry, and to 
translate them into codes, or 
statements of fair and equitable 
practices, under which the ma- 


Recovery Bill Passes 


By Telegraph 


WASHINGTON, June 13. 
—The Senate adopted the 
National Industrial Recov- 
ery Bill late this afternoon, 
46 to 39. It is believed the 
President will sign it with- 
out delay, making its provi- 
sions, including the half 
cent increase in the federal 
gasoline tax, effective the 
day following his signing 
the measure. 


jority perhaps can agree to op- 
erate. 

Thus, for the oil industry, the 
institute took the initiative in 
inaugurating the program. Its 
president, Axtell J. Byles, a few 
days ago sent invitations to the 
officers of 24 organizations of 
producers in 12 states, asking 
each association to send not 
more than 5 representatives to 
join with a committee of 5 from 
the institute in a meeting at 
Chicago June 15. 

This conference will discuss 
and prepare a tentative draft of 
a code of practices to deal with 
oil production in conformity 
with the new federal law. 

The conference called to deal 
with marketing problems, the 
week following the conference 
of producers will include rep- 
resentatives of all refiner and 
marketer associations. These 
will be asked to send a small 
number of representatives to 
attempt to draw up a code of 
marketing practices which the 
majority of companies in this 
branch of the industry can agree 
to observe. 

The problem here should be 
simplified—but may be compli- 
cated—pby the fact the oil mar- 
keting business now, has its 
code of marketing practices, 
the great majority of oil com- 
which has been duly accepted by 
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panies and recognized by the 
government, and is still, official- 
ly at least, in effect. 


In language, the oil industry’s 
code is about everything that 
could be desired. However, its 
best friends will not attempt to 
prove that it has accomplished 
anything like the success that 
was hoped for it in doing away 
with unfair and costly practices 
in the marketing of gasoline 
and motor oil. The status of the 
existing code, under the new or- 
der of things, remains to be 
seen. 


UCH codes, or definitions of 
fair practices, which may be 
drawn up under the new indus- 
trial control law, may bring in 
one factor which was strictly 
taboo under the old _ order, 
where the shadow of threat of 
prosecutions under the anti- 
trust laws lurked to frighten 
any two or more business men 
from different companies who 
discussed prices. 

Discussion of prices, at least 
in the sense that prices must 
exist at a profitable level, if the 
particular industry in question 
is to rehabilitate itself, will not 
be taboo under the new order 
of things. One purpose of the 
new law is to find means of end- 
ing the cutthroat competition 
which has kept industries from 
economic recovery even where 
their volume of trade has not 
been so greatly affected. 


The American Petroleum In- 
stitute already has named its 
committee to meet with other 
refiner and marketer associa- 
tions, to discuss marketing prac- 
tices. The chairman is C. E. 
Arnott, president of Socony- 
Vacuum. Other members are 
H. T. Klein, counsel, The Texas 
Co.; E. S. Hall, counsel, Stand- 
ard Oil Co. of New Jersey; J. W. 
Carnes, vice-president, Sinclair 
Refining Co.; W. T. Holliday, 
president Standard Oil Co. of 
Ohio; Allan Jackson, vice-presi 
dent in charge of marketing, 
Standard Oil Co. of Indiana. 


The list of refiner and mar- 
keter associations who will be 
invited to send representatives 
has not yet been issued. It will 
include the large number of ac- 
tive state associations, whose of- 
ficers and members have been 
the force which has kept the 
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present code of practices a fac- 
tor in oil marketing. 

The discussions, in the con- 
ference on production practice, 
scheduled for this week in Chi- 
cago, will likely not be smooth 
sailing for the majority of com- 
panies and operators, almost re- 
gardless of the views they ex- 
press. Among producers there 
is a small, but exceedingly ac- 
tive, group of dissenters. 

The question will be can a 
code of operating practices be 
drawn up which can secure the 
endorsement of this minority, 
and be presented to Washington 
as the code under which the oil 
industry agrees to operate in the 
production branch. If the code 
carries the endorsement of only 
the majority, as is provided for 
in the plans at Washington for 
administering the new control 
law, how can this minority be 
brought into line, and how loud- 
ly will it make itself felt at 
Washington, in further consid- 
eration of oil production prac- 
tices. To date it has made its 
voice felt very effectively. 

Will the opposition of a small 
minority to the code of produc- 
tion practices the majority of oil 
companies desire, which opposi- 
tion has been responsible for 
the failure of the oil industry’s 
voluntary proration program, 
lead to some of the measures 
provided for in the control law 
for such extremes, such as li- 
censing of operators to engage 
in business? Such measures 
would virtually mean federal 
dictatorship of the oil business. 


MONG vital problems to a 
large number of producers 
in this country, although their 
total volume of production rela- 
tively is not great, is what to 
do with the so-called stripper 
wells. These are the wells pro- 
ducing, at the most, a few bar- 
rels a day, in the settled pro- 
ducing fields of the country. It 
is likely that suggestions will 
be made to the conference pro- 
posing that the production of 
no wells making five barrels or 
less a day be disturbed in pro- 
duction restriction program. 
Another point likely to be 
brought up, in any allocation of 
crude supply among the various 
producing states which is pro- 
posed, is that each state be al- 
lowed to produce sufficient oil 
to fulfill its own requirements. 


In the past, fields in one state 
have been curtailed below the 
actual needs of the state, be- 
cause of flush oil from fields in 
nearby states supplying this 
market. 

Informal opinions of several 
prominent Mid-Continent pro- 
ducers and lawyers experienced 
in production matters point to 
an attempt to include in the 
code, or program for this branch 
of the industry, the allocation 
of definite amounts of produc- 
tion to the various states. 

This, it is reported, will be 
the primary proposal of the 
American Petroleum Institute 
committee in the meeting. 


T IS fairly certain a proposal 

also will be made to require 
each new pool to be developed 
as a unit, under such conditions 
as a majority of the producers 
therein may decree. 

One Mid-Continent delegate 
has said that he will urge the 
adoption of a rule forbidding 
top leasing, which practice has 
at times forced the drilling of 
wildcat wells. There is also a 
suggestion that the question of 
well spacing might properly be 
brought under the code, al- 
though this might be covered in 
the unit development rule. 


A question that is creating 
considerable discussion is that 
pertaining to the anti-trust 
laws. While the federal bill 
gives immunity from _ federal 
prosecution, where the industry 
is proceeding under an approved 
code, it is a speculative question 
whether the same guarantee 
can be given with respect to 
state laws. The attitude of 
Texas would be important in 
this regard, for its laws are 
probably the most rigid of any 
state. No guarantees’ have 
come from its officials while 
protests from its attorney gen- 
eral and the legislature 
against federal interference 
with state control of the pro- 
ducing business have been es- 
pecially loud. 

The Chicago meeting of pro- 
ducers promises to be anything 
but a perfunctory gathering. 
Among the chosen delegates 
from producing associations 
were some who have a pro- 
nounced antipathy to the insti- 
tute and the meeting is certain 
not to lack debate. 
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THE EDITORS VIEWPOINT 











Sound Operating is Possible, with Minimum 


Of Supervision by the Government 
By Warren ie Platt, Editor 


By Teletype 
NEW YORK, June 13 
HE oil industry today, as the National In- 
dustrial Recovery bill passes, has its choice 
of two things, prosperity and a sound indus- 
try or continued and greater chaos running no 
one knows how long. 

From this bill, which should be the law of the 
land as you read this, our industry should be 
able to achieve that for which it has long been 
working, but which it has to date failed to ef- 
fect. That is a plan by which crude supply can 
be balanced with profitable demand—including 
supply of its products,—and an intelligent and 
profitable marketing structure, and marketing 
practices. 

This will take the oil industry into reasonable 
profits, will provide an early recovery, at rea- 
sonable wages, from unemployment, will pay 
dividends and will permit the industry to re- 
place, and even add to, a lot of worn out and ob- 
solete equipment. This will make its recovery 
felt in kindred equipment industries. 

All this is possible under the new recovery 
law, and if the temper of leading oil men is 
properly read, is also probable. For these men 
are going to make the effort of their lives to 
make the law work, with the absolute minimum 
of government supervision and_ interference, 
which is what the government says it wants. 

The years of effort to balance crude supply 
to reasonable demand should now be capped by 
success, if the industry can put aside the bicker- 
ings and fights of the past and if the law en- 
forcement officers of the interested states will 
do likewise. 

While the recovery law is to end when recov- 
ery has been accomplished, there is no reason 
why the good from that law cannot be continued 
on into the future in the fundamental prin- 
ciples controlling the oil industry. What oil men 
could not get together on heretofore they should 
be able to under this law and thus finally get 
the proper economic and conservation control 
over our crude supply. The federal government 
is now the arbiter, with real power to act. Here- 
tofore it has had to sit on the sideline. 

If you, our readers, try to see how far you can 
zo in your own thinking and doing under this 
law, and if you, the conservation enforcement 
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officers of the country, do likewise, one can 
hardly paint too rosy a picture of the oil indus- 
try’s future. 

If that is not done, however, there is bound to 
be the worst kind of controversy before the gov- 
ernment control officers and in the courts. If 
bitterness and personal selfishness come into the 
situation and the power, whatever it may be, 
which has been given the President and his as- 
sociates in the bill has to be exercised, there is 
little question but there will be a multitude of 
law suits. These will take months and perhaps 
even a year or more to get through the courts, 
with what result is problematical as to the status 
of the law at the end; but one result will be most 
certain and that is the oil industry, and other 
industries affected by the law, will be in a tur 
moil of operating losses and probably even la 
bor trouble, of the most serious kind. 

Again, in dwelling upon the picture that can 
be painted, if that picture is not to be a rosy 
one it certainly will be one of the blackest in 
the history of this industry. 


| * SIZING up the present economic situation, 
one must discard some of the pet ideas of the 
past and realize that the public’s social thinking, 
whether one may like it or not, has gone a long 
way in these past few years. We have but to 
look at Russia today and at Germany and Italy 
for striking examples of that change, or you 
may call it progress, which has seized the 
world’s thought. People have come a consider 
able way down the road of broader social think- 
ing and acting and they are not going to retreat. 
Just where that road ahead may lead no one 
knows. Its destination, its directness thereto, 
will depend to quite an extent upon the conduct 
of all business men, and all oil men, in today’s 
crisis. 

One must bear in mind, in judging the oil in 
dustry’s activity under this control law, that the 
primary aim of the law is not to save capitalism 
for itself, not to get dividends for stockholders 
or salaries for officers; but to get people back to 
work at a living wage. This must be done as 
quickly as possible because the finances of the 
country, of its federal, state and municipal gov- 
ernments, and of its taxpavers cannot longer 
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carry the load of alms to the unemployed. If 
this law is not made a success in that direction, 
we will undoubtedly have something much 
worse, and one does not have to be a pessimist to 
realize that. 

As conservative, some say reactionary, an or- 
ganization as the National Association of Manu- 
facturers, some of whose members have been 
bitterly fighting this law, says in a report by its 
managing director on how industries can or- 
ganize to operate under this law, and in discus- 
sing the future effects of the law: 

“It should be borne in mind that, while the 
immediate declared objective is to increase em- 
ployment and to raise purchasing power through 
increased and wider spread wages, as well as to 
encourage improved conditions of employment, 
the fundamental and real effect of the bill is not 
revealed in its emergency character. 

“Its eventual consequences are designed by 
its authors to be a better balanced national econ- 
omy, built on the premise that the welfare of 
all the people is a necessary condition to the 
welfare of the individual; in contrast to the the- 
ory of Laissez-Faire, which exalts the individual, 
rather than the group of which he is a part. 

‘‘A bloodless, but nevertheless far reaching, 
revolution is dethroning the unrestricted indi- 
vidual and making the group our economic and 
social unit. Whether or not this is a permanent 
change, it must be recognized in the individual 
points of view with which the proposed new or- 
ganization and direction of industry is ap- 
proached. 

“The first step for each individual firm is to 
recognize the necessity of becoming ‘group 
minded’ and to accept some limitation of indi- 
vidual rights for the sake of promised enlarged 
practical advantage. 

“The second step for the individual members 
of an industry is to make sure that their trade 
association is qualified to function as an effective 
agency in the promotion of self government. The 
alternative is direct government supervision and 
control.”’ 


LL this sounds much like preaching, but it is 

highly essential that every oil man keep 
these points in mind as he approaches his indi- 
vidual task under the new recovery law. 

The oil industry, as well as all other indus- 
tries, is moving rapidly to adjust itself to obtain 
the advantages of the law, with the least of 
government interference. The oil industry looks 
back to an exceptionally good record during the 
war. Its affairs were conducted then by a war 
service committee of its own choosing, with the 
advice of Mark L. Requa and a few associates 
representing the government ‘“advising’’ and 
not ‘“‘“commanding.’’ The hope in oil men’s minds 
is that the same kind of a job can be done, in 
substantially the same way, during this emer- 
gency and under this recovery law. Some of our 
best minds down here figure there is no reason 
why the industry cannot repeat that excellent 
job of war times. But it is up to each individual 
oil man. 

General Johnson, whom the President has se- 
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lected to direct industry under this control bill, 
has frequently said in public and in private that 
he wants each industry to do its own job. 

Those who have talked to him are certain he 
is sincere about it. They say he is most frank 
and even blunt in his remarks and that he has 
a business man’s point of view, despite his years 
in the army, though most of those army years 
were spent in the legal end. Since then he has 
had manufacturing and business experience and 
has been a close associate of Barney Baruch, 
stock market operator and business man, who 
certainly hasn’t a reputation for associating 
with even parlor socialists. Those who have 
talked to General Johnson, and he is not hard 
to get to except as he is pressed for time, are 
confident he is an excellent man for the job. 

This does not concern the oil industry so much 
because our industry has been exceptionally free 
from labor organizations, due to the character of 
the work in the industry and due also to the fact 
that oil has paid its labor exceptionally well and 
still is today. Some of our big companies have 
made not more than a 10 per cent cut during this 
depression, 


OWEVER, it would be well for every oil ex- 
ecutive to study his labor and employe situ- 
ation and, if he so desires, make them appreciate 
that the door to his office is wide open at all 
times and that his reception will be intelligently 
and honestly sympathetic. Otherwise, with any 
amount of discontent among oil company em- 
ployes, the door to the organized labor unions 
will be wide open. 

There will be set up for each industry some 
kind of a minimum wage scale, just how definite 
and how extensive that will be, will probably de- 
pend largely on the amount of employment now 
in that industry and the height of the wage level. 
Oil, it is known, has a relatively high wage level, 
reasonable hours of employment and many on 
the payrolls. It is possible, if the facts support 
this impression, that oil labor may not be much 
“controlled” as to hours and wages, because the 
aim of the administration is to get an industry 
back to where it was as far as possible, in num- 
bers employed and dollars paid in wages, pres- 
ent value of the dollar being considered. 

Some think that, if there is enough certainty 
of improved oil prices, the oil companies might 
be able to raise wages at once or at an early 
date, present value of the dollar considered. 
Such a move would place the oil industry in the 
front as an industry leading the way out of this 
trouble. It would also go a long way toward pre- 
venting possible labor troubles, such as men in 
other industries fear. However, there can be no 
advance in oil company payrolls without an ad- 
vance in prices which will not only take care of 
the increased payrolls but take the oil companies 
out of the red. 

General Johnson will be advised by two com- 
mittees of five each, one representing labor and 
the other industry and on this last there is no 
question but will be Walter C. Teagle, of the 
Standard Oil Co. (New Jersey). The bringing 
of W.S. Farish from the presidency of the Hum- 
ble Oil and Refining Co. at Houston, to the chair- 
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manship of the board of the Standard of New 
Jersey, is looked upon as a move to permit Mr. 
Teagle to give his full time to this public serv- 
ice of helping get this country back to prosperity. 
Mr. Farish is expected to move to New York by 
July 1. 

According to present report at Washington, 
there also will be some kind of a general ad- 
visory committee representing all industry and 
labor, numbering perhaps 25 or 30 or more mem- 
bers. Some of the members of this are said to 
be already selected. 


A‘ THE head of each of the 10 or 15 major in- 
dustries, and oil is one, will be three men. 
One will be selected by General Johnson. He will 
be required, it is said according to present plans, 
to have as good a knowledge of the particular 
industry as it is possible to find in a man who 
at the same time does not have at the present 
moment a single dollar’s worth of interest or 
investment in that industry and who ranks high 
as an all around sane business man. This will 
be a full time job presumably and, if possible, 
of the ‘“‘Dollar a Year’’ variety. Let us hope so 
at all events. 

From what is known of General Johnson, it 
is fairly presumed that he will pick this man 
only after careful search and sound advice from 
all in the particular industry, but the choice 
will be General Johnson’s and not the industry’s 
nor of its labor. 

Associated with this representative of the gov- 
ernment will be one recommended by the De- 
partment of Labor to represent the labor in that 
industry. This does not mean that the Amer- 


ican Federation of Labor or any other union 
organization is going to name this man. Miss 


Perkins, the present Secretary of the Depart 
ment of Labor, was opposed by the American 
Federation of Labor, when President Roosevelt 
nominated her. She is recognized as quite 
“socially minded,’ but not a union person. 

This labor man will truly, it is planned, rep- 
resent the labor in an industry. Presumably, 
if the industry is particularly ‘‘well organized” 
the representative will be a member of a labor 
union, but in the oil industry, which decidedly is 
not organized, it is conceivable that the repre- 
sentative will not be a member of a labor union. 
However, no intimation as to this has been given 
by General Johnson or any of his associates. 

The third associate of the head of an indus- 
try will be a true representative of that indus- 
try, to be recommended by the Department of 
Commerce and without question on the advice 
of the industry. These two advisory jobs, in an 
industry the size of oil, will probably have to 
be’ full time jobs, with the men residing in 
Washington, to be immediately available for all 
questions that will arise. So far as any state- 
ment from General Johnson goes, this is the ex- 
tent of his organization for each industry, bar- 
ring necessary advisory committees, statisti- 
clans, clerks and so on. 

One of the biggest fears business has in this 
matter is what the labor unions and racketeers 
will do. Organized labor, it is known, looks 
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upon this law as a golden opportunity, and quite 
naturally. Racketeers are suspected of having 
the same thought. General Johnson has said 
publicly that he will not stand for any racketeer- 
ing nor for any group going further than it has 
at the present time; but there are plenty of ways 
to get around the General’s honest purposes. 

Representatives of the heretofore well or- 
ganized industries are most fearful of the out- 
come and are preparing for battle, so to speak, 
although of course there will be many kind 
words and bows of respect. It has been hard 
picking these last few years for labor unions 
with more men than jobs. Unions thrive when 
the reverse is true. 

As to the oil industry’s immediate procedure 
under this new law, as in most other industries, 
various associations of oil men have been study- 
ing the situation and even have committees at 
work to see what can and should be done. The 
American Petroleum Institute, because it rep- 
resents so many varied and even opposing inter- 
ests in the oil industry and because of the great 
conflict of opinions in the past, has taken no po- 
sition on the bill at all. 


OWEVER, with the consent of the other oil 
associations, the institute has arranged for 
a meeting of five representatives from every oil 
producing association in the country, at Chicago 
June 15, and for a meeting of representatives of 
all refiners and marketers associations the week 
following, also in Chicago. These meetings will 
organize and then attempt to work out codes, or 
programs, under which the production and mar- 
keting branches of the industry can operate. 

The necessity for any extended price ac- 
tivity should be needless if the producing inter- 
ests and the state conservation officers can get 
together on an enforceable crude program which 
will balance supply to demand under this new 
law. These interests can frankly discuss that 
balance in relation to price and there is no rea- 
son why a price cannot be determined for crude 
which will be satisfactory. 

Taking such a price, on a properly balanced 
crude market, the refinery prices will largely 
take care of themselves. Then, on top of the 
tank car prices we have these new retail price 
schedules which some of the larger oil compa- 
nies have put in effect, which probably will carry 
over with little if any change. 

Providing the crude price can come from an 
absolutely balanced crude market, there is no 
reason for any price fixing or supervising ma 
chinery anywhere else in the industry. There 
may be some price cutters but they can be han- 
dled with moral suasion and, if this does not 
work, they probably will not be important 
enough, under proper crude conditions, to cut 
much ice. 

In short, if the oil industry does what it easily 
can do, forget its fights of the past and get down 
to a plan of operating under this new recovery 
law, with its members’ minds open and their 
hearts free of bias, we should be able to lead the 
industries of the country in that much to be de 
sired return to prosperity. 








Oil Stabilization to be Sought Early; 
How the Act will be Applied 


WASHINGTON, June 13 


TABILIZATION of produc- 

tion, transportation, refin- 

ing and marketing of pe- 
troleum and its products will be 
undertaken by the federal gov- 
ernment. However, it will be 
under the provisions of the Na- 
tional Industrial Recovery Act 
and not under any separate oil 
eontrol legislation by Congress. 

Oil stabilization under this 
act, will be under an adminis- 
tration made up of a represen- 
tative of the industry, a repre- 
sentative of labor, and an im- 
partial representative of the 
government or consumers. 

It is possible that this impar- 
tial representative, in the case 
of the oil industry, will be Gen- 
eral Hugh S. Johnson, who has 
been selected by President 
Roosevelt. to be the administra- 
tor of industrial recovery. To 
him will be delegated the power 
the act gives the President. 

It is likely that Gen. Johnson 
will also serve as the impartial 
representative in similar set- 
ups for the steel, textile, auto- 
motive and bituminous coal in- 
dustries. 

The labor representative is 
to be one of a board of labor 
advisors selected by Secretary 
of Labor Perkins. The indus- 
trial representative, who is sup- 
posed to be familiar with the 
industry he is representing, but 
to have no financial interest in 
it, will be one of a board of ad- 
visors to be selected by Secre- 
tary of Commerce Roper. 

The labor and industrial rep- 
resentatives will have no execu- 
tive authority. Their service 
will be that of consultant. 

Working with this board will 
be another, made up of mem- 
bers of the oil industry. This 
board, according to preliminary 
plans, will also have three mem- 
bers, one of whom shall repre- 
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sent minority interests in the 
industry. 

There will be a code of fair 
competition and _ possibly an- 
other agreement, or agree- 
ments, to which the President 
or his administrator, Gen. Hugh 
S. Johnson, will be a party. 

When a code is submitted it 
will be taken up with the ad- 
ministrator, or his agent, who 
will consult with the industrial 
and labor advisors. Because 
the recovery act is intended to 
spread employment and _ in- 
increase buying power any code 
that contains maximum hours 
of labor and minimum rates of 
pay provisions is expected to 
gain immediate favor. 

Complete details of the sta- 
bilization organization are not 
yet available and plans of the 
administration have not been 
announced but will be in a day 
or so. Whatever is published 
here is preliminary and, per- 
force, subject to change as or- 
ganization progresses. 


N EFORT will be made in 
this article to outline the 
intent underlying the recovery 
act, as that intent has been re- 
vealed by Gen. Johnson and his 
aides in talks with representa- 
tives of industry and in debates 
in Congress, particularly in the 
Senate by Senator Wagner of 
New York, whose name is popu- 
larly attached to the measure. 
An effort also will be made to 
depict the application of the act 
to the oil industry, as well as to 
relate the developments in the 
closing days of the campaign for 
and against oil control, and the 
reactions of proponents and op- 
ponents of control to what Con- 
gress gave the industry. 
The troubles of the oil indus- 
try are basically in the produc- 
tion division and it was the pro- 


ducers of crude oil that have 
sought and opposed control of 
production for several years. 

The fight which had its first 
concrete result in the enactment 
of the recovery act, with a spe- 
cial oil regulation section, was 
a three-cornered affair. Two of 
the contestants fought in the 
open. The third contestant did 
not even stand in the back- 
ground; it was invisible but it 
was victorious. 

Special Legislation Fought 

The third contestant is be- 
lieved here to be made up of a 
group of major companies which 
feared or thought it unwise to 
single out petroleum from other 


industries for federal regula- 
tion. This third faction, the 


turn of events indicates, thought 
it would be difficult to divorce 
federal regulation even though 
proposed legislation applying 
solely to the oil industry placed 
a two-year limitation on federal! 
control. This faction was satis- 
fied with what could be accom- 
plished under the general rules 
that would apply to all industry 
except railroads and agricul- 
ture, for which special legisla- 
tion has been passed. 


The fight for special contro! 
was directed mainly through the 
Independent Petroleum Associ- 
ation of America, the group 
headed by Wirt Franklin, which 
came into existence more than 
three years ago in the campaign 
for a petroleum tariff. This as- 
sociation was joined in the hear- 
ings before congressional com- 
mittees by other producing 
groups, including many strip- 
per well operators in the Mid- 
Continent and eastern fields. 
Russell B. Brown, secretary of 
the I.P.A.A., was its leading ad- 
vocate in Washington. 

The group opposed to any 
kind of control came into promi- 
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last spring at the 
meeting of representatives of 
governors of oil producing 
states, the origin of the idea for 
which is still a deep secret. 
This group organized as the In- 
dependent Petroleum Associa- 
tion Opposed to Monopoly. It 
opposed production control but 
its members have worked for di- 
vorcement and regulation of 
pipelines. 

Among its leading advocates 
at hearings here were John B. 
Elliott, of California, who man- 
aged the campaigns of Presi- 
dent Roosevelt, Vice-President 
Garner and Senator McAdoo in 
the 1932 campaign in Cali- 
fornia; Jack Blalock, Marshall, 
Texas, representative of a large 
number of Texas Independent 
producers, and Herbert R. Mac- 
millan, of California. 

Senator McAdoo who won 
election under the Elliott man- 
agement, has been the leading 
exponent of pipeline divorce in 
Congress and also sponsor of an 
investigation of all phases of the 
petroleum industry. 

Efforts of the control group 
have been persistent. First it 
tried separate oil legislation. It 
is considered to have been in- 
fluential in having the Interior 
department draft the bills 
which Mr. Marland, of Okla- 
homa, introduced in the House 
and Senator Capper, of Kansas, 
in the Senate. The Marland bill, 
which carried a provision for a 
tax of 0.25 cent a barrel of 
crude produced in this country 
or imported, died with adjourn- 
ment of Congress. 

The group next tried to have 
a long amendment attached to 
the industrial control bill, con- 
taining the essential features of 
the Marland-Capper proposal. 
The Senate Finance committee 
voted down this suggestion and 
also the short amendment, 
which Secretary of the Interior 
Ickes offered with the statement 
that it had been approved by 
President Roosevelt. 

Last Thursday Senator Thom- 
as, of Oklahoma, offered on the 
floor of the Senate a short but 
broad amendment covering sub- 
stantially the control features 
embodied in the offering of Sec- 
retary Ickes. This Thomas pro- 
posal was voted down without 
a record vote. 


nence here 


As the recovery bill was 
finally considered, it contain 


three points pertaining specifi- 
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Text of the "Oil Regulation” Section (9) 
Of Industrial Recovery Act 


Sec. 9 (a) 


The President is further authorized to initiate before 


the Interstate Commerce Commission proceedings necessary to pre- 
scribe regulations to control the operations of oil pipe lines and to 
fix reasonable, compensatory rates for the transportation of petroleum 
and its products by pipe lines, and the Interstate Commerce Commis- 
sion shall grant preference to the hearings and determination of such 


cases. 


(b) The President is authorized to institute proceedings to di- 
vorce from any holding company any pipe-line company controlled 
by such holding company which pipe-line company by unfair practices 
or by exorbitant rates in the transportation of petroleum or its prod- 


ucts tends to create a monopoly. 


(c) The President is authorized to prohibit the transportation 
in interstate and foreign commerce of petroleum and the products 
thereof produced or withdrawn from storage in excess of the amount 
permitted to be produced or withdrawn from storage by any State 
law or valid regulation or order prescribed thereunder, by any board, 


commission, officer, or other duly authorized agency of a State. 


Any 


violation of any order of the President issued under the provisions 
of this subsection shall be punishable by fine of not to exceed $1,000, 
or imprisonment for not to exceed six months, or both. 


cally to oil. One point was an 
authorization to the President 
to initiate before the Interstate 
Commerce Commission proceed- 
ings mecessary to prescribe 
regulations to control pipeline 
operations and to fix reasonable, 
compensatory rates for crude 
and refined oils. 

The second authorized the 
President to start proceedings to 
divorce pipelines from holding 
companies, where pipelines by 
unfair practices or exorbitant 
rates tended toward monopoly. 

The third proposal is intend- 
ed to prohibit the interstate 
shipment of illegally produced 


oil or that oil withdrawn from 
storage in excess of any state 
law of valid regulation. 


The second pipeline subsec- 
tion provides for divorcement 
proceedings only when and if 
practices of pipeline companies 
tend toward monopoly. The di- 
vorcement proposal of Senator 


McAdoo was still in pending 
when Congress adjourned. The 
Roosevelt administration has 


contended throughout the con- 
sideration of the recovery and 
oil control bills that the subject 
was too complicated for it to 
submit any intelligent divorce- 
ment measure at this session. 
When compared with the gen- 
eral industrial control provi- 
sions, these oil regulations are 
simple, except as to what may be 
fair pipeline practice and fair 
rates. Just what will be at- 
tempted by the government with 
the co-operation of the indus- 
try is still a moot question, 


which may not be decided until 
after the industry gets together 
to draft a code or codes of fair 
competition. 

Under the act, the President, 
or his delegated administrators, 
are required ‘“‘to promote the 
fullest possible utilization of the 
present capacity of industries. 
to avoid undue restricton of pro- 
duction (except as may be tem- 
porarily required), to increase 
the consumption of industrial 
and agricultural products by 
increasing purchasing power, to 
reduce and relieve unemploy- 
ment, to improve standards of 
labor, and otherwise to rehabili- 
tate industry and conserve nat- 
ural resources.” 

Senator Wagner said, ‘‘The 
bill is not a measure designed 
to curtail production or to les- 
sen the volume of trade. It is 
a measure to expand trade and 
commerce by removing the bar 
riers which have caused _ fac- 
tories to close and men to walk 
the streets in idleness.”’ 

In spite of this general in 
tention, it is expected here that 
curtailment of producton of 
crude oil will be among the 
first efforts of the recovery ad- 
ministration. There is a ques 
tion whether the federal admin- 
istration will attempt to allo- 
cate production. That provi- 
sion contained in all the oil con- 
trol proposals was voted down. 
Courts have always reviewed 
and given weight to the inten- 
tions underlying legislation. It, 
therefore, is doubtful that any 
recovery administration would 








attempt to allocate to the vari- 
ous states the amount of oil that 
state might produce in view of 
the adverse votes given the pro- 
posals. 

The position of the anti-con- 
trol people in this respect was 
stated by Mr. Blalock thus: 

“It is inconceivable to me 
that anyone would think that 
the federal government would 
make any effort to control pro- 
duction of petroleum within the 
boundaries of the several states. 
This is a matter peculiarly 
within the province of the state 
and is not interstate commerce.”’ 


Industries to Draft Codes 


The codes of fair competition 
which are authorized under the 
act will be the working laws of 
industry: the charters of the 
“new deal.” These codes may 
be drafted by industry and sub- 
mitted to the President or his 
administrators for approval. 
Once approved, they are ex- 
pected to be as binding as a 
statute and the President has 
been granted licensing. power to 
enforce them. 

The various industries wili 
draft their own codes; enact 
their own governing statutes 
within the wide limitations o. 
the act. 

But no code will be approved, 
said Senator Wagner, unless it 
embodies these three points: 

1. Recognition of the right 
of employes to organize and 
bargain collectively through 
representatives of their own 
choosing; 

2. Prohibition of anti-union 
or ‘‘yellow dog”’’ contracts as a 
condition of employment, and 

3. Acceptance of maximum 
hours of labor and minimum 
rates of pay and other stand- 
ards of working conditions ap- 
proved by the President. 

Under a code unionization 
will be permitted, something 
strange to the oil industry. La- 
bor will have a voice in setting 
hours of labor and minimum 
rates of pay without prejudice 
to its jobs. Employes may, or 
may not, accept the company 
union and employers shall not 
say whether they may or may 
not. 

The industry may set its own 
limits on working hours. The 
recovery administration will 
not say how long a working day 
may be. The 8-hour day is con- 
sidered a likely daily limit but 
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over a six-month period the av- 
erage number of working hours 
are to be held to 36 hours a 
week with 48 hours the limit at 
any time except in the executive, 
administrative and professional 
classifications. Short work week 
will apply to office help. This is 
to spread employment among 
the laboring and clerical classes, 
one of the act’s principal ob- 
jects, together with the spread 
of buying power. 

The act provides that codes 
shall not be designed to promote 
monopolies, or to eliminate or 
oppress small enterprises. The 
President may impose condi- 
tions for the protection of con- 
sumers, competitors, employes 
and others, even in other indus- 
tries which may be affected by 
the operations of a particular 
industry. 

Senator Borah had the Senate 
inject a provision against price 
fixing but this was removed in 
the conference. It is the belief 
that, because hours of labor and 
rates of pay may be set to pro- 
tect labor, employers’ should 
have some protection against 
loss which would result were 
there no restraint against low, 
unfair price competition. How- 
ever, price regulation may have 
to be provided for in a supple- 
mentary agreement with the 
President or his administrator 
as a party. 

Anti-trust laws are to be sus- 
pended from application to any 
industry for which a code of fair 
competition or a licensing sys- 
tem has been approved. This 
suspension is to extend for 60 
days beyond the expiration of 
the recovery act, provided that 
members of the industry do 
nothing to create a monopoly 
and abide by the code or license 
provisions. 

The act expires in two years, 
or earlier on proclamation of 
the President or joint resolution 
of Congress that the economic 
emergency has passed. 


Uniform Accounting Methods 


The act provides for uniform 
accounting methods within an 
industry. This will aid in es- 
tablishing prices that will be 
fair to the industry and the con- 
sumers. The interest of the ad- 
ministration in price fixing, it 
can be stated authoritatively, is 
limited to avoidance of monopo- 
listic price agreements and pre- 
vention of sales below cost. 


Minority groups will be given 
consideration in drafting of 
codes but no minority interest 
will be permitted to obstruct op- 
eration of the code once it has 
been approved. 

There is a divergence of opin- 
ion as to what will be consid- 
ered in determining majorities 
and minorities: capacity or un- 
its. A man high in the councils 
of the new recovery administra- 
tion said late last week the de- 
termining factor would  prob- 
ably be capacity. That would 
give the major oil companies a 
more important position in es- 
tablishing control regulations 
than if each small unit—pro- 
ducer, refiner or marketer— 
were granted equal voting 
rights. The plan actually to be 
followed will probably be an- 
nounced in a few days. 

The act empowers the Presi- 
dent to limit importations, and 
even to declare an embargo 
against importations, if investi- 
gation proves such a step is nec- 
essary to attain the objects of 
the recovery measure. The oil 
control group sought definite 
limitation on petroleum to the 
average of the last six months 
of 1932, which was 108,000 bar- 
rels aday. There is no limit on 
oil importations in the act as 
passed but any imports that 
tend to upset the equilibrium 
of the oil industry in the U. 5S. 
once it is established, may be 
curtailed. 


Licensing May Be Used 


Recalcitrant groups, or indi- 
viduals, may be brought into 
line by a licensing system if the 
President or his administrator 
deems such action necessary to 
make the act effective. Destruc- 
tive price cutting will be one 
reason for instituting a license 
plan in any industry. This will 
apply to tank car, tank wagon 
and retail price cutting. Licens- 
ing is limited to one year. It is 
the intention of the administra- 
tion to invoke licensing in only 
extreme cases. 

Most of the provisions of the 
present code of practices for the 
marketing of petroleum prod- 
ucts will probably be incorpor- 
ated in any new code for the in- 
dustry. To this old code will 
be added provisions pertaining 
to labor and possibly fair price 
determination. 

If an industry does not volun- 
tarily draft and submit a code 


NATIONAL PETROLEUM NEWS 








wa tee pee etee geek ook. 





for approval, the President, or 
his administrator, on a com- 
plaint or his own motion, may 
prescribe a code. He may also 
prescribe labor practices, poli- 
cies, wages, hours of labor and 
conditions of employment in any 
trade or subdivision thereof. 
Originally geographical subdi- 
vision was provided but the word 
geographical was removed. This 
has been interpretted to mean a 
code may be prescribed for each 
of the producing, refining or 
marketing divisions, or all. 


The act puts real enforce- 
ment teeth into trade practice 
codes approved under the act. 
Violations of the codes are pun- 
ishable with fines up to $500 
and each day of violation consti- 
tutes a separate offense. If a 
licensing system is installed and 
operations are carried on with- 
out a license the penalty is a 
fine up to $500 or imprisonment 
not more than six months or 
both. Violation of the “hot oil” 
anti-shipping regulation is a fine 
of not more than $1000 or im- 
prisonment for not more than 
six months, or both. 


Enforcement of Act 


Enforcement will be in the 
hands of U. S. district attorneys 
under the direction of the at- 
torney general. Prosecutions 
will be in U. S. district courts. 
The Federal Trade Commission 
retains its powers of enforcing 
fair competition but its proced- 
ure is so roundabout that prose- 
cutions are unlikely under the 
Federal Trade Commission act. 
The commission will serve as an 
investigating body. 


Each group that submits a 
code for approval must supply 
a list of its members, the non- 
members it represents, and the 
percentage of the industry rep- 
resented in the group. A ques- 
tionnaire will be sent industrial 
groups seeking information 
about their membership, condi- 
tions or restrictions on admis- 
sion to membership, fraction 
or part of industry represented 
by it, names of officers and di- 
rectors, and similar detail. <A 
factual brief on the relationship 
of that industry to other indus- 
tries will probably be sought 
too. Before any submitted codes 
are approved, minority or other 
groups will be given an oppor- 
tunity for open hearing. 

Gen. Johnson will be assisted 


June 14, 1933 


in the administration of the act 
by an advisory council. Several 
men have been considered, 
among them Walter C. Teagle, 
president, Standard Oil Co. 
(N. J.), Alfred P. Sloan, Jr., 
General Motors Corp.; Gerard 
Swope, General Electric Co., and 
Alexander Legge, International 
Harvester Co. and former chair- 
man of the federal farm board. 

Appointment of the advisory 
council is expected to be an- 
nounced immediately but offi- 
cial confirmation of the appoint- 
ment of the men mentioned has 
been withheld by both the 
White House and the recovery 
administration which has been 
in a stage of unofficial organiza- 
tion for several weeks. 

The recovery administration 
is not planning at present to 
make any unusual efforts to pro- 
tect weak members of an indus- 
try. Standards may be set be- 
low the average for an industry 
but it will be “‘just too bad” for 
its weakest units. There also will 
be no effort to keep out new 
competition so long as that com- 
petition abides by the provisions 
of a code approved for the par- 
ticular industry. 

Gen. Johnson who has been 
selected to be the administrator, 
helped Gen. Crowder organize 
the draft during the World War. 
Later he was engaged in indus- 
trial co-ordination for the War 
Industries Board. Lately he has 
been associated with Bernard 
M. Baruch, in New York. 


Alky-Blend Surprise Move 
Defeated in Senate 


WASHINGTON, June 11 
Legislation tending toward 
“encouraged’”’ blending of ab- 
solute ethyl alcohol with gaso- 
line to make a motor fuel has 
continued to bob up in Congress 
in spite of the rush to put 
through the Roosevelt recovery 
program. 

Senator Clark of Missouri al- 
most succeeded Friday night in 
planting a ‘‘plum’”’ tree as an 
amendment to the National In- 
dustrial Recovery bill. His pro- 
posal was beaten by the narrow 
margin of only four or five ina 
division of senators present. Op- 
ponents of alcohol-gasoline 
blends rushed to the floor when 


apprised of Senator Clark’s sur- 
prise proposal and saved the 
day. 

The Clark proposal was that 
the federal government should 
build and operate plants to 
manufacture ethyl alcohol from 
domestic farm products ‘‘in such 
states as the Secretary of Agri- 
culture finds have made, by law 
or otherwise, adequate provision 
for requiring or encouraging the 
purchase from the corporation 
of such alcohol and the use 
thereof for motor vehicle fuel or 
other purposes.”’ 


Senator Clark announced his 
proposal was prepared by the 
Department of Agriculture and 
had the specific approval of the 
President. The latter statement 
was challenged by Senator 
Connally of Texas. 


Senator Clark has pending a 
joint resolution providing for 
the appointment of three mem- 
bers of the senate and three 
members from the House of Rep- 
resentatives to survey the ‘‘ad- 
vantages” of aleohol-gasoline 
motor fuel during the recess of 
Congress. 


Michigan's Gas Tax Rate 
May Be Reduced 1-2c 


LANSING, Mich., June 8&.— 
Michigan’s gasoline tax rate 
may be reduced 14-cent to com- 
pensate for the proposed 3 per 
cent general sales tax, which 
would include gasoline sales. 

The senate passed the pro- 
posed !'5 cent gas tax reduction 
today, and the measure goes to 
the house, where it will be con- 
sidered later in connection with 
the general sales tax. 

A hasty realignment of 
Michigan’s proposed sales tax 
bill was necessary after the 
state supreme court ruled the 
Illinois sales tax unconstitu- 
tional because of exemptions 
including gasoline. To prevent 
similar court action the Michi- 
gan sales tax bill was re-written 
to include gasoline. 

To offset the additional 3 per 
cent tax on gasoline sales H. H. 
Ragle, executive director, Mich- 
igan Oil Men’s’ Association, 
made a vigorous plea for a re- 
duction of 's cent in the gaso- 
line tax rate. 








Gasoline Tax to Rise $62,000,000 
Yearly Under Recovery Bill 


WASHINGTON, June 13 
HE federal government will 
‘increase the annual tax bur- 
den of American gasoline 
users $62,000,000 or more a 
year by the imposition of an ex- 
tra 0.5-cent tax on motor fuel to 
be levied under the National In- 
dustrial Recovery act. This bur- 
den will continue until the year 
following the balancing of the 
tederal budget or the repeal of 
the Kighteenth amendment, 
whichever is earlier, or June 
30, 1935. 

The l-cent federal tax pro- 
vided in the Revenue Act of 
1932 also will be continued 
until June 30, 1935, by an 
amendment to the revenue act 
contained in the recovery act. It 
will not be affected by budget 
balancing or the legalization of 
hard liquor. There is grave 
doubt that this tax will ever be 
allowed to expire. 

The half cent increase in the 
federal tax was up for passage 
in the Senate June 13. It had 
been passed by the House June 
10 after the recovery bill had 
been in conference between the 
two houses a whole day and al- 
most 100 amendments made in 
the recovery bill by the senate, 
had been ironed out. 

Gasoline stocks of jobbers 
who have not qualified as “‘pro- 
ducers” by their blending activi- 
ties and hence do not pay the 
gasoline tax direct to the federal 
government will not bear the 
0.5-cent extra tax. Goods bought 
for cash or on open account from 
refiners prior to the effective 
date also do not carry the extra 
0.5-cent tax. Their position is 
the same as when the 1-cent 
tax went into effect June 21, 
PrySZ. 

Regulations 44 pertaining to 
the administration of the Rev- 
enue Act of 1932, apply to the 
collection of the increased fed- 
eral tax. 

The industrial recovery bil! 
apparently contains hope that 
the half-cent increase may be 
removed next year by repeal of 
the eighteenth amendment be- 
fore the end of 1933. That hope 


is not held widely in Washing- 
ton because once taxes that are 
easily collectible are imposed, 
it is hard to remove them. 


The increase in the federal 
tax rate was imposed in spite 
of the greatest battle ever 
waged against a gasoline tax 
by the oil industry. This fight 
was managed from Washington 
by Baird H. Markham, director 
of the American Petroleum In- 
dustries Committee; Fayette B. 
Dow, Washington counsel of 
the American Petroleum Insti- 
tute, and other petroleum or- 
ganizations, and their aides. 

In a fight that was waged day 
and night for almost a month 
they saved gasoline consumers 
at least $62,000,000 a year. This 
saving is the result of their 
getting a half cent pared from 
the original proposals to raise 
revenue to pay interest on and 
to amortize the government se- 
curities to be issued to pay the 
cost of the national public 
works program. 

The original proposals were 
for a 1-cent increase in the tax. 
It was estimated that a l-cent 
increase would give the govern- 
ment approximately $125,000,- 
000 a year toward the $220,000,- 
000 a year estimated to be 
needed for the public works 
debt service. 

When the House Ways and 
Means Committee wrote the 
taxation section of the recovery 
bill it placed the tax increase 
at 0.75 cent a gallon. The bill 
was so passed by the House. 
The Senate Finance Committee, 
deluged with telegraphic, tele- 
phone, and mail protests against 
an increase in the tax, and fac- 
ing several efforts to have the 
increase stricken from the bill 
and a general manufacturers’ 
excise tax substituted for it, cut 
the rate of increase another 
0.25 cent so the bill was passed 
by the Senate, and later the 
conference report on the meas- 
ure, with only a 0.5-cent in- 
crease. 

The only record vote in the 
Senate on the line-up on the 


gasoline tax came Friday night 
when Senator Gore of Oklahoma 
moved to strike out the gasoline 
tax increase provision in the re- 
covery bill. This proposal was 
beaten 45 to 35 and among the 
45 are reported to have been 
16 senators who had promised 
their constituents that they 
would vote against the tax. 


Those who voted against Sen- 
ator Gore’s motion to eliminate 
the tax increase were: 


Adams of Colorado, Ashurst 
of Arizona; Austin of Vermont; 
Bachman of Tennessee; Bank- 
head of Alabama; Barkley of 
Kentucky; Bone of Washing- 
ton; Bratton of New Mexico: 
Brown of New Hampshire; 
Bulkley of Ohio; Byrnes of 
South Carolina; Clark of Mis- 
souri; Coolidge of Massachu- 
setts; Copeland of New York: 
Costigan of Colorado; Dickin- 
son of Iowa; Dieterich of Illi- 
nois; Dill of Washington; Duffy 
of Wisconsin; Erickson of Mon- 
tana; Frazier of North Dakota: 
George of Georgia; Harrison of 
Mississippi; Hayden of Arizona: 
Johnson of California; Ken- 
drick of Wyoming; LaFollette 
of Wisconsin; Lonergan of Con- 
necticut; Long of Louisiana: 
McCarran of Nevada; McKeller 
of Tennessee; Murphy of Iowa: 
Neely of West Virginia; Norris 
of Nebraska; Overton of Louis- 
iana; Reynolds of North Caro- 
lina; Robinson of Arkansas: 
Schall of Minnesota; Sheppard 
of Texas; Stephens of Mississip- 
pi; Thomas of Utah; Thompson 
of Nebraska; Van Nuys of In- 
diana; Wagner of New York: 
Walsh of Massachusetts, and 
Wheeler of Montana. 


HOSE who voted to eliminate 

the tax increase were: 

Barbour of New § Jersey: 
Black of Alabama; Borah of 
Idaho; Bulow of South Dakota; 
Byrd of Virginia; Capper of 
Kansas; Carey of Wyoming: 
Connally of Texas; Cutting of 
New Mexico; Davis of Pennsyl- 
vania; Goldsborough of Mary- 
land; Gore of Oklahoma; Hale 
of Maine; Hastings of Dela- 
ware; Hatfield of West Vir- 
ginia; Kean of New Jersey: 
Keyes of New Hampshire; King 
of Utah; McGill of Kansas: 
Metcalf of Rhode Island; Nye 
of North Dakota; Patterson of 
Missouri; Pope of Idaho; Reed 
of Pennsylvania; Robinson of 
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{ndiana; Russell of Georgia; 
Shipstead of Minnesota; Steiwer 
of Oregon; Thomas of Okla- 
homa; Townsend of Delaware; 


Trammell of Florida; Tydings 
of Maryland; Vandenberg of 
Michigan; Walcott of Connecti- 
eut, and White of Maine. 


Tax Free Sales to Cities and States 
Allowed Under New Law 


WASHINGTON, June 11 
EGINNING sometime this 
month petroleum market- 
ers may sell gasoline and 

lubricating oils tax free to 
states and their political subdi- 
visions. The same day brokers 
and refiners may sell tax free 
lubricating oils to compounders 
who, under new amendments to 
the Revenue Act of 1932, will 
be considered manufacturers. 

These provisions are con- 
tained in H. R. 5040 which was 
finally passed by both houses of 
Congress June 9 and sent to 
President Roosevelt who is ex- 
pected to sign it soon. It will 
become effective 15 days after 
he signs it. The bill removes 
discriminations from which In- 
dependent marketers have suf- 
fered for a year. 

Resellers in buying must sup- 
ply original sellers with such 
affidavits or declarations pro- 
vided in Regulations 44 pertain- 
ing to the administration of 
the Revenue Act of 1932. 

H. R. 5040, long held up be- 
cause of a controversy over the 
electrical energy tax amend- 
ment incorporated in it, also 
exempts from the import tax or 
permits refunds or credits on 
fuel oil which is sold for use as 
bunker oil for U. S. and foreign 
warships, and certain commer- 
cial vessels. This is to prevent 
ships plying between U. S. and 
foreign ports from refueling 
abroad thus depriving U.S. fuel 
oil sellers of a sizeable market. 

Two-cent local postage on 
and after July 1, 1933, was also 
provided in the measure. An- 
other saving for oil companies 
was the transfer of the 3 per 
cent electrical energy tax from 
the consumer to the producer. 
The effective date of the elec- 
trical tax transfer is Sept. 1, 
1933. The date was set late to 
give utilities companies an op- 
portunity to seek revision of 
their rates before Sept. 1. Rates 


June 14, 1933 


are under local or state control 
and few revisions to cover the 
tax are likely. 

It was the electricity tax fea- 
ture of the bill which made it 
appear doubtful up to late June 
9 that the measure would pass. 
There had been no controversy 
over the merits of the relief 
needed by the oil industry but 
differences between House and 
Senate nearly wrecked the bill 
several times. 

The amendment pertaining 
to the tax free oil and gasoline 
sales follows: 

“Effective fifteen days after the date 
of the enactment of this act, section 
620 of the Revenue Act of 1932 is 
amended to read as follows: 

Sec. 620, Tax Free Sales. 

“Under regulations by the commis- 
sion with the approval of the secre- 
tary, no tax under this title shall be 
imposed with respect to the sale of 
any article— 

“*(1) for use by the vendee as a ma- 
terial in the manufacture of, or as a 
component part of, an article enumer- 
ated in this title; 

(2) for resale by the vendee for 
such use by his vendee, if such article 
is in due course so resold; 

(3) for resale by the vendee to a 
state or political subdivision therof for 
use in the exercise of an essential gov- 
ernmental function if such article is 
in due course so resold. 

“For the purpose of this title the 
manufacturer or producer to whom ar- 
ticle is sold under paragraph (1) or 
resold under paragraph (2) shall be 
considered the manufacturer or pro- 
ducer of such article....... 

“Effective fifteen days after the 
date of the enactment of this act sec- 
tion 601 (c) (1) of the Revenue Act 
of 1932 is amended by adding at the 
end thereof the following: 

“Under the regulations prescribed 
by the commissioner, with the ap- 
proval of the secretary, no tax shall 
be imposed under this section upon 
lubricating oils sold to a manufactur- 
er or producer of lubricating oils for 
resale by him, but for the purposes of 
this title such vendee shall be consid- 
ered the manufacturer of such lubri- 
cating oils.”’ 


A paragraph (3) is added to 


b21 (a) pertaining to granting 
of refunds or credits on taxes 
This amendment permits re- 
funds or credits: 

(3) To a manufacturer, producer 
or importer in the amount of the tax 
paid by him under this title with re- 
spect to the sale of any article to a 
dealer, if the manufacturer, producer, 
or importer has in his possession such 
evidence as the regulations may pre- 
scribe that (A) such article has after 
the date this paragraph takes effect 
been delivered by the dealer to a state 
or political subdivision thereof for use 
in an essential governmental function 
and (B) the manufacturer, producer 
or importer has repaid or agreed to 
repay the amount of such tax or has 
obtained the consent of the dealer to 
the allowance of the credit or refund.”’ 

A section 630 is added as fol- 
lows: 

“Under the regulations prescribed 
by the commissioner, with the ap- 
proval of the secretary, no tax under 
this title shall be imposed upon any 
article sold for use as fuel supplies, 
ships’ stores, sea stores, or legitimate 
equipment on vessels of war of the 
United States or of any foreign na- 
tion, vessels employed in the fisheries 
or in the whaling business, or actually 
engaged in foreign trade or in trade 
between the Atlantic and Pacific ports 
of the United States or between the 
United States and any of its posses- 
sions. Articles manufactured or pro- 
duced with the use of articles upon the 
importation of which tax has been 
paid under this title, if laden for use 
as supplied on such vessels, shall be 
held to be exported for the purpose of 
section 601 (b).” 


Lubricated Gasoline Tax 


Ruling is Issued 


WASHINGTON, June 12.- 
Jobbers or dealers who mix oil 
with their gasoline to sell.a lub- 
ricated gasoline are not ‘“‘manu- 
facturers or producers” under 
terms of the Revenue Act of 
1932 and hence cannot buy the 
two products tax free. This is a 
new ruling by the Commissioner 
of Internal Revenue made in re- 
sponse to an inquiry by Fayette 
B. Dow, counsel for the Na- 
tional Petroleum Association 
and the Western Petroleum Re- 
finers Association. 

Refiners manufacturing lub- 
ricated gasoline are required 
to pay 4 cents per gallon on the 
lubricating oil mixed with the 
gasoline and 1.5 cents per gal- 
lon on the gasoline content of 
the mixture. Under this proced- 
ure double taxation will be 
avoided. 








Producers United 


in Plea for Lower 


Allowable in East Texas 


By Paul Wagner 
N. P. N. Sta Writer 


By Telegraph 
HOUSTON, June 12 

ESTIMONY regarding alarm- 
ji pressure declines in East 

Texas under the present high 
rate of production was given be- 
fore the railroad commission 
June 12 by producing compan- 
ies seeking lowered allowable 
in interest of the conservation 
of the flowing life of wells. In- 
dependents and major compan- 
ies alike presented united front 
at the Austin hearing asking re- 
duction from present allowable 
of approximately 826,000 bar- 
rels daily and hoped cut could 
be to as low as 500,000 barrels. 

The commission in the past 
has appeared committed to high 
allowables and there is still 
doubt whether lowered produc- 
tion will be sufficient should it 
materialize to greatly help situ- 
ation as compared with present 
or to stop the rapidly dissipating 
pressures that soon will wipe 
out the field’s flowing well re- 
serve. 

Incomplete preliminary re- 
ports of gauges on 202 “key” 
wells made by commission up to 
June 8, were said to indicate re- 
duction in average flowing ca- 
pacities of 8.6 per cent and a 
bottom hole pressure’ decline 
averaging 2.8 per cent. Reports 
of commission and some of the 
companies were contradictory, 
however, the commission figures 
being materially lower. 

Testifying before the com- 
mission, Monday, J. D. Dillard 
of the Pilot Oil Co., said 31 wells 
under his supervision showed a 
decline of closed-in pressure 
from 252 pounds to 189 pounds 
from April 1 to June 1, and fur- 
ther declared flowing pressure 
dropped from 121 to 74 pounds. 
The average drop of closed-in- 
pressure he said, was 28.9 per 
cent, flowing pressure 38.8 per 
cent and hourly flow 48 per 
cent. 

J. L. Hicks, Houston Oil Co. 
of Texas, testified the average 
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closed-in pressure decline of 52 
wells under his supervision in 
May was 15.2 per cent. T. H. 
Herring, Yount Lee Oil Co., tes- 
tified to a 17 per cent decline in 
flowing pressure during May in 
his company’s 184 wells in 
Gregg county part of the field. 
O. H. Myers, Cranfill-Reynolds 
Oil Co. testified flowing pres- 
sures of his company’s wells 
dropped 20 per cent from April 
26 to June 9, and hourly produc- 
tion potentials declined 35 per 
cent. G. C. Jackson of Shell Pe- 
troleum Corp., testified it now 
required an hour and a half to 
produce the production allow- 
able previously taken from his 
company’s 167 wells in an hour. 
Mr. Jackson estimated the drop 
in tubing pressure of Shell wells 
at 15 per cent. 

Apparently the greatest hope 
of a reduced East Texas allow- 
able will come from the lowered 
potential of field as calculated 
arithmetically by the commis- 
sion on the basis of key well 
tests. When the field was re- 
opened April 25, the commis- 
sion calculated this potential at 
126,000,000 barrels plus daily. 
On the _ basis of present 
figures similarly calculated this 
may be cut to approximately 
100,000,000 barrels. The ridic- 
ulous character of this is indi- 
cated by the fact that the indus- 





Daily Average Production, Im- 
portant Districts, American 
Petroleum Institute Figures 

Week Ended 
June10 June3 


Barrels Barrels 
Okla. City 180,700 123,750 
Total Okla. 454,950 401,150 
East Texas 836,800 837,500 


Total Texas 1,394,400 1,412,050 


California 475,300 477,300 
East of 

Rockies 2,234,050 2,198,350 
Total U.S. 2,709,350 2,675,650 


Crude Imports 
Total New 
Supply 2,785,350 


76,000 69,140 


~) 


2,744,790 











try at present is attempting to 
ascertain the truth of reports 
that 1000 to 3000 out of approx- 
imately 10,250 completions 
now will not flow. 

The practice of many com: 
panies taking full allowable 
cut of a few wells on a lease 
that will flow, leaving wells that 
won’t flow closed in, makes it 
almost impossible for scouts to 
determine how many pressure 
wells there now are in compar- 
ison with those that will only 
pump. 

Gordon Griffin, the commis- 
sion’s own engineer, testified 
there would be a substantial im- 
provement in bottom hole pres- 
sures if the allowable were de- 
creased to 10 per cent of the 
hourly potential instead of the 
present 15 per cent. Mr. Griffin 
testified the average bottom 
hole pressure in May was 1313 
pounds, and on June 8 was 1240 
pounds. He declared production 
at 450,000 barrels daily would 
conserve producing energy of 
field, but made no recommenda- 
tions as to that or any other 
quantity. 

Operating interests made rec- 
ommendations of total field al- 
lowables varying from 400,000 
to 500,000 barrels per day. 


Denver P. & R. President 
Dies at Okla. City 


OKLAHOMA CITY — Fred- 
erick G. Shreves, president of 
the Denver Producing & Refin- 
ing Co., died June 9, in Okla- 
homa City, following a heart 
attack. He was 70 years old. 

Mr. Shreves was one of the 
pioneer refiners of the Mid-Con- 
tinent. Born in Warren county, 
Pa., he spent his early manhood 
in the oil fields of Pennsylvania. 
He was superintendent of the 
Cornplanter refinery at Warren 
for eight years. 

With the discovery of Illinois 
fields, he went to Lawrenceville 
and established the Central Re- 
fining Co., now part of the In- 
dian Refining Co. With the dis- 
covery of Cushing, Mr. Shreves 
built the Consumers Refining 
Co., which he managed for four 
years. 

His work in recent years has 
been in production. The Denver 
P. & R. owns substantial prop- 
erties in Oklahoma City, where 
Mr. Shreves has lived since 
1930. 
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Standard of Ohio to Base Gasoline 
Prices on Oklahoma Market 


By J. P. Mosher, Jr. 


Manager, Platt’s Oilgram 


CLEVELAND, June 13 
TANDARD OIL CO. of Ohio 
S has joined the ranks of 
Standard companies who 
have revised their wholesale 
and retail gasoline price struc- 
tures so that they rest upon— 
and move up and down with— 
tank car prices. 

In an announcement dated 
June 9 the Ohio company set up 
a revised price structure based 
upon the then prevailing tank 
car price for gasoline in Okla- 
homa. The new structure is to 
become effective June 14. 


Standard of Ohio follows the 
current trend toward the nar- 
rowing of dealers’ margins al- 
though in its new structure the 
reductions are not as marked as 
is the case in the new policies 
adopted by some other Standard 
companies. Likewise the Ohio 
company goes half-way in shar- 
ing lowered margins with au- 
thorized agents and dealers in 
areas where markets become de- 
pressed below the statewide 
structure. 

The company adopts for the 
first time a form of Q. D. A. to 
contract tank wagon customers 
and also offers 2 cents off the 
posted service station price to 
all classes of cash customers. 
Earlier this year a 1l-cent cash 
discount was in effect through- 
out the state but this was short- 
lived. 

In its new price structure 
Standard of Ohio is establishing 
a base price which will be the 
tank car delivered price for reg- 
ular gasoline effective through- 
out the state. This base price 
will be the low of the price for 
65 octane gasoline in the Okla- 
homa refinery market as pub- 
lished by PLATT’S OILGRAM, 
plus 2.25 cents per gallon. The 
freight from Group 3 to all 
points in Ohio is over 3 cents a 
gallon so that in fixing its base 
price the company apparently is 
taking into consideration other 
competitive refinery districts. 


June 14, 1933 


Third-grade gasoline (59 oc- 
tane and below) will have a 
base price 0.25 cent lower than 
regular. From the base prices, 
prices to various classes of the 
company’s customers are deter- 
mined as follows: 

Standard jobbers will pay the 
base price. 

Controlled dealers will pay a 


posted tank wagon. Buyers of 
6250 to 25,000 gallons per 
month will pay the controlled 
dealer’s price, or the base price 
plus 2 cents a gallon; this is 2.5 
cents under posted tank wagon. 
Buyers of over 25,000 gallons 
per month will pay 1 cent less 
than the open dealer’s price, or 
the base price plus 1.5 cents; 
this is 3 cents under posted tank 
wagon. Consumer Q. D. A. con- 
tracts will be subject to cancel- 
lation on 10 days notice. 

Prices which the Standard of 
Ohio will post June 14 unless 
the new federal tax becomes ef- 
fective that day are as follows. 
(Prices of Sohio Ethyl in all 
cases will be 2.5 cents higher 
than X-70) 

oc oc 
tax included tax included 


X-70 Renown Green 

Posted Service Station 18.25 16.5 
Posted Tank Wagon ......... sax; reat ea cOeeo 13.75 
Net Service Station Cash Price siead ranted ds wate 16.25 14.5 
Net Cost Tank Wagon Delivery to Open Dealers & 

Commercial Buyers of up to 6250 gals. per month 13.25 12.0 
Net Cost Tank Wagon Delivery to Authorized 

Agents, including rentals, and to Commercial 

Buyers of 6250 to 25,000 gals, per month .......... - 12.75 12.5 
Net Cost Tank Wagon Delivery to Commercial Buy- 

ers of over 25,000 gals. per month 12.25 
Tank Car (base) Price to Jobbers 10.75 10.5 
Bitte, ex tax ......... 5.75 5.5 


net price of 2 cents above the 
base price for regular gasoline. 
This cost figure includes all ren- 
tal allowances. Open dealers 
(uncontrolled) and commercial 
tank wagon consumers will pay 
the base price plus 2.5 cents for 
regular gasoline. 

Posted service station price 
will be the base price plus 7.5 
cents. 

A 2-cent discount from posted 
service station will be allowed 
for cash at all company-owned 
and operated service stations 
and at authorized agents on 
Ethyl, X-70 and Renown Green 
to all classes of customers. 

Commercial consumers buy- 
ing at service stations on credit 
will pay the cash price. Non- 
commercial credit customers 
will pay the posted price. Cou- 
pon books will sell for net cash 
only. 

Posted tank wagon on regular 
gasoline in the new schedule is 
fixed at 3 cents under the posted 
service station price. 

A Q. D. A. will be allowed to 
contract tank wagon customers. 
Buyers of up to 6250 gallons per 
month will pay the open dealer’s 
price, or the base price plus 2.5 
cents; this is 2 cents under the 


In the new structure, uncon- 
trolled dealers will find their 
margins unchanged. Controlled 
dealers will find their margins 
reduced 0.5 cent on both regular 
and third grade gasolines. Pre- 
viously all tank wagon contract 
consumer-buyers got 2 cents off 
the posted tank wagon; in the 
new schedule buyers of up to 
6250 gallons will continue to get 
this discount; buyers of 6250 to 
25,000 gallons per month will 
get 0.5 cent larger discount and 
buyers of over 25,000 gallons 
per month will get 1 cent larger 
discount than they did formerly. 

In areas where prices become 
depressed below the statewide 
structure, Standard may share 
lowered margins equally with 
jobbers down to 4.5 cents, and 
with authorized agents and 
dealers but not below the point 
where authorized agents over- 
all margins, including rentals, 
equal 2.5 cents, 2.5 cents and 1 
cent on Ethyl, X-70 and Renown 
Green, respectively; or dealers 
margins below 2 cents, 2 cents 
and 0.5 cent, respectively. The 
company however, reserves the 
privilege of not protecting in- 
dividual jobbers, authorized 
agents, or dealers. 

The tank wagon price to com- 








mercial consumers in depressed 
areas always will equal the lo- 
cal tank wagon price to the open 
dealer. 

Garages in the future will get 
the open dealer tank wagon 
price and not be subject to lease 
and agency agreements. Haul- 
ing contracts or yard prices will 
be abolished although the com- 
pany may employ strictly com- 
mission salesmen on trucks car- 
rying the full company insignia. 

The company starts June 14 
to put the new price structure 
into effect, and ‘‘all contracts at 
variance with the above policies 
will be brought into line not la- 
ter than midnight, June 30, 
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Humble Elects Vice Presidents 
By Telegraph 


HOUSTON, June 13.—Three 
new vice presidents who were 


already directors were elected 
at a reorganization meeting of 
the Humble Oil & Refining Co. 
June 12. They were Edgar E. 
Townes, who is now vice presi- 
dent and general counsel; Wal- 
lace E. Pratt, land and geologi- 
cal vice president, and John R. 
Suman, production vice presi- 
dent. Harry C. Wiess continues 
as executive vice president and 
James Anderson, vice president 
in charge of crude oil sales and 
storage. 

R. L. Blaffer, who was elected 
president last week, to take the 
place of W. S. Farish, who be- 
came chairman of the Standard 
Oil Co. (New Jersey) retains his 
old position as treasurer. 

Walter W. Fondren and 
Frank P. Sterling resigned as 
directors and vice presidents 
and John S. Bonner as a direc- 
tor. 


James Wallace Heads Oil 


Accountants On Coast 


LOS ANGELES, June 13.— 
At a meeting of the board of di- 
rectors of the Petroleum Ac- 
countants Society June 5 at Los 
Angeles, James Wallace, Rich- 
field Oil Co. of California, was 
elected president. Other offi- 
cers elected were: R. Paul Hug- 
gins, Western Gulf Oil Co., first 
vice-president; Fero Williams. 
Geo. F. Getty, Inc., second vice- 
president; and Roy H. Horn- 
idge, Union Oil Co. of California, 
secretary-treasurer. 


New. directors elected to 
serve for three years are Mr. 
Hornidge, D. S. Kilgour, Cali- 
fornia Oil & Gas Association; 
and R. L. Minckler, General 
Petroleum Corp. of California 


Kendall Refining Co. Team Wins First Aid Contest 


CLEVELAND, June 12 
ENDALL REFINING CO.’S 
No. 1 first aid team won first 

place in the annual first aid con- 
test of the Fire and Safety Mar- 


shals’ Association of the Na- 
tional Petroleum Association 


at Bradford, Pa., June 2. 

The Kendall team amassed a 
total of 1977 points out of a 
possible 2000. It thus will be 
awarded the National Petro- 
leum Association plaque. 

The first aid team of Stand- 
ard Oil Co. of Ohio’s No. 2 
works at Cleveland won second 
place with a score of 1966 
points. Last year the Standard 
team took first place nosing out 
Kendall by a small margin. 








Above, Kendall Refining Co.’s No. 
1 first aid team which won the Na- 
tional Petroleum Association first 
aid contest plaque at the annual 
contest at Bradford, Pa., June 2. 
Lett to right L. L. Akerlind, Har- 
old Krantz, B. W. Herman, Fred 
McFadden, S. M. West and A. L. 
Dininny 
Left, Standard Oil Co. of Ohio No. 
2 works team which won second 
place in the annual first aid meet. 
Left to right Richard Graham, 
John Esson, Joe Kamerowski, 
Tom Looby, George Koelliker and 
L. Pence 
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Oklahoma City Producer Strike Forces 
Buyers to Scramble for Crude 


TULSA, June 10 

HE current scarcity of crude 
Toi in Oklahoma was further 

emphasized this week when 
Carter Oil Co., producing and 
purchasing subsidiary of the 
Standard Oil Co. of New Jer- 
sey, notified the state corpora- 
tion commission it must have 
additional oil from Oklahoma, 
otherwise it will turn to East 
Texas for its supply. 

It renewed its request for 
25,000 barrels daily from the 
Oklahoma City field, asked for 
15,000 additional from the Sem- 
inole district and for 5000 ad- 
ditional from other’ prorated 
areas of the state. 

It nominated for June 25,000 
barrels, at the hearing late in 
May, an increase over what it 
had said in April it wanted in 
May. But that increase, along 
with the increases of other pur- 
chasers, was, in effect, disal- 
lowed when the commission ex- 
tended the May order to cover 
June. The current allowable 
at that time was left at 159,- 
000 barrels daily. 

Were the Carter able to buy 
the 25,000 barrels in Oklahoma 
City it asked for, or even the 
13,500 barrels it nominated for 
May, it would not be asking for 
as much increase from Semi- 
nole and other prorated pools. 
But, as explained to the com- 
mission on June 9 by James A. 
Veasey, vice-president and gen- 
eral counsel, it is not getting 
much oil from Oklahoma City. 
It has been able to get an av- 
erage of only 3000 barrels daily 
in June; some days it has no 
runs at all. In May it aver- 
aged slightly more than 4000 
barrels daily, while in April it 
bought and ran through the af- 
filiated Oklahoma Pipe Line Co. 
system about 11,000 barrels 
daily. 

Mr. Veasey told the commis- 
sion the company requires 65,- 
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000 barrels daily. It runs no 
oil from Kansas. The company 
is meeting its deficiency in sup- 
ply by drawing on its storage. 
It took out an average of 18,- 
000 barrels daily in May; thus 
far into June it had been draw- 
ing out 30,000 barrels daily. Its 
storage position is not good, as 
it has only about two million 
barrels. More than two years 
ago, in line with the general pol- 
icy of the New Jersey group, 
Carter set out to reduce _ its 
large stocks. 

In the telegram to the com- 
mission which preceded the ap- 
pearance of Mr. Veasey before 
that body, the company said 
that it must immediately in- 
crease its present purchases 20,- 
000 barrels daily to fulfill con- 
tract requirements. Under con- 
tracts made in 1930, ending in 
1935 with renewal clauses, Car- 
ter must supply via the Okla- 
homa Pipe Line Co. and the 
Ajax Pipe Line Co. “large 
amounts” to other states and to 
Canada. It told the commis- 
sion that serious’ penalties 
would be incurred through fail- 
ure to deliver oil it had agreed 
to supply. 

The customers supplied by 
the Carter include Standard Oil 
of Ohio, Pure Oil Co.——both of 
whom own interests in the Ajax 
Pipe Line Co.—and Imperial 
Oil, Ltd. The oil moves through 
connecting carriers to plants of 
the Standard Oil Co. of Ohio at 
Cleveland, Lima, Toledo and 
Latonia, Ky., to Pure Oil re- 
fineries at Toledo and Heath, 
O., Cabin Creek, W. Va., and to 
the Imperial plant at Sarnia, 
Ont. 

The commission was told that 
the Carter had always paid the 
full market price for oil and 
that it had at numerous times 
bought more oil than it needed. 
It believed it should be given 
consideration now that the sit- 


uation is reversed and it is in 
the position of needing more oil 
than it can get under present 
allowables of the commission 
Its shortage is due primarily 
to the ‘“‘strike’’ of Oklahoma 
City producers. This has exist- 
ed since the price was cut to 
25 cents. There is, after all, 
plenty of allowable in that field. 
Notwithstanding that the com 
mission turned down the nomi 
nations of 237,000 barrels by 
purchasers over June and held 
the current allowable to 159,- 
000 barrels, there is a consid 
erable quantity of “back allow 
able’? which operators can pro 
duce and sell if they desire. 


T WOULD be possible, legally 

to take out of the field in the 
form of current and back allow- 
able as much or more than the 
237,000 barrels daily nominat- 
ed at the close of May. Carter 
owns no properties in the field 
The granting of an increase in 
allowable in Seminole and other 
prorated pools would help it, 
for additional oil could be ob 
tained from its extensive hold- 
ings. 

Mr. Veasey insisted that the 
company must have an answer 
by June 15. The three com 
missioners conferred, an 
nounced they would formally 
consider the application on June 
27. on which day they have said 
they will hear several other pro- 
ration matters. Mr. Veasey re- 
iterated that the company must 
have its answer by June 15. 
Commissioner Jack Walton 
wanted the record to show that 
he favored granting the _ in- 
crease. 

Carter companys’ alternative 
is to go to East Texas. It told 
the commission it preferred to 
get its oil in Oklahoma, that if 
forced to go to Texas it would 
have to commit itself over an 
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extended period to keep on tak- 
ing oil and some more of Ok- 
lahoma’s market would thus be 
lost. 

It would, presumably, deal 
with the Humble Oil & Refin- 
ing Co. for East Texas oil. That 
would mean that Humble Pipe 
line Co. would have to lay an 
additional line paralleling its 
present system which goes from 


the Van pool to Louisiana, 
carrying both Van and East 
Texas crude. The capacity 


Humble has eastward for East 
Texas oil is now taken up by 
Standard Oil Co. of Indiana and 
Standard Oil Co. of Louisiana. 
The Indiana company is mov- 
ing 10,000 barrels daily east- 
ward through the Humble line, 
thence through Standard of 
Louisiana line to connection 
with the Oklahoma Pipe Line 
Co. which delivers the oil to the 
Stanolind Pipe Line Co. in Ok- 
lahoma. Oklahoma pipeline has 
plenty of capacity to move oil 
from East Texas to Glenpool, 
Okla., where the Ajax would 
pick it up for movement east- 
ward. 

Mr. Veasey suggested the ap- 
pointment of a committee of 
producers and purchasers to in- 
vestigate and report on market 
demand for Oklahoma oil. The 
commission declined to name 
such a committee but said it 
would be glad to receive sug- 
gestions from such a_ body, 
should the industry make its 
own survey. 

Nearly 100,000 barrels daily 
of East Texas oil are now mov- 
ing directly into territory nor- 
mally tributary to the Okla- 
homa and Kansas fields. Gulf 
interests bring 22,000 barrels 
daily northward, transfer it at 
Glenpool to the eastward going 
Gulf Pipe Line Co. of Pennsyl- 


vania system. The Texas Co. 
moves some _ 16,000 barrels 
daily. Sinclair Prairie and 


Globe Oil & Refining Co. are 
others who take part of their 
Mid-Continent and Chicago dis- 
trict refinery requirements from 
East Texas. 


Several other Mid-Continent 
refiners need oil and are run- 
ning at less than their needs to 
supply the trade. Some are buy- 
ing gasoline from East Texas, 
where the supply available is 
growing less. One large com- 
pany in Oklahoma is soliciting 
connections in this state, offer- 
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ing to buy half the amount 
turned to its lines at the pres- 
ent price and store the balance 
free of cost to be purchased 
when and if the price advances. 

Oklahoma City production 
jumped 92,000 barrels daily av- 
erage for the week ended June 
7, compared to the _ previous 
week, reaching a mark of 171,- 
000 barrels. This does not co- 
incide as to date with the Amer- 
ican Petroleum Institute fig- 
ures, and probably will not as 
to amount. 

The increase came. about 
through haste of several pro- 
ducers to take their June al- 
lowable production, anticipat- 
ing that the corporation was go- 
ing to issue the proposed order 
shutting in everything in the 
state to the statutory 25 bar- 
rels per day, exempting only 
wells making 10 per cent or 
more of water. This matter 
was postponed, however, to 
June 27. 


On that day the commission 
will also hear the petition of 
the Champlin Refining Co. This 
company has caused summons 
to be issued for the appearance 
of executives of nearly all the 
important producing companies 
and it will attempt to establish 
its contention that there is now 
no need of proration in Okla- 
homa except on the Wilcox sand 
wells in Oklahoma City. It 
believes that even these flush 
wells would be better handled 
simply by setting a maximum 
gas/oil ratio than by prorating. 

Attack on Oklahoma’s re- 
cently enacted proration law 
was instituted in the state su- 
preme court by the Sterling Re- 
fining Co., which has a plant 
near the field. It was joined in 
this by the Refiners Production 
Co. The latter company owns 
two wells in the field whose 
combined monthly allowable is 
11,000 barrels. 


The two companies recently 
asked the commission to permit 
them to take 5000 barrels daily 
from the two wells, asserting 
that it was unable to get this 
amount elsewhere in the field. 
This request was refused. In 
the petition to the court the 
companies attack the validity of 
the law and seek an order per- 
mitting them to take the 5,000 
barrels daily from their wells. 


Shell Petroleum Corp. is an- 
other company in need of more 


oil from Oklahoma and on June 
30 the commission will hear its 
application for greater allow- 
able production from the Lu- 
cien, or Wentz, pool. This is 
near Perry, Okla., and the four 
wells operated by Shell on a 
unit development block and one 
outside well have been restrict- 
ed to 50 barrels per day each. 
Shell asks permission to take 


12,000 barrels daily. It has 
started construction of a 26- 


mile six-inch line from the pool 
to its main system. 


Overtilled Tank Given 
As Explosion Cause 


LOS ANGELES, June 9.— 
Cause of the explosion and fire 
that completely wrecked a 
Richfield absorption plant at 
Signal Hill last week, brought 
death to nine persons and in- 
jured many more, was attrib- 
uted to the failure of a tank 
over-filled with gasoline. 


It was revealed that absorp- 
tion plants are under neither 
state nor government supervi- 
sion and the inquest jury rec- 
ommended future construction 
and operation of pressure ves- 
sels in the oil fields be super- 
vised by the State Industrial Ac- 
cident Commission. 


Some ten witnesses gave tes- 
timony to the effect that prior 
to the blast a cloud of gas was 
seen to form in the air above 
the plant. The verdict, re- 
turned by a jury of men, all 
with experience in the oil indus- 
try, said: 

“We believe that the explo- 
sion and subsequent fire was a 
result of the initial failure of 
a horizontal steel storage tank 
for unstabilized casinghead 
gasoline, known as tank No. 4, 
and that this failure was due 
to overfilling said tank, there- 
by releasing its contents, which 
were subsequently ignited, caus- 
ing the major explosion. 

“We believe the overfilling of 
the storage tank was the result 
of an operating error, coinci- 
dent with a condition of unusual 
shortage of storage capacity 
for unstabilized gasoline occa- 
sioned by a shutdown for re- 
pairs of stabilizing equipment 
during the previous 24 hours, 
prior to 10:30 a.m. on last Fri- 
day, the day of the explosion.”’ 
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V V hether crude oil is a dime or a 
dollar, Dubbs cracking is the way to 
make gasoline because it makes the 
biggest yield of the highest anti-knock 
gasoline from any charging stock at 
lowest cost—royalty and all 


And right now is the time to build 
Dubbs cracking units—now while build- 
ing costs are low, lower than you are 
likely ever to see them again 


Material prices are stiffening, steel is 
going up These are hopeful signs 


They are dollar signs—dollar-saving 
signs—for you, if you order Dubbs 
cracking units now 


Dubbs cracking always pays 


Universal Oil Products Co WA Dubbs Cracking Process 


Chicago Illinois USA @ : s Owner and Licensor 
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Blaffer Heads Humble 
Farish is New Chairman 
of Standard of New Jersey 


By Paul Wagner 
NP. N. Stal Writer 


HOUSTON, June 9 

CCESSION of William 

Stamps Farish to the 

chairmanship of the 

board of directors of the Stand- 

ard Oil Co. of New Jersey has 

been followed by the election 

of his lifelong associate, Robert 

Lee Blaffer, as president of the 
Humble Oil & Refining Co. 

Mr. Farish resigned as presi- 
dent of the Humble, in which 
the New Jersey company owns 
approximately a 78 per cent 
stock interest, immediately af- 
ter his election to the new post, 
June 6. Mr. Blaffer’s election to 
succeed him followed. 

Harry C. Wiess, formerly re- 
finery vice-president, was named 
executive vice-president. The 
post of treasurer, formerly held 
by Mr. Blaffer, was not immedi- 
ately filled. A vacancy on the 
Humble board of directors, cre- 
ated by Mr. Farish’s resigna- 
tion, remains open temporarily. 

Election of Mr. Farish to the 
Jersey company chairmanship 
fills a post vacant since the 
death of George H. Jones in 
1928. Before Mr. Jones, the 
chairmanship was held by the 
late Alfred Cotton Bedford, 
wartime head of the Jersey com- 
pany and chairman of the Na- 
tional Petroleum War Service 
Committee. 

It was as a member of 
war service committee repre- 
senting South Texas that Mr. 
Farish first met Walter C. Tea- 
gle, president of the New Jersey 
Standard. Later he interested 
Messrs. Bedford and Teagle in 
the Humble Oil & Refining Co., 
which in 1917 brought together 
properties previously operated 


the 
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separately by the R. 5S. Sterling 
interests, the Farish & Blaffer 
partnership, Harry C. Wiess and 
others. 

Owning’ vastly important 
properties but handicapped in 
their development, the old Hum- 
ble Oil & Refining Co. sold a 
half interest in the reorganized 
corporation to the Standard of 
New Jersey, doubling the cap- 
italization and using the newly 
acquired finances for expansion. 
From a $4,000,000 company in 
1917 to a $75,000,000 corpora- 
tion with unmeasured crude oil 
reserves and a capital invest- 
ment running into the hundred 
ot millions has been a result of 
the Humble’s expansion 
throughout Texas. 

Mr. Farish became president 
of the Humble in 1922, on the 
retirement of R. 5S. Sterling, 
whose remaining stock interest 
in the company was acquired by 
the Jersey company at that 
time. Thereafter, Mr. Farish 
took an increasingly active part 
in affairs of the petroleum in- 
dustry, serving as president of 
the American Petroleum Insti- 
tute in 1926 and leading in the 
industry’s conservation efforts 
for many years. 

Few have attained greater 
industrial prominence in Texas 
than Mr. Farish. Under his di- 
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rection the Humble company 
has steadily advanced to first 
position among producing com- 
panies in Texas. There is not a 
field in the state of consequence 
in which it does not have a sub- 
stantial position; the total of its 
holdings and reserves’ easily 
surpasses that of any other com- 
pany. 

The attitude of Mr. Farish on 
problems that affect the oil in- 
dustry is known to everyone 
who keeps pace with develop- 
ment. He has addressed numer- 
ous meetings, has been promi- 
nent in measures designed to 
effect a betterment of develop- 
ment and production practices. 
His has been one of the wide- 
ly heard voices on the trouble- 
some question of conservation. 
Always has he battled for the 
principle of regulating produc- 
tion to consumer requirements. 

A company frequently invites 
attack because of mere bigness 
and the Humble has had its 
share of this kind of trouble in 
the turbulent state of Texas. 
Mr. Farish has participated in 
many a rough-and-tumble bat- 
tle. His poise and seeming 
good nature in these encounters 
detract not at all from the vig- 
or of his battling. 

The election of Mr. Farish to 
the chairmanship of the Jer- 
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Kellogg-built units are proving to oil companies 
that conservation practiced in refining operations 1s 
of as much merit and as conducive to profit as other 


Conservation measures. 


Modern combination units conserve crude oil by 
giving the highest obtainable yield of gasoline and by 
operating with low fuel and utility requirements. 
Pumping costs and handling losses are minimized. 
These units are large producers with low barrelage 


investment costs. 


THE M. W. KELLOGG COMPANY, 225 BROADWAY, 





~ CONSERVATION 


Licensing Agent for Case- 


line Products Company, tne. 


Licenses granted under 
United States and Foreign 
Patents for: Cross ¢ de 
Florez ¢ Holmes-Manley ¢ 
Tube and Tank Cracking 
Processes and Combination 


Cracking Units. 


European Representative: 
Compagnie Technique des 
Petroles + 134 Boulevard 


Haussmann - Paris, France 








KELLOGG 
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Kellogg products include: Cross, Holmes-Manley, deFlorez and Tube and Tank crack- 
ing units, absorption plants and pipe stills. deFlorez Temperature Control. Pressure 
vessels for the Power, Refinery and Chemical Industries. Power plant and Industrial 
piping. Pacific Hot Oil Pumps, Radial brick chimneys. Plastic 


Refractories 


NEW YORK 








sey company, which is consid- 
ered by many to make him titu- 
lar head of the American petro- 
ileum industry, will result in his 
removal to New York from 
lfouston before the end of the 
month. Much of his time for 
the last year has been spent in 
the East, where, as a member 
of the board of directors of 
the Jersey company, he took an 
active part in its affairs. Until 
the present, however, he had 
not been an officer of the Jer- 
company. 

Previous chairmen of the 
New Jersey company’s’ board 
have been quite active in oil 
affairs, the job not being in any 
sense an honorary one. This is 
expected to be true in the case 
of Mr. Farish also, since reports 
are that Mr. Teagle is to be 
called by President Roosevelt 
to take an important part in his 
‘New Deal’ for American busi- 
ness and industry. 

A veteran of the southwest- 
ern industry, Mr. Farish mi- 
grated to Texas in 1901, when 
the first flowing oil -production 
was discovered west of the Mis- 
sissippi river, on the Spindletop 
salt dome, near Beaumont, in 
the Gulf Coastal region. 

He was three months out of 
the University of Mississippi, 
having abandoned a short law 
practice at Clarksdale, in order 
to join the rush to Texas. He 
is a native of Mayersville, Miss., 
where he was born in 1881. 

In 1902, Mr. Farish joined 
with Mr. Blaffer in a partner- 
ship which continued until the 
merger of their properties with 
those of Mr. Wiess, Mr. Ster- 
ling and others in 1907, to be 
followed later by the reorgan- 
ization that linked the Hum- 
ble and Jersey companies 
through a stock ownership. 

Mr. Blaffer, a native of New 
Orleans, born in 1875, is a mem- 
ber of an old Southern banking 
family. He originally went to 
Beaumont for the Southern Pa- 
cific system, but soon resigned 
to engage in the crude fuel busi- 
ness, supplying this railroad 
and Louisiana sugar refining in- 
terests prior to the later organ- 
ization of the Rio Bravo Oil Co. 
as an oil subsidiary of the 
Southern Pacific. 

Mr. Wiess, a native of Beau- 
mont, where he was born in 
1887, was graduated from 
Princeton in 1909 with a civil 
engineering degree, after which 
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he took up management of oil 
interests owned in the family. 
He was president of the Par- 
affine Oil Co., and other produc- 
ing interests, before their mer- 
ger with the Humble. 

Messrs. Farish, Blaffer and 
Wiess all married in South Tex- 
as. 

Mrs. Farish is the former Miss 
Libbie Rice, daughter of David 
Rice, cotton factor and pioneer 


Houstonian; Mrs. Blaffer is the 
former Miss Sarah T. Campbell, 
daughter of the late W. T. 
Campbell, one of the organizers 
at Spindletop of the Swayne- 
Hogg Syndicate, which was the 
forerunner of The Texas Co., in 
later days; Mrs. Wiess is the 
former Miss Olga Keith, daugh- 
ter of the late J. Frank Keith, 
Beaumont lumberman and busi- 
ness leader. 


Bureau of Standards Men Conduct 
Tests on Alky-Gas Blends 


WASHINGTON, June 12 

IVE automobiles operated by 

employes of the U. S. Bureau 

of Standards were used June 
4% in a test of the efficiency of 
alcohol-gasoline blends, under 
direction of the contest board 
of the American Automobile As- 
sociation. Results will be an- 
nounced later. 

The tests were to check pre- 
vious A.A.A, tests which had 
been questioned by Representa- 
tive Dirksen, of Pekin, IIl., a 
proponent of alky-gas. In the 
previous test A.A.A. officials 
found a loss of 6.5 per cent in 
efficiency with 10 per cent 
blends which was calculated to 
cost motorists $609,000,000 
yearly if alky-gas should be re- 
quired by law. 

Mr. Dirksen and other mem- 
bers of Congress were invited 
to observe this test. 

The Bureau of Standards was 
asked to and did furnish the 
men needed to operate the cars 
in which observers for the as- 
sociation, and others rode. The 
drivers did not know upon what 
fuel they were making the runs. 
All they had to do was to open 
the throttle and ‘let her roll” 
except that they had to shut off 
the special metric system gradu- 
ated and calibrated tubes from 
which came the fuel when the 
car was passing back and forth 
over the measured mile. Four 
cars, using fuel from tanks fur- 
nished and marked by the Bu- 
reau of Standards, ran round 
and round over a 10-mile loop. 
Their drivers had to cut off their 
fuel from the tanks furnished 
by the Bureau of Standards only 
when they left the 10-mile loop. 


Each car made a round trip on 
each carburetor setting so as to 
take care of windage. 

Five carbureter settings were 
used, from a very lean to a very 
rich mixture with each kind of 
fuel, the aim at all times being 
to keep up a speed of 45 miles 
an hour—the legal limit in the 
country around the national 
capital. 

Prior to the start of the road 
tests, the parties making them 
called at the Department of 
Agriculture to tell Secretary 
Wallace and Assistant Secretary 
Tugwell, in person, the program 
that had been laid out and 
afford them an opportunity to 
suggest changes if they could 
think of anything tending to 
make the test more accurate. 

Observers, in addition to those 
designated by the Bureau of 
Standards and the A.A.A., in- 
vited by the latter were Dr. 
J. F. T. Berlinjer, representing 


the DuPont interests; Dr. Leo 
M. Christianson, representing 


Iowa State College; T. F. Pic- 
cerelli, consulting chemist, New 
York; S. Berin, Tidewater Oil 
Co.; and Prof. G. G. Brown, 
University of Michigan. 

Dr. H. C. Dickinson, chief of 
the heat and power division of 
the Bureau of Standards, who is 
also president of the Society of 
Automotive Engineers, made 
the assignments of men from 
the bureau to help in the run- 
ning of the tests. 

Dynamometer tests were run 
on the cars used in making road 
tests at the Bureau of Standards 
on June 10 so as to obtain the 
horsepower developed by each 
sort of fuel. 
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Pumping East Texas Will Handicap 
The Shoestring Operators 


TYLER, TEXAS, June 9 
LUSH production in East 
Texas is about to disappear 
but its potential production 

by artificial means is enormous. 
Paraphrasing Irving Berlin, the 
song is about ended but the mel- 
ody will linger on and on. 

In other words, East Texas 
must not be too greatly dis- 
counted even if its formation 
pressure is dropping at the rate 
of four pounds per day, and the 
field as a whole can stand only 
about 250 pounds further drop 
before its wells go on. the 
pump. There is reason to be- 
lieve this condition will actu- 
ally exist by late summer. 

After that time, however, at 
least 7000 of the total 10,000 
wells now on production will 
each be capable of making 100 
barrels per day for the next two 
years. 

Of course, a change in the ad- 
ministration of proration in the 
field, with a reduction in the 
volume of oil that can be tak- 
en from the ground, would 
lengthen the time during which 
it will flow. 

However, when the wells of 
this great field cease flowing, 
the general condition of the in- 
dustry is likely to show signs of 
improvement. The tempera- 
ture of ‘‘hot oil’’ will be lowered 
at once and many disturbing 
producing and marketing prac- 
tices terminated. 


These changes will be due to 
the difference in the costs of 
producing oil by natural flow 
and by mechanical lift. 

The amount of the difference 
will vary with the character 
and age of the well beyond the 
flush stage. In East Texas the 
lifting cost per barrel may begin 
at one or 2 cents for wells that 
are properly equipped and at 
5 cents for those rigged with 
make-shift materials. The rise 
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in cost from the stage of easy 
skimming operations to. the 
point where a considerable vol- 
ume of water must also be han- 
dled is fairly steady until the 
good operator is paying from 
10 to 15 cents per barrel and 
others as high as 25 cents. 


It is obvious that the produc- 
tion advantage which the shoe- 
string operator enjoyed during 
the flush period will shortly 
swing to the better operator as 
the artificial lifting season be- 
gins. So long as the _ wells 
flow, the inexperienced opera- 
tor could, and did, sell at any 
price just to get a cash return. 


This type of operator. will 
find that breaking the market 
with oil that carries a lifting 
charge is a decidedly different 
matter. To pump his wells he 
must first increase his average 
investment in each well by at 
least $1500, and this covers 
only the bare essentials for the 
easy pumping stages. Such 
equipment would consist of a 
small prime mover of low horse 
power rating, with a crank 
take-off for operating a pumping 
jack on a neighboring well. 
The pumping stroke on the first 
well would have a maximum 
length of 49 inches, while that 
of the second would be but 37 
inches; thus the fluid capacities 
through 2-inch tubing would be 
about 250 and 150 barrels per 
day respectively. 


Such equipment might serve 
for a considerable period, while 
the fluid columns stood high in 
the wells and so long as water 
was not being handled in addi- 
tion to the oil. However, even 
during this easy period, the sec- 
ond most serious problem in the 
field, that of paraffin deposits. 
will necessitate numerous rod 
and tubing pulling jobs. The 
equipment mentioned above is 
too light for such work and it 


must either be done by contract 
ing, or a mobile unit for the 
purpose must be purchased 
Contract service is likely to 
cost from $25 to $150 per job, 
depending upon the number 
called for and complexity of 
each, while a truck or tractor 
and winch outfit may cost $3000 
or more. The combination of 
all of these things is what goes 
into the producing charge 
known as lifting cost. 


ITH the advent of water. 

the pumping capacity of 
these units is likely to prove en 
tirely inadequate in handling 
the fluid volume necessary to 
maintain oil production on’a 
profitable basis. It is at this 
point that the shoestring opera 
tors, as a group, will definitely 
make their departure. They will 
not have the money to replace 
their light units with better 
and more powerful equipment 

Just how soon this will take 
place is a matter of conjecture 
Even the large operators are not 
in agreement on the water sit 
uation except as to its eventual 
huge volume. It is Known that 
there are some 300 wells mak 
ing water at the present time 
and some 300 more are thought 
to have unreported showings 
The rapid drop in pressure indi 
cates that many more will be 
cutting water within a_ few 
months, particularly along the 
west side of the field. for the 
differential pressures set up as 
the wells go dead and are 
placed on the pump will result 
in water coning. 

The difference of opinion 
among the large operators on 
the water question is noticeable 
in their choice of pumping 
equipment. One major oil pro- 
ducing company is installing 
complete standard rigs on all 
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One of the smaller pumping units in East Texas electrically operated through 


reduction gears by a 20 h.p. motor. 


This well is on the east side of the fieid 


and has been on the pump for nearly a year 


of its wells, regardless of their 


location. These are powered 
with gas engines of 40 h. p. 
rating. They are completely 


self-servicing, even to cable tool 
clean-out work and they cost 
about $6600 installed. Their 
pumping capacity ranges up to 
about 1000 barrels of fluid per 
day, thus the company is pre- 
pared to pump large volume of 
water to get out the oil. At 
least one other large operator 
is following this same program. 

Two other major companies 
are adopting the large geared 
pumping units with standard 
walking beams, most of which 
will be operated by 20h. p. elec- 
tric motors. These electric units 
are not self servicing so the two 
companies are buying large 
trucks and equipping them with 
pulling machinery. The pump- 
ing units, complete with rods, 
etc., cost about $4360, while the 
heavy truck and pulling equip- 
ment averages around $3500 
each. The small motors will 
handle only about 250 barrels 
of fluid per day but, since most 
of these are on the north end 
of the field, where water is not 
vet as noticeable as on the 
south, they will serve for a 
long time. Other motors being 
used are triple rated at 9-16 
and 25 h. p., which have capa- 
cities up to 750 barrels of fluid. 

On the south end of the field, 
one of these companies is put- 
ting in regular standard units, 
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40 h. p. gas en- 
gines and with back cranks to 
take care of two additional 
wells. This company reasons 
that, if water takes the area 
suddenly, no further equipment 
need be purchased. Under the 
present arrangement the pump- 
ing investment per well is held 
to about $2100. 

While everywhere there is 
preparation for the pumping 
that certainly must begin gen- 
erally within a few months, 
there is no sign yet of plans for 
taking care of the huge supply 
of salt water that must come 
within the next year along with 
the oil produced in East Texas. 
This problem is one which all 
engineers are dreading, for 
there is at present no adequate 
solution. It is realized that it 
may be a large factor in deter- 
mining the economic production 
limit of the pool. 

Another factor which will 
raise the lifting cost is that of 
well cleanouts. Though in oth- 
er pools of eastern Texas, which 
obtain their production from the 
Woodbine sand, notably Mexia 
and Corsicana, this practice was 
not a large factor, it is thought 
by several operators that this 
will not be the case in the East 
Texas field. This is because of 
the known high percentage of 
fine voleanic ash found in the 
Woodbine in East Texas. Some 
companies are already planning 
to use mobile clean out units, 


powered with 


consisting of large mud pumps 
mounted on trucks for cleaning 
wells of cavings, by the rotary 
circulation method developed on 
the Gulf Coast. Similar units 
equipped with air compressors 
may use the blow-out method. 
Other operators believe little 
trouble will be experienced 
with cavings. 

It is estimated there are at 
this time more than 1000 dead 
wells in East Texas. Approxi- 
mately half of these are report- 
ed and listed, but, considering 
the fact that to report a well in 


this condition means that the 
allowable of that particular op- 
erator will be reduced, there 
must be many which are _ not 
listed. 

When the rate of pressure 
drop under the present with- 


drawal of 1,000,000 barrels per 
day is considered, almost any 
estimate on the number of dead 
wells seems logical. On May 
11 the average pressure in the 
field was 1313 pounds and on 
May 27 it was 1239 pounds, a 
drop of 73 pounds in 16 days. 
or at the average daily rate of 
4.6 pounds. At the end of this 
period the average daily de- 
cline was 4.1 pounds, showing 
that the rate of decline was 
slowing down. This tendency 
to flatten out on the part of the 
pressure decline curve is an in- 
teresting phenomenon. How- 
ever, the slowing down of the 
decline is thought to be coming 
too late to do the flowing period 
any real good. 

It is quite generally conced 
ed that most of the wells will 
quit flowing at a bottom hole 
pressure of 1000 pounds. There 
may be _ isolated cases where 
they will continue to flow when 
the pressure has dropped to as 
low as 800 pounds and some en- 
gineers contend that they could 
be flowed under proper condi- 
tions to as low as 450 pounds 
It seems likely, however, that 
at least 90 per cent of the wells 
will be ready for or on the pump 
at 950 pounds. This leaves but 
289 pounds leeway from. the 
present average pressure. of 
1239 pounds. It is reasonable 
to assume that the average 
daily pressure drop during the 
period in which this excess pres 
sure is being used will be in the 
neighborhood of 3.8 pounds. 
thus the general pumping stage 
will not be reached for better 
than two months. 
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WINGED 70° 


GASOLENE 


Gives Wings to 


This is front-page news—a new chapter in 
the history of the petroleum industry, 
written in the interests of every jobber who 
seeks fulfillment of today’s greater op- 
portunities. 


Here’s the story: Johnson announces to 
the trade a new deal—a new product—a 
new achievement in motor fuel . . . Johnson 
WINGED 70—a _ super-stabilized, high-test 
gasolene! 


Colored orange for distinction, Johnson 
WINGED 70 is constant in gravity, con- 
trolled in volatility, and cracked up fine 
for more power and compression. Its ad- 
vanced octane range is accurately deter- 
mined by the new C.F.R. motor method. 


REFINERY SALES OFFICES 
Chicago — Cleveland, Oklahoma 


LUBRICATING PLANT 
Chicago Heights, Ill. 


REFINERY 
Cleveland, Oklahoma 


June 14, 19%: 


Any Car » » » 


Detonation and vapor lock are eliminated; 
and most important of all, Johnson WINGED 
70 costs no more than regular gasolene! 


Good news spreads fast! Already, the 
reputation of Johnson WINGED 70 is wing- 
ing its way across the country. It offers 
greater volume and increased profits to the 
jobber and pledges to the motorist more 
miles per gallon, higher Anti-Knock quali- 
ties, and smoother, more dependable per- 
formance in any kind of weather. 


Backed by a _ ‘‘Bull’s-Eye’’ Sales Plan, 
Johnson WINGED 70 presents a new-deal 
program. Learn how Johnson is prepared 
to co-operate with you on a special contract 
proposal. Write, phone, or wire today! 










JOHNSON OIL REFINING CO. 
178 West Adams St. 
CHICAGO 
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Engineering Report 
By Ellick Botts, Consulting 


Subject: The East Texas Field. 


This field is located in the 
eastern part of Texas, in an area 
formerly devoted to tomatoes, 
peaches, watermelons and to 
keeping the niggers in their 
place. It is a low, rolling coun- 
try, heavily wooded with pine 
trees and other forms of flora. 
It abounds in animal life, such 
as mosquitoes, chiggers and 
lawyers with now and then an 
alligator. Cotton is one of the 
staple products of the region 
and some years the growers 
make nearly enough to settle up 
in full at the store. 

The field itself is about 40 
miles long and five miles wide. 
It is bounded on the west by 
Carl Estes and on the east by 
an interlocutory injunction. A 
receiver forms the southern end 
and the north closure of the 
structure is supplied by a con- 
tempt citation. There is one 
principal stream through the 
field, the Sabine river, along 
whose shores at eventide one 
may hide in the underbrush and 
watch the railroad commission 
deputies come to drink. They 
are shy and furtive, seldom be- 
ing seen in the daytime, but 
their mating calls resound 
through the night. 

Geology: The oil producing 
part of the field is monoclinal 
in structure and consists of a de- 
posit of colored people laid down 
in the Eocene time. The sur- 
face formation consists of oil- 
payment paper from which the 
drill passes into a cavey bed of 
overriding royalties. Evidences 
of marine life are found as the 
drill moves downward, gastro- 
pods, trilobites, hormones and 
vitamines being especially pro- 
fuse. 

The oil-bearing formation is 
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10-CONti 


on East Texas Field 
Pumper, Gray Horse, Okla. 


somewhat higher on the east 
than the west side, due to a 
rush of royalty buyers playing 
the west side in 1931. The tilt- 
ing action thus produced has 
always confused geologists and 
is here explained for the first 
time. The Woodbine sand, in 
which oil was accumulated, 
thins toward the east where sev- 
eral of the big companies sit 
waiting for the water drive 
from the west to push the oil to 
their wells. This sand produces, 
besides oil, gas, water illegiti- 
mate heirs and the Independent 
Petroleum Association Opposed 
to Monopoly. 


Producing Methods: Advan- 
tage is taken by operators of the 
natural water drive along the 
west side of the field to the ex- 
tent of removing 10 barrels of 
oil for each barrel of water that 
can get in. In this way they 
avoid having to deal with salt 
water pollution of streams. 
Spacing of wells is varied, but 
general practice has been to get 
10 acres, sell part interests to 
five people on the wife’s side, 
get the railroad commission to 
grant five drilling permits, or 
exceptions to its spacing rule of 
one well to 20 acres. One well 
is then drilled to the Woodbine 
sand and four are drilled to 
depths of 20 or 30 feet. The 
shallow holes are fitted up to 
look like oil wells and cleverly 
concealed pipelines are run from 
the authentic well to the dum- 
mies. In that way, for the price 
of one well, the operator gets 
five allowables to violate. 

Wells are drilled with rotary 
tools as quickly and as thickly 
as permits can be obtained from 
the Railroad Commission. The 
procedure in getting a permit is 
to rap three times and ask for 


ent 





Mike. Considerable delay was 
encountered at times in the 
granting of permits, as they had 
to be signed by hand. Time 
would have been saved for all 
had the commission installed an 
automatic vending machine and 
doubtless this will be done 
when the next big field comes 
in. 

The commission wisely adopt- 
ed a rule limiting drilling to 
one well on each 20 acres and 
this was strictly adhered to with 
the trifling exception of about 
4800 wells. 

The log of a typical East Tex- 
as well follows: 


0-12 feet—Surface 
deputy conservation agent appeased 
by telling him new type of ensilage 
cutter was being operated. 

12-150 feet—-Soft, shaly forma- 
tions; opinion of three-judge federa) 
court encountered at 113 feet. 

150-212 feet—Some lime and shale 
with ancient statement of W. S. Far- 
ish on conservation at 197 feet, very 
hard drilling. 

212-750 feet—-Fast time made and 
10-inch landed on top of writ of er 
ror from Rusk county district court. 

750-1111 feet—-Fresh water sands, 
alternating with threats of military 
shutdown. 

1111-1655 = feet 


pipe set and 


Temporarily de- 
layed at latter depth for three days 
while crew acts part of delega- 
tion to wait on legislature. 

1655-2012 feet 
traces of salt with 
ruptions to electioneer 
Commission candidates. 

2012-2013 feet—-Two new drilling 
permits granted by commission. 


as 


More lime and 
numerous inter- 
for Railroad 


2013-3100 feet—Drilling slowly 
while bye-passes are being installed. 
Commission deputy told bye-passes 


were new type oil saver. 

3100-3342 feet Foundations 
poured on which to set boiler which 
will be converted into refinery. Writ 
of mandamus obtained compelling ma- 
jor company to buy allowable oil. 

3342-3604 feet—Well completed at 
latter depth for 12,000 barrels daily. 
Loading rack in; meter installed, with 
bye-pass; bye-passes installed on re- 
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finery lines, tanks, royalty owners and 
minority partners. fitted 
on each other and everything work- 
ing according to best practises of East 
Texas field. 

Productive history of above 
well: Completed in July, 193 
production to date, slightly 
more than one million barrels; 
reported production, 115,312 
barrels. Owner has been en- 
joined three times in state court 
and has enjoined commission in 
federal court three times, which 
leaves commission dormie two. 
With end of flowing life of well 
in sight, owner is maneuvering 
to get receiver appointed. 

Oil Field Phenomena: The 
East Texas field has a number 
of peculiar conditions not com- 
mon to other oil pools. It has 
come to be the permanent abode 
of the ignis fatuus, or will-of- 
the wisp and hundreds of people 
have spent the past two years in 
hot pursuit. They have invari- 
ably finished a poor second. 

Another oddity of this field is 
“hot” oil. While this phenomo- 
nen is now observed in some 
other pools, East Texas first 
brought it into prominence. In 
some portions of the field the 
hotness of the oil has become so 
great that a heavy vapor hangs 
perpetually over the earth’s sur- 
face. Automobiles operate di- 
rectly on this oil fog, taking it 
in through the carburetor. 

A major bye-product of the 
field is bottom-hole pressures. 
The taking of these has been a 
great boon in the past two years 
of unemployment, giving work 
to several thousand people. 
Principally these readings are 
used as evidence in the various 
hearings and court actions and 
by them either side of a given 
proposition is proved. 

Chief effect of the East Texas 
development to date on the ter- 
ritory in which it is situated was 
to roll up an impressive vote for 
Jim Ferguson and to set an all 
time record in the number of in- 
junctions within a given period. 


Bye-passes 





The Texas Co. Sues Chalmette 


NEW YORK, June 12.—The 
Texas Co. has filed suit against 
Chalmette Petroleum Corp. in 
the U. S. District Court at New 
Orleans alleging infringement 
of the Otto Behimer cracking 
patents, Nos. 1,840,012 and 1,- 
883,850. 
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Principles of 


Rectification 


PART 4— HEAT EXCHANGE 


Methods for Determining Data Nec- 


essary in Arriving 


at Heat Transfer 


Surface and Other Factors—Expense 


of Operating a Heat Exchanger 


Con- 





duction, Convection and Radiation. 


By George A. Burrell* and Nelson C. Turner* 


T vic method commonly em- 
ployed today by construc- 
tion engineers in installing 
heat exchange equipment is to 
calculate the duty required of 
a heat exchanger, to specify the 
type of service it is to be used 
for, and to accept the maker’s 
design and surface area for the 
work; as a result of competitive 
bids supplied to various makers 
of the equipment. 

There are manufacturers 


who have specialized through 

the years on heat exchange 
B.t.u.’s per hour 

M. T. D. heat transfer coefficient 


equipment and, as a result of 
hundreds of practical tests, have 
determined the best construc- 
tion of equipment, the best ve- 
locities, and the rate of heat 
transfer, for oil to oil, water to 
oil, steam to oil types, and the 
like. Durability, accessibility, 
and ease of cleaning of their 
equipment have also received 


*Burrell-Mase Engineering Co., Pitts- 


burgh, Pa. 


much attention. 

In the design of an oil to oil 
heat exchanger one submits to 
these manufacturers the num- 
ber of B.t.u.’s and quantities 
and character of the oil to be 
handled by the exchanger, the 
temperatures, the _ pressures, 
and the type of service for 
which it is to be used. The 
square feet of surface needed is 
determined from the B.t.u.’s to 
be transferred, the temperature 
difference, and the rate of heat 
transfer, thus, 


—= square feet of surface needed. 


M. T. D. the 
difference. 

Assume that, in a natural gas- 
oline plant, 200,000 gallons per 
day of oil, plus its absorbed 
gasoline, is to be heated from 
80° F. to the highest possible 
temperature, by that same oil 
returning from the still minus 
its gasoline content. Also as- 
sume that the oil in the still has 
a temperature of 300° F. and is 
to be cooled by the heat ex- 


mean temperature 


HE accompanying article—the fourth in the special refining series 
, po written exclusively for NATIONAL PETROLEUM NEWS by 
Messrs. Burrell and Turner—takes up the principles of heat exchange. 
Valuable data is presented for arriving at factors necessary to deter- 
mine heat exchange surface needed and so on. 

Three earlier articles in this series published in NATIONAL PE- 
TROLEUM NEWS have been on the subject of, “Principles of Rectifi- 


cation.” 


The first appeared in the March 22nd issue, the second in 


the April 19th issue, the third in the May 31st issue. 
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changer to 120° F. The gasoline 
in the oil is 10 per cent of the 
total volume, and one-half of 
this, 5 per cent of the oil, will 
be evaporated in the heat ex- 
changer. 

The heat in the hot oil return- 
ing from the still, available for 
heating the cold oil, is 


200,000 x 90 & 6.18 x 


24 


300 120 


200,000 gallons per 24 hours. 
90 per cent. 
6.18 = Ibs. per gallon 
54 specific heat. 
24 hours. 
Some of the heat will be used 
to evaporate part of the gaso- 
line in the fat oil. This is, 


05 & 200,000 « 5.0 
24 
1,505,220 250,000 1.255.220 B.t.u. 
ivailable to heat the cold oil. 
This will heat the cold oil 
168° F., thus, 
4,255,220 X 24 
200,000 « 6.1 & .50 168° F. 
80 + 168° F 248° F. 
The temperature differences 


become, 


Fat oil in 80° F. Lean oil in 800° F. 


Fat oi] out 248° F. Lean oil out 120° F 
800 120° 
248° 80 
: 52° 10) 

The logarithmic mean tem- 


yo I 


perature difference is 47° F. 
The square feet of surface need- 
ed 1s, 


4,505,220 B.t.u.’s per hour 


17 X overall coefficient of heat transfer 


If it has been found in prac- 
tice that a coefficient of the or- 
der of 60 B.t.u.’s per square 
foot, per hour, per degree F., is 
1 suitable one, the surface be- 
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comes 1598 square feet. 

In some cases the arithmeti- 
cal mean temperature difference 
between substances may be used 
without introducing any _ sub- 
stantial error in heat transfer 
calculations, because other er- 
rors are far beyond the one in- 


troduced by this means. Where 
C 54 a ’ 

- 4,505,220 B.t.u.’s per hour. 
the ratio of the smallest tem- 


perature difference to the great- 
est difference is large, i. e., near 
unity, but little error is  in- 
volved. Where the ratio is small 
a larger error is introduced, and 


the logarithmic difference 
120 250,000 B.tvu. 
should always be used. The 
logarithmic mean temperature 
difference is obtained as _ fol- 
lows: 
4 A, 
4. — 
Ln Oe 
, 
Where 4, mean temperature differ- 
ence. 
6, temperature difference at 
inlet of tube. 
0 tenrperature difference at 


outlet of tube 


A handy chart for determin- 
ing the logarithmic mean tem- 
perature difference, prepared by 
the Griscom-Russell Company, 
is shown at Fig. 1. 

To determine the overall heat 
transfer coefficient accurately 
from theoretical considerations 
alone is impossible; all manu- 
facturers obtain certain prac- 


tical data and then with the aid 
of theoretical 


considerations 








‘so 
140 





30 


110 


DIFFERENCE 


400 





LOGARITHMIC MEAN 


TEMPERATURE 


























GREATEST TEMPERATURE DIFFERENCE DEG 


FAHR- 


hig. 1—A handy chart for determining the logarithmic mean temperature 
difference in figuring heat transfer. Chart courtesy of Griscom-Russell Co. 


produce heat exchanges to meet 
varying demands. 

The original equation for 
heat transfer by conduction was 
that of Newton, 

Q KAt 
6° L 
Where Q = the heat flow in time @. 


- = the rate of heat flow. 


Ae! & 


= the thermal conductivity of 

the solid of which the wall 
is made, expressed in quan- 
tity of heat per unit area, 
per unit time, per unit tem- 
perature difference. 

A = the effective area. 

I, = the thickness. 

Thus the quantity of heat 
flowing through a conductor is 
proportional to the thermal con- 
ductivity of the body, to the 
area, and the time, and inverse- 
ly proportional to the thickness 
of the body. The coefficient of 
heat transfer is expressed as 
B.t.u./square foot of area/de- 
gree F./hour, and is usually de- 
noted by the symbol h. The sym- 
bol K is also frequently used, 
but this letter is better reserved 


for the coefficient of conduc- 
tivity. Otherwise confusion re- 
sults. 

Now if we consider h with 


reference to any particular heat 
exchanger we have in mind, and 
know its value, then we revert 
back to the formula we used in 
the foregoing part of this arti- 
cle for calculating the area of 


the heat exchanger we were 
then discussing, or 
Q 
h (t t.) 


The foregoing expression con- 
siders the thermal conductivity 
of the metal and films of liquid 
or gases next to the metal sur- 
faces. These films are of vari- 
ous thickness, depending main- 
lv on the viscosity of the liquids 
and their velocity, and are far 
more resistant to heat flow than 
the metal itself. In fact the re- 
sistance of the metal may be 
disregarded in most instances. 
Thus heat in flowing from one 
liquid through a metal partition 


to another one. encounters 
three resistances. that of the 
metal wall and the two films. 


resistance becomes, 


1=1+i1+-+ 1 
h th, h, h,. 
Where h is the overall coefficient of 
conductivity. 
h, is the coefficient of conductiv- 
ity of one liquid or gaseous 
film 


The total 
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Think ahead 
of your competitors—1T PAY 


Lion beyond daily sales—to the 
future of your motor oil business! What's 
coming? Every sign says: better quality oils. 
Quality is what people want. And quality 
is what they will buy. 

Just to show you how definite this thing 
is consider the record of Pennsylvania 
motor oils during the depression. They are 
quality oils and the public knows it. In 
1929 they had about 156 of the U. S. motor 
oil business. By 1932 they had more than 
31% of the total! Sales increased 70° im three 
depression years! 

The Pennsylvania Grade Crude Oil Asso- 
ciation 1s making it still easier for you to 
sell quality oils. It has set new standards for 
oils bearing its emblem—standards to meet 
the needs of modern motors. Its research 
laboratories constantly guard the quality 
which has won such big volume sales. It is 
advertising intensively —spreading the gos- 
pel that Pennsylvania oils are ‘‘better oils 
from the ground up”. The advertising 
features the emblem, and the 4 safeguards 


the emblem gives the motorist. 


os a Pennsylvania oil, under 

the emblem, is squarely in line with the 

times. It is a sure way to increase sales, 

speed turnover, and improve profits right 

now. It is a sound foundation for the quality 
business of the future. 

Think ahead! Feature an emblem-protected 


Pennsvilvania motor o1il—now! It pays! 


PENNSYLVANIA GRADE CrUDE OIL Association 


Or! City, Pennsylvania 





~ Guaranteed mS 











[ permit NUMBER 
Made from 
the highest grade crude oil in the world 














COPYRIGHT 1932 BY PENNSYLVANIA GRADE CRUDE O ASSOCIATION 
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Scientific research goes on constantly for the 


benefit of Association members in the Asso- 


ctation's laboratory at State College, Penna. 


THE EMBLEM. The privilege of displaying this emblem is one which 
your oils can enjoy. Motorists are being told exactly what it means 

a 4-point program of quality protection. New regulations for using 
the emblem will be sent on request. 


THE ADVERTISING. The Saturday Fvening Post, Country 
Gentleman and Time are carrying full page advertisements, doing a 
great selling job for you if you sell a Pennsylvania oil under the 


Association emblem. Show this advertising to your customers. 











h, is the coefficient of conductiv- 
ity of the metal. 

h, is the coefficient of conductiv- 
ity of the other liquid 
gaseous film. 

Resistances are additive, 
when in series, and conductance 
is the reciprocal of resistance, 
just as in electrical flow. 

As already stated, resistance 
of metals is negligible compared 
to that of the fluid films. The 
resistance of heat flow of the 
latter is illustrated by Badger’. 
The thermal conductivity of 
copper in B.t.u./cubic feet/de- 
grees FE. is 220 B.t.u. at 212° fF. 
Hence a plate of copper 0.10 
thick with a temperature drop 
of 1° F. between the two faces 
should transfer, 


or 


220 12 26,400 B.t.u. per hour 
0.10 
But in practice, assuming 


steam on one side and boiling 
water on the other side, one 
will find about 300-500 B.t.u. 
passing through one _ square 
foot. If one side of the plate 
is in contact with a gas the heat 
transferred will be 1/100 of 
this value. 

Heat transfer by conduction 


and convection for turbulent 
flow of liquids in clean pipes 
which attempts to encompass 


film resistances is given by the 
Nusselt type equation, 
B.t.u./hour/sq. ft. of film 


area/°F. drop between pipe 
and fluid. 


hD DV 
K Z 


CZ 


K 


Where h 


K Thermal conductivity of 
stationary fluid, i, of 
the film, in B.t.u./hour/sq. 
ft./°F./ft. of thickness. 

D Inside diameter of pipe in 
inches. 

Z Viscosity (in centipoises) 
of fluid film relative to 
water at 60° F. 

c Specifie heat. 

V Mass velocity in lbs./sec./ 
sq.ft. of cross” sectional 
area. 

A function to be dete 
mined. 
This equation can be written, 
DV hbD 
Z K / CZ ) 
K 
The evaluation of the expo- 


nent m has been attempted by 
different experimenters. Whit- 
man and Morris determined a 

WwW. LL. Badger. 


Evaporation. 1926, 


Heat 
Pp. 


Transfer and 


36 
*Badger 
Chemical 


and McCabe. Prineiples of 
Engineering, 1931, p. 1381. 


~] 


value of .3 
plotted, 


At Figure 2 is 


hD czm 
K K 


DV 


as ordinates against for their 


4 


work’. 


Mass velocity 
1440 X 60 X 


We will assume, just as in the 


30,000 K 6.95 K 144 __ 


External cross sectional 
area diameter of a 2” pipe 
Internal cross sectional 
area diameter of a 3” pipe = 
Cross sectional area of 
annular space 

The viscosity of the oil 


4.430 sq.in. 


993 sq.in, 


2.963 sq.in. 
40 secs. at 


100° F., or 3.78 centipoises at 100° F, 
or 0.8 centipoises at 210°. 
The oil has a gravity of 38° A.P.I. 


oe 6 API. oil at 60° F. = 6.962 Ibs./gal. 


104 lbs./sec./sq. ft. 
3.305 


cross sectional area. 


example first given, that fat oil The mean liquid temperature = 210° F. 
of an oil absorption plant is to DV 2.067 X 104 
be heated from 80° to 248° F., “aad a ao” aoneinel 268 
and that the lean oil is to be : , 
cooled from 300° to 120° F. ain oe \*7 
There are 180,000 gallons per Then = /\ z) = 1850 
24 hours of lean oil and 200,000 
gallons of fat oil (oil + gaso- ee 
line). The exchanger is to be h K 1850 es 
double walled, consisting of a sip 5 _— 
a" —— inside a 3” gl and ~ From an expression developed by 
to be divided into 6 sections , in weber* 
parallel, each section handling 
30,000 gallons per 24 hours K = ogeace 8 ‘ 
through the 2” pipe. The linear ~ nM 
velocity of the oil is to be 120 : - 
feet per minute through each Where : “es — 
section. M is mol.wt. 
3/766 — -098 
Then K 0.868 X& .54 X 166q 180 
h 0.058 1850 54 X 80 110 

0.058 

2.067 
Inside diameter of a 2” pipe 2.067” The viscosity (and conse- 
Outside diameter of a 2” pipe 2.375” quent thickness) of the fluid 
Inside diameter of a 3” pipe Re” film differs appreciably from 


Internal cross sectional 


e Heat 


























Pen ee ee ae ee 9 OF an} “Se Transfer and Evaporation, 
area diameter of a 2” pipe 3.909 SGN. wed Badger, 1926. p. 11. 
3000 ee TT Y T T 
T T [ [1] | | TT 
2000 t t +—+-+-+ 4 + $ 4-4 -+ +44 4 
{ | 
1000 -+ - + 
300 +—t 
Sov 
$00 
400 
N 
” 300 
ca) 
——, 200f 
N 
jx 
J 
— 
ie 10ooF } 
rie 80 F— t + 
\ + , 
60 + - eae 
50} at 
gor + + ———} 
30 r + te - = ————+—-4-+-4+ + + 
lif 
20F + ttt +—+ S75 
| | | | | | | 
| | | | | 
1o L | } L | j L st i | 1 | pti 1 1 
i 2 3 456 810 20 30 4050 {00 
Dv 
Fig. 2—Heat transter coefficients for oil film in turbulent flow 


NATIONAL PETROLEUM NEWS 











mean viscosity of the liquid. : 
in. This is due to the fact that the Invest Better gasoline and 
F mean temperature of the film : 
os must be intermediate between 9 better lubricants com: 
Lin. temperature of the separating " 
by metal and the temperature of or Lose e mand the market to 
is the body of the liquid. Thus for day; ordinary stuff 
liquids being cooled, the film | ; out) 
al. temperature will be lower than | goes begging or sells at a sacrifice. 
the body of the liquid; and the 
viscosity will be greater. The : . 
film thickness and consequent Quality standards are going up. 
resistance to heat transfer will | . 
F. be greater than that indicated | Higher standards put a problem up to 
by the above equation. The | fj 
viscosity is taken as the mean | every refiner. 
viscosity of the liquid. 
Since the determination of | Fle can build or remodel equipment to 
the true mean film viscosity is | 
in most cases difficult, if notim- | meet them or he can sell subgrade prod- 
possible, an imperical relation | t } b d , __ ] . ‘ 
between the conductivity of the | UCTS at GA Subgraae price or iose Dusl- 
film of a liquid being cooled 
t over that being heated is used. | ness altogether. 
ud Morris and Whitman state that, | . , ’ 
in order to coincide with their | The first way is the wise way because 
experimental work, the coeffi- | hj h : 
cient as above determined must | YOU Can cash in on the money you invest. 
be reduced by 25 per cent if the | ° 
liquid is being cooled. There- | You can increase your sales, you can 
fore .75 x 11083. increase your earnings. WE can help you. 
On the cold side of the pipe 
wall, the flow is greater on ac- | i . : 
count of the gasoline contained We can design and build refinery units 
po dccase pio a that will make highest quality products 
pie 7 125 lbs./sec./sq. 
1440 K 60 X 2.963 at lowest cost. 
— ft. = mass velocity. | 
d The mean liquid temperature | We can build or rebuild or relocate your 
m is 164° F. . . 
Badger substitutes for the | marketing plants and work out operating 
~ diameter, four times the shape | P ‘ = 
factor of the annular space, as | economies that will promote efficiency 
mea ae ate | and improve earnings — profits. Other- 
4 X cross sectional area | 
D = — SR | wise we won't take the job. 
perimeter of heating surface. 
4 X 2.963 
eee | And we won't design or build any pat- 
2.315 X 3 1416 | 
Oe pe ee ented process or unit unless it is covered 
Z, 1.0 “ i 
The viscosity of the cold oil, | DY Our patents or by permit from licensor 
with its gasoline content, has | to licensee. 
been estimated from the viscosi- 
ty of the absorption oil and the if 
viscosity of gasoline. We are ready ir you are. 
Then 1600 hD y\ 3 ; 
FG ) Our telephone number is Decatur 5106. 
K 
K 1600 & ai 
h K 
op LEADER INDUSTRIES, INC 
5 7 
nw OBE X 1800( EE = as RESEARCH «» ENGINEERING «» MANUFACTURING 
x 7 FINANCE «» CONSTRUCTION «» OPERATION 
‘WwW. L. Badger. Heat Transfer and DECATUR, ILLINOIS «» «» «» a S. A. 
Evaporation, page 69. 
3 June 14, 1933 g 











The overall coefficient is 


1 1 1 
+ o1 
h h, h 
| 1 1 
+ 
h 83 134 
h 51 Bt.u./sq.ft./hour/°F 


The resistance of the metal 
wall has been neglected as be- 
ing a minor factor in the heat 
transfer. This calculated co- 
efficient is somewhere in the 
neighborhood of the true co- 
efficient for clean tubes. But 
its usefulness is diminished be- 
cause the cleanliness of the 
heating surface has a surpris- 
ing effect on the coefficient. 
Only a slight increase in rough- 
ness increases the film thickness 
and decreases the coefficient to 
a great degree. Furthermore, 
the result has value mainly in 
the case of double pipe ex- 
changers. In some _ multi-pass 
types of today, velocities cannot 
be calculated with precision. 

A formula sometimes used in 
practical work for double pipe 
oil to oil heat exchangers, fol- 


lows: 
' 1.88 /Vn\" 
! : Do Z 


It will be applied to the so- 
lution of the foregoing problem. 
For the inside pipe, 


D 2.067 in. 
V 104 Ibs. /sq. ft./sec 
Zz 0.8 


8 
' 1.88 104 \° 
206792\ 8 


79, for the inside pipe 


79 82 

h = 40 B.t.u/ft.?/°F. hour. 

The foregoing data only deals 
with the liquid to liquid heat ex- 
changers. There remains the 
important question of film co- 
efficients for condensing steam 
and condensing petroleum frac- 
tions. Published data on this 
subject is meagre. Velocities 
have not been determined, air 
in the steam makes a tremen- 
dous difference, and in condens- 
ing petroleum fractions the un- 
condensed gas has an important 
effect. McAdams? in correlating 
the work of different investiga- 
tors, proposes the Nusselt for- 


mula, 
; Q 798 K*p°g1 1 
“" \ pucat) | 4 


h The average coefficient of heat 
transfer for the entire wall, 
in B.t.u./hour/sq. ft./°F./ft 


K Thermal conductivity of the 
condensate, B.t.u./hour/sq. ft. 
F’. /ft. 

Density of the condensate, Ib 
cu. ft 

gz Gravitational constant, ft 
hour £16 Xk ae. 

I Latent heat of condensation, 
B.t.u./Ib. 

D Outside diameter, ft. 

u Viscosity, lbs./ft./hour 2 42 
times the viscosity in centi 
poises 

At Temperature difference be 
tween vapor and wall, °F 
°Win. H. MeAdams Heat) Transfer, 


1930, p. 259 


1.88 /125 \* 
h 150°? \ To 82 for the annular space 
09. } 


Table 1 


This formula is for pure sub- 
stances. 

Film coefficients, as listed by 
McAdams", for heat transfer to 
boiling water for temperatur: 
differences of 1.5 to 15° vary 
from 450 to 1025 B.t.u./hour/sq 
ft./°F., from a_ vertical iron 
plate, depending upon whethe: 
the water is stirred or not, but 
at 10° difference for stirrec 
water it is 1400 B.t.u., for un- 
stirred water, 900 B.t.u., ane 
120 to 1050 B.t.u.’s from a sin- 
gle horizontal pipe to _ boiling 
gasoline, for temperature dif 
ferences of 8 to 20° F. 


Comparison of Commercial 
Exchangers 


The authors show at Table i 
a comparison of commercia! 
multi-pass, shell and tube heat 
exchangers of today. Assum- 
ing that they are of equally 
sound construction, the last col- 
umn, the heat transferred per 
hour per dollar, is the real cri 
terion of an exchanger’s value 
not the price per square foot, a 
value upon which some refinery 
executives place the most reli 
ance. 


Expense of Operating a Heat 
Kxchanger 

The expense of operating « 
heat exchanger must be Kept i: 
mind; not only its liability te 
corrode, or the ease or difficulty 
of cleaning it, but also the pres- 
sure required to force. oi! 
through it. One can speed wu} 
the velocity of the oil so as t: 
increase the overall heat trans- 
fer coefficient and consequent} 
reduce the size of the equipment 


°Wm. H. McAdams, Heat Transtf: 
1930, p. 289 and 292. 


Comparison of Commercial Heat Exchangers 


Name Bot. 8. 

of B.T.U’s. Transfer Sur- Price Transferred 

Manu- Transferred M.T.D. Rate face Per Per Hour 

Type Fluids facturer Per Hour F. h Sq. Ft. Sq. Ft. Per Dollar 
Reflex Condenser Water to gasoline vapor and \ 1,175,000 25-5 100 46] F183 1,399 

liquid gasoline, and fixed gas 
ci B 1,175,000 25.5 102 453 1.50 1.730 
\ 1,764,000 IS 105 660) t.62 1 660 
B 1,764,000 25.5 90 Vb: 1.26 1,805 
P. D. Exchanger Gasoline to liquid gasoline, 4 1,760,000 §3.5 82 404 2.23 1,958 
and gasoline vapor and gas 

Ae B 1,760,000 53.5 56 S90) 1.96 L235 
G 1,760,000 S35 139 402 3.94 1,798 
1) 1,760,000 63:5 80 660) 1.94 2,230 
P. D. Cooler Water to Gasoline \ 270,000 19.8 67.5 202 2.22 600 
is di B 270,000 19.8 45.8 298 1.94 467 
\ 425,000 19.8 93.0 231 2.60 707 
B 425,000 19.8 65.0 330 > 31 557 
Base Heater Oil to Gasoline 3,040,000 9s 65 490) 6 Fer 2 | 2,740 
Zs $i B 3,040,000 95 59 540 1.3) 3,120 
Base Heat Steam to Boiling Gasoline 4 271,000 4§ 94 64 6.60 642 
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DEEP ROCK SPECIALTIES 


ia a e e ~ . . . —_— 1 ~ 
LMOST every community is a fine profitable miurkei for Deep Rock Naphthas. 
Solvents and other Specialties, both for industrial and domestic uses. 


This diversification of your sales means additional profits. These materials are 
being sold in your community—why not sell them yourself? 


DEEP ROCK STODDARD SOLVENT is superior to U. S. Government 
specifications and has been most successfully used by a great number 
of dry cleaners throughout the Middle West. 

DEEP ROCK KLEEN-ER NAPHTHA is especially suited for sales through 
retail channels for home cleaning purposes. 

DEEP ROCK V. M. & P. NAPHTHA meets all of the requirements for 
this product in vogue in the paint and varnish industry. 

DEEP ROCK NAPOLEUM SPIRITS has been found to be unexcelled as a 
thinner in manufacturing varnishes. 

DEEP ROCK DILUENTS are special products for the chemical trade and 
lacquer industry. Other special cuts such as Rubber Solvents, Stove 
and Light Gasoline and Insecticide Kerosene are offered for the trade 
using such materials. 

In addition to the regular Deep Rock Kerosene, there are a series of 
five high gravity and low end-point Kerosenes which are particularly 
suitable for use in incubators and for other special purposes. 


Shipments of one or more specialty products in Deep Rock compartment tank 
cars can be made along with Deep Rock lubricating oil or with certain other 
products. Complete information and sales helps can be secured by writing to 
our nearest Division Sales Office. 


DEEP ROCK OIL CORPORATION 


General Sales Offices: 155 No. Clark Street, Chicago, Illinois 
New York Office: 111 Broadway Refinery: Cushing, Oklahoma 
Milwaukee Minneapolis Omaha Oklahoma City St. Louis 
Tulsa Des Moines 











and its initial cost, but the cost 
of steam for pumping the oil 
rises. 

One can assume that 7500 
gallons of oil per hour are being 
pumped through a heat ex- 
changer in one case with a pres- 
sure drop of 60 lbs. per square 
inch, and in another case with 
a drop of 10 lbs. per’ square 
inch. The difference is 50 Ibs. 
The horsepower saving in case 
of the lower pressure is, 


7,500 X 50 ~~ KBO6 
7.5 X (100) x .65~ 


195 Ibs. of steam required to pump 
7,900 gallons per hour. 
7.5 = cubic feet per gallon. 
50 
- ratio of pressure drop to steam 
100 
pressure, assuming steam at 
100 lbs. pressure 
.65 = pump efficiency. 
255 lbs. of steam per cubic foot at 
100 lbs. pressure. 
195 lbs. of steam 5.75 Boiler H.P 
195 * 1190 
332 cubie feet natural 
70 KX 1000 
gas per hour. 
195 = lbs. of steam. 
1190 = B.t.u. per lb. of steam. 
70% = boiler efficiency. 
1000 = B.t.u. per cubie foot of gas. 
332 X 24 7.950 cubie feet per 24 
hours, or $580.00 per year, with gas at 
20 cents per M.C.F. 


Conduction, Convection and 


Radiation 


Heat is transferred in three 
principal ways; by conduction, 
convection and radiation. It 
passes by conduction from one 
part of a body to another part, 
or from one body to another 
body which are in physical con- 
tact with each other. It passes 
by convection from one place to 
another in a fluid by a move- 
ment of the fluid itself. It 
passes from one body to anoth- 
er by radiation in the form of 
radiant energy. The radiant en- 
ergy that is absorbed by the 
second body is transformed in- 
to heat. Radiant energy is an- 
alogous to light except that 
longer wave lengths are_ util- 
ized. 

The mechanism of the first 
two methods of heat transfer- 
ence is fairly obvious but the 
third one, by radiant energy, is 
not always clearly understood. 
According to the Stephan law 
the amount of heat transferred 


42 


by radiation from one body to 
another depends on the differ- 
ence of the fourth power of the 
absolute temperatures of the 
bodies. 


Q = a(T,‘ — TY) 

Where Q = the quantity of heat. 

T = the absolute temperature of 
the bodies. 

a = a coefficient depending upon 
the nature of the body, ex- 
pressed in B.t.u./sq.ft./hour/ 
or. 

The coefficient for unglazed 
ceramic grids, like that in a Rez- 
nor Radiantfire room stove, is 
1.384 x 10°, or .00000000134 
B.t.u./sq. ft./hour/° F. 


Assume that the ceramic 
grids are heated by the _ hot 
stove gases to 2500° F., and that 
a body nearby is heated by radi- 
ation from the ceramic grids to 
a temperature of 80° F. 


Then Q = .00000000134 (2960 — 540‘) 
= 102396 B.t.u./sq. ft./hour/°F. 


It is impossible to make a 
mathematical comparison of the 
surface needed for radiant heat 
in a Radiantfire stove, with that 
required if only, or mainly, con- 


vection and conduction heat 
were employed. One could im- 
agine that the radiant stove 


were enclosed to reduce radia- 
tion to the room to a minimum 
and that the gases had a maxi- 
mum temperature of 2500° F. 
inside the stove. Some heat 
would be radiated to the inner 
walls of the stove and some 
transferred thereto by conduc- 
tion and convection. Heat 
would travel through the walls 
of the stove by conduction, and 
thence to an object in a room 
by conduction and convection. 


There would also be some ra- 


diant heat from the _ outside 
walls of the stove, depending 


upon their temperature, but if 
they were Kept below a red heat 
the radiation would be relative- 
ly small. For all these trans- 
fers the coefficients of heat 
transfer are unknown, or known 
very hazily. But in any event 
one can say that the transfer- 
ence of heat by radiation does 
not require less surface than 
that transferred by conduction 
and convection, for the grids in 
a radiant stove have to be first 
heated by convection and con- 
duction and they can transmit 
no more heat than they receive. 

One advantage of a radiant 
stove is that the radiant heat 


is projected horizontally from 
the stove, whereas in a stove 
that depends mainly upon con- 
duction and convection for its 
heating effect the heat mainly 
ascends to a strata near the ceil- 
ing where it is relatively inef- 
fective. Radiant heat does not 
heat the air between the source 
of the heat and the object the 
‘adiation falls upon. Another 
advantage of a radiant stove is 
that the hot grids produce a 
pleasing effect upon the eye. 


Radiant brick sections are 
placed in oil heating furnaces, 
or rather taken better advan- 
tage of than formerly, not be- 
cause heat transference is more 
efficient therefrom, but because 
they provide a highly heated 
surface upon which the furnace 
gases can strike without check- 
ing the combustion of these 
gases. The heat derived from 
the flame by the checker-work 
is in turn transmitted to the 
pipe coils by radiation. By this 
indirect means heat can be 
withdrawn from the flame dur- 
ing the process of the combus- 
tion without retarding the com- 
bustion. On the other hand, if 
gases in the process of combus- 
tion strike the relatively cold 
pipe coils of a furnace, the com- 
bustion is retarded with a con- 
sequent loss of thermal efficien- 
cy and deposition of soot upon 
the coils. The gases leaving the 
radiant checkerwork are hot, of 
course, and this heat is extract- 
ed by so-called convection sec- 
tions of pipe coil which follow 
the radiant area. Since a por- 
tion of the heat has been re- 
moved in the radiant section, 
which also acts as a combustion 
space, the size of the convection 
bank need not be so large as 
would be required if it were 
necessary to remove all the heat 
in this section. Thus by using 
a combination of radiation, and 
conduction, and convection sec- 
tions, it is possible to reduce 
the overall size of the furnace. 


(To be Continued) 





Sues Anderson-Prichard 


NEW YORK, June 12.—The 
Texas Co. has filed suit against 
Anderson - Prichard Refining 
Corp. alleging infringement of 
its Behimer cracking patents. 
Suit was filed in the U. S. Dis- 
trict Court in the western Okla- 
homa district. 
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Lubrication Service Men 
call it 


“THE ROCK CRUSHER’ 





And it is well named at that. This Alemite Heavy Duty Compressor (Model 5370) pumps extremely 
heavy and fibrous lubricants as nothing else has ever done it. Its construction is simple and rugged. 
A double-acting air motor reciprocates a plunger, pumping lubricant at a pressure 32 times the air 
pressure used! Is particularly well adapted for lubrication of busses and trucks where heavy service 


with the toughest of lubricants is the order of the day. 


Send for the whole story on this valuable and remarkable piece of equipment. 











ALEMITE CORPORATION (Division of Stewart-Warner), 1856 Diversey Parkway, Chicago, Illinois 729 
Flees? send complete information on your Model 5370—''The Rock Crusher."' 
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PIONEERS IN SPECIALIZED LUBRICATION FOR THE AUTOMOTIVE INDUSTRY 
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Premium Gasoline Sales Drop 


50% in Middle West 


ALES of premium grades of 
S gasoline in the Middle West 

dropped approximately 50 
per cent in the past winter, as 
compared with the winter of 
1931-32 according to a survey 
conducted by this publication. 
The survey is based on gallon- 
age reports of seven important 
Mid-Continent integrated com- 
panies doing business largely in 
Standard of Indiana territory. 

In the six months ended 
March 31 these seven companies 
sold 28,119,543 gallons of prem- 
ium gasoline through their 
owned and controlled stations. 
In the same period the previous 
year these companies sold 62,- 
146,862 gallons of premium gas- 
oline. The loss in premium 
gasoline gallonage thus was 34,- 
027,319 gallons. 

No such loss in gallonage of 
regular grades is shown by the 
compiled reports. In the six 
months ended March 3:1, 19338, 
the seven companies sold 204,- 
158,497 gallons of regular. 
This compares with total sales 
of 215,255,142 gallons of regu- 
lar gasoline in the six months 
ended March 31, 1982. The loss 
in regular gallonage thus was 
only 11,096,645 gallons, or 5.2 
per cent. 
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showed a remarkable upward 
trend during the period under 
review. In the six months ended 
March 31 last, the seven com- 
panies sold 67,144,625 gallons 
of third grade gasoline through 
owned and controlled stations, 
as compared with 21,312,184 
gallons in the corresponding pe- 
riod a year before. The gain in 
third grade sales was 45,832,441 
gallons, equalling the loss in 
voth premium and regular 
grades. 

Middle western companies be- 
gan selling a third grade gaso- 
line in April 1931, following the 
lead of the Standard Oil Co. of 
Indiana, In that year sales of 
this competitive grade by the 
seven companies rose to a peak 
of 13.6 per cent of total sales in 
August and dropped back to 5.8 
per cent in December. 

Last vear third grade again 
reached its peak of sales in 
August but the peak repre- 
sented 27.8 per cent of all gaso- 
line sales in that month. Sub- 
sequently it dropped to 19.4 per 
cent in December. December 
1932 sales were more than three 
times as large as in December, 
ihe eae 

In the last quarter of 1931 
premium gasoline constituted 
24.1 per cent of total sales. In 
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Analysis of gasoline sales by seven Mid-Continent integrated companies 
showing proportions of premium, regular and third grade gasolines sold 


through owned and controlled stations 








the first quarter of 1932 prem- 
ium sales had dropped to 16.8 
per cent and in the last quarter 
to 10.7 per cent of total gasoline 
sales. The downward trend con- 
tinued through the first quarte: 
of this year, reaching 7.9 pe 
cent of total sales. 

No significant trend in regu 
lar gasoline sales can be ob 
served in the analysis except im 
mediately after third grade was 
introduced when there was a 
sharp drop. Recently the range 
has been from about 64 to 71 
per cent of total sales, the low 
in August and the high in win 
ter. 

An accompanying chart shows 
the breakdown of gasoline sales 
through owned and controlled 
stations of the seven companies 
from March 31. 1930, to March 
31, 1933. 

Following are the percentages 
for each grade for the past six 
months of the seven companies 


Per Cent of Total 


Month Premium Regular Third 
Oct. 1932 10.2 64.4 25.4 
Nov. 10.9 66.7 22.4 
Dec. i By 69.4 19.4 
Jan. 1933 R_& 69.8 21.4 
Feb. 4 tk 20.1 
Mar. 6.4 68.9 24.7 


For comparative purposes the 
same figures are given for the 
corresponding months a_ yea} 
previous: 

Per Cent of Total 


Premium Regular Third 


Oct. 1931 238 HRS 7.4 
Nov. 23.4 69.7 6.9 
Dec. 24.4 69.8 5.8 
Jan. 1932 17.4 76.0 6.6 
Feb. 16.7 75.7 7.6 
Mar. 15.5 74.6 9.9 


To Build New Gasoline Plant 


LOS ANGELES, June 9. 
Plans were announced the past 
week by Standard Gasoline Co 

-subsidiary of Standard Oil Co 
of California— to erect a natura! 
gasoline absorption plant in the 
Mountain View (Weed Patch) 
field to handle gas production 
from Dana Hogan’s Wharton 
No. 1, completed as a semi-wild 
cat several weeks ago. 

The plant with a capacity o! 
1,500,000 cubic feet will cost 
$30,000. Gas from the well is 
unusually wet, containing about 
two gallons of gasoline per 1000 
cubie feet of gas. Standard Oi! 
Co. is not actively drilling in the 
new field. 
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With the Independent Marketers 





By E. L. Barringer, N.P.N Staff Writer 
ll ) 
EVERAL fine old gasoline station profits is the ice house. MPERIAL OIL CORP. has 
trade names promiment In some cities the ice companies three trailer units hauling 


years ago in the ranks of the in- 
dependent ‘marketers went by 
the board recently when Socony- 
Vacuum Corp. changes its sub- 
sidiary company outlets to ‘ Mo- 
bilgas”’. These are Wadham’s in 
Wisconsin, and White Star’s 
through Indiana, Michigan and 
into Canada. Incidentally, ‘‘Sil- 
ver Flash’’—the trade name of 
the former Western Oil & Refin- 
ing Co., Indianapolis and the 
Columbus Oil Co., Columbus, 
Ohio, (The Trimble companies) 
is back as the private brand 
name of Shell Petroleum Corp. 
jobbers. 


gee warned marketers are 
continuing to develop their 
principal service’ stations 
‘“‘onestop”’ outlets, although the 
glamour and publicity in con- 
nection with major company 
moves in this direction in recent 
years have largely passed away. 

A tendency is noticeable in 
the direction of merchandise for 
the personal use of the motorist, 
as many independent marketers 
for years have sold tires and ac- 
cessories for the automobile. 

One marketer has an elabor- 
ate dining room, back of a main 
station, that is one of the best 
eating places in his town. Excel- 
lent meals are served, and in the 
evenings a small orchestra pro- 
vides music for dancing. 

The restaurant is a source of 
profit in its own right, and it al- 
so makes gasoline and oil sales. 
Many more companies now call 


as 


on this marketer for business, 
such as provision and meat 
packing houses, restaurant 


equipment salesmen, and so on. 
Well, the more contacts and the 
larger the purchasing list the 
more gasoline and oil prospects 
there are for this marketer to 
solicit. 

Another source of additional 
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distribute mainly through small 
ice houses scattered in the resi- 
dential districts, and many of 
them border on service station 
drives. 

Station salesmen handle the 
ice sales, thus reducing the cost 
of ice distribution. Also, the ice 
house at the station is open as 
long as the station is, so cus- 
tomers have service on Sundays, 
holidays, and late at night that 
would not be available other- 
wise. 

The sale of ice at stations also 
has the possibilities of branch- 
ing into allied lines. With the 
refrigeration available why not 
handle meats, dairy products 


and limited grocery and meat 
store items during the hours 
that the regular stores are 


closed? 

In order not to add more com- 
petition the marketer could ar- 
range with his local meat and 
grocery dealer to handle such 
merchandise on a commission 
basis. At the close of business 
Saturday night the meats, the 
necessary supplies could be tak- 
en from the store to the service 
station ice house. ; 

Over the week end customers 
needing additional food on ac- 
count of unexpected company or 
hurriedly planned picnics, could 
buy at the station. Monday 
morning the unsold goods would 
be returned. 

At first glance there does not 
seem to be much connection be- 
tween steaks and gasoline, but 
some marketers have been 
walking around their station ice 
houses wondering if the little 
wooden structure does not have 
more possibilities than the sale 
of frozen water. The service 
station has wandered a long 
ways from its original purpose 
and an emergency food store 
may be another step in ‘one- 
stop service.” 





gasoline from its refinery source 
to its marketing territory 
around Bay City, Mich. On the 
back of each is a sign indicating 
the amount of tax paid by the 
unit, around $2000 a year, for 
using the highways. Railroad 
propaganda has made much of 
the point that trucks are using 
a roadbed built from public 
funds. This plan of placing the 
amount of taxes paid on trucks, 
for oil companies and for all 
trucking companies, seems ex- 
cellent to correct this impres- 
sion, and to present the true 
facts to the motoring public. 


* x * 


HE idea of having the farm- 

er come to town, buy all his 
petroleum products at the bulk 
plant, and do his own hauling 
home, instead of having oil com- 
pany trucks wandering all over 
the countryside making deliver- 
ies is spreading into the eastern 
end of the Indiana Standard 
territory. 

“arther west the idea is not 
new. In fact, in Montana it is 
a time honored custom for the 
farmer to come to the bulk 
plant. The merchandise is all 
neatly arranged, the farmer 
purchases any and all petrole- 
um products at the bulk plant, 


and the plant manager is a 
salesman instead of a truck 
driver. One major company 
thought it would’ introduce 


‘ , 


‘modern’”’ sales methods in Mon- 
tana, and began to truck into 
the country, only to find that 
the customer really preferred 
to drive to town to buy. 

Many independent marketers 
have questioned the practice of 
hauling into the country, selling 
at a price lower than in the 
service station, and then carry- 
ing the account. They contend 
that the farmer comes to town 
anyhow and that he frequently 
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stops at the service station to 
buy a couple of gallons of gaso- 
line for his car before return- 
ing home, yet has the oil com- 
pany truck his other petroleum 
purchases miles into the coun- 
try. 


Present low tank wagon 
prices have forced the issue in 
some cases. One marketer, for 
example, established a dock 
price on third grade gasoline af- 
ter the recent reduction and lets 
the farmer do his own hauling. 
The farmer pays cash, but saves 
2% cents over having it deliv- 
ered to his farm 


Many marketers are watching 
the idea closely, and_ believe 
that some day the farmer will 
come to town for all his needs, 
and that a dock price will be 
established, in place of the pres- 
ent country tank wagon price 
structure. Also, when such a 
change is made, sales may be 
placed on a cash basis. 


ies SCHEIDERER, manager 
of the Penn Oil Co., can look 
up from the desk in his office in 
Marysville, Ohio, and tell at a 
glance the rate of gasoline 
movement out of his bulk plant 
and compare it with sales by 
weeks over the past four years. 

The sales chart is divided into 
weeks along the base. Sales vol- 
ume is marked off on the verti- 
cal scale. A distinguishing col- 
or indicates sales for each year. 
Kivery week the chart is extend- 
ed 


As the company markets in a 
farming community the chart 
shows one peak of consumption 
in the early spring, with another 
a few months farther on, then 
another rise in the fall after the 
<ummer slump. 


The chart also reveals some- 
thing beyond the company’s op- 
erations, and that is the excel- 
lent position of this local mar- 
keting company in spite of gen- 
eral business conditions. 


HILE major companies are 

in the mood to clean up 
their unprofitable marketing 
practices, many independent 
marketers wonder what will be 
done about the retail price cut- 
ting, at some tire company sta- 


1} 


* 


tions fostered by long margins. 

In several mid-western cities 
marketing conditions are clean 
excepting for tire stations using 
gasoline as a trade puller. Long 
margins on these national ac- 
counts permit shaving the re- 
tail price. 


There is a peculiar angle to 
conditions in one city. The tire 
station handles gasoline from 
two refiners, openly offers a 2- 
cent discount, and continues in 
this policy today in spite of the 
problem having been taken to 
high authorities several times 
in recent years. Now both these 
refiners have distributors oper- 
ating in this city, and the long 
term contracts have exception- 
ally wide margins. At today’s 
retail price a magician would be 
hard pressed to pull a profit for 
the refiners out of these con- 
tracts, yet their own gasoline is 
causing much of the trouble. 


NY marketer driving into 

lower Michigan this sum- 
mer to enjoy fishing could profit- 
ably spend a few hours looking 
at some modern service sta- 
tions. 


We recommend a stop at Ann 
Arbor to see the new Staebler 
Oil Co. station (pictures on 
page 34 of the May 31 issue) op- 
posite the University of Michi- 
gan campus. Special points are 
the exterior walls of enameled 
plates, the layout that permits 
future expansion at the rear 
without changes in the front, 
the display windows, the pump 
island house, and especially the 
ladies rest room with its import- 
ed washable wall paper ($12 a 
roll and worth it), and the lay- 
out of the room. 


Up in Lansing is a new sta- 
tion, about a mile east on Wash- 
ington street, built by C. M. 
Doyle, distributor for Phillips 
products. Note the rock garden 
in front of the pump island, and 
maybe the garden at the rear 
of the lot will be completed. A 
telephone also is on the pump 
island so husbands can explain 
why they will be late for din- 
ner. Then there is the mosaic 
exterior walls, the large plate 
glass windows, and the station 
building roof that holds water 
to keep the service departments 
cool. 


FEW years ago, when 

major oil companies were 
expanding through buying local 
oil companies, a clause usually 
was included in the contract 
preventing the marketer from 
re-entering the oil business for 
a period of three to five years. 


Many of these clauses are ex- 
piring now and these former 
marketers are getting back in 
the oil business. With the pres- 
ent over-development of mar- 
keting outlets another venture 
would seem hazardous, but 
these old timers have many 
points in their favor. 


They are starting now from 
scratch. They have no expen- 
sive leases, no bad accounts, and 
are really starting to lead their 
business lives over again but 
with the experience of previous 
years. Some of these old timers 
stayed on with major companies 
as managers, at least for awhile, 
others traveled and _ noticed 
what marketers in other parts 
of the country were doing, so 
they have not been so far from 
oil marketing after all. 

A trip in Michigan last week 
vielded four names, re-entering 
the marketing business, that 
will be remembered by many of 
the older marketers. 

Grimes & Madigan was a big 
name in oil marketing at Grand 
Rapids, Mich., some years back. 
Well, Frank Madigan is back 
with the F. A. Madigan Oil Co. 
Fred S. Grimes stayed on as lo- 
cal manager of the company 
that bought Grimes & Madigan. 
Now Mr. Grimes is back in the 
independent ranks with his own 
company. 


Over at Pontiac the L. H. Cole 
Oil & Gas Co. was a prominent 
marketer some years back. 
When the business was sold Mr. 
Cole took on the job of watching 
his personal fortune, and that of 
his father’s. Now he is back in 
the oil marketing business. 

The fourth marketer still has 
some weeks to go under his con- 
tract, but his name will be added 
to the list shortly. 


The question naturally comes 
to mind, as to whether the 
major companies in the long run 
will really profit by such pur- 
chases as against having let the 
local oil marketer be their dis- 
tributor. 


i“ 4° 8 
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ndividual Service Station Design 


| While More Costly Than Building | 
A to a Standard Design, Proved a PB 


| 
| 
| 


i Paying Policy in Building Gallonage _|! 








By Stanley T. Moore* 


O LONGER is the serv- tions has come a new technique Graves, general sales manager, 
ice station merely a gas- in service station planning, with Associated Oil Co. ) 
oline and oil depot. The a vital effect on business vol- Careful preliminary planning 

modern service station today ume. The modern successful is the keynote of successful 
provides, in addition to gaso- station must be planned to. service station business, many a 
line, oil, air and water, com- house all of the new parapher- service station builder has 
plete lubrication service, tire nalia, but most important, it found after expending a _ sub- 
and battery service, and fea- must reflect careful architec- stantial sum in poorly planned 
tures a complete line of house- tural design and utmost care of construction. This truth holds 


hold specialty products. arrangement, according to B. {. good no matter how favorable 
With this vast elaboration of the location. 
the old service station’s func- Associated Oil Co., San Francisco In its present service station 








X y | / By A departure from conventional design is this new 
2410 AL7O » Associated station in Palo Alto, Cal., opposite 

* Stanford University stadium. Early Californian 

& architecture was chosen to blend with the 

\ surroundings, and a large and historic oak tree 


was left undisturbed in the center. Because the 
natural traffic flow from the main highway, on 
= one side of the lot, and the city street on the 
a other, did not touch a common snot where a 
single service station building could be placed, 
two separate pump islands were built, each han- 
dling the traffic from one of the arterials. The 
service station is detached from both islands, 
oi and at the rear of the lot comfort stations and 
grease rack 
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construction program in the San 
Francisco bay region, Associat- 
ed Oil Co., through B. G. Brown, 
division engineer, has evolved a 
technique which, in its applica- 
tion to a wide diversity of loca- 
tions, has proven outstandingly 
successful as indicated in gal- 
lonage figures. 


Location, from a_ potential 
gallonage point of view, is of 
course paramount, and always 
will be. Second only in impor- 
tance, however, are the twin 
factors of arrangement and 
architecture. 

No longer will the motorist— 
particularly the woman driver 
—be inconvenienced by maneu- 
vering into a station where en- 
trance and exit are difficult be- 
cause of poor driveway, pump 
island or building placement. 
Traffic must flow smoothly and 
easily from the highway or 
street, alongside the pump 
island, and back out again. 
Where the service station is lo- 
cated on a corner, the station 
arrangement must be such that 


Located on a_ high 
speed corner of a high 
speed 4-lane arterial, 
the Bayshore Highway, 
at Redwood City, near 
San Francisco, this 
new Associated station 
features wide grav- 
elled drives extending 
far along the highway 
in each direction, Thus 
the motorist travelling 
at high speed, upon 
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ease of entrance and exit from 
either street is provided. 

Of almost equal importance, 
measured in sales results, is the 
factor of architecture. The av- 
erage motorists will subconsci- 
ously choose the neater and 
more impressive of two compet- 
ing stations. Architectural 
trimness connotes fair dealing 
and quality. Hence the now 
rapidly developing technique of 
service station design comes 
into being as an important 
branch of the field of architec- 
ture. 

First, the design must be at- 
tractive. Second, it must be 
suited to the previously men- 
tioned factor of layout for max- 


imum driver convenience. 
Third, the structure should 
harmonize with the general 


architectural trend in the im- 
mediate community. Finally, 
the design should take into con- 
sideration the most modern fa- 
cilities in station equipment. 
The days of the old single 
standard type of service station 


spotting the Associated 
sign, or at night the in- 
directly lighted glass 
medalions on the tow- 
er, can swing safely 
and easily to a stop be- 
side the pump island. 
Construction is mod- 
ernistic, but of moder- 
ate cost. to blend with 
the moderately priced 
building of the com- 
munity 


FLYING 


building are no more. Associat- 
ed Oil Co. considers its locations 
individually, works out its plans 
for natural traffic flow through 
each location, and secures lead- 
ing architects to design the nec- 
essary buildings in accordance. 
The result is a wide variety of 
types of buildings and arrange- 
ment, usually of steel and glass 
construction, and distinctively 
modernistic architecture in 
harmony with surroundings. 


Details of the application of 
this technique can best be un- 
derstood through a study of six 
new Associated stations in the 
San Francisco bay region, and 
of a seventh now being planned. 

On the Bayshore highway at 
Palo Alto, its engineers were 
faced with conditions of a high 
speed corner, on a high speed, 
four-lane arterial. Surround- 
ing buildings in the thinly set- 
tled vicinity were of very mod- 
erate cost. A large proportion 
of the business was to be ob- 
tained from transient custom- 
ers on the Bayshore highway. 

The problem was successful- 
ly met by constructing a thor- 
oughly modern steel and glass 
station of modernistic design 
but of moderate cost, with ex- 
tremely wide gravelled drives 
extending a considerable dis- 
tance down the highway, so the 
motorist travelling at high 
speed, upon spotting the sta- 
tion, could swing off easily and 
safely into the drive and come 
to an easy stop beside the 
pumps. Grease rack and com- 
fort stations are detached from 
the service station building for 
maximum convenience and to 


ACTION 
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highway, at 
has wide 


Bayshore 
California, 
lane highway to enable 


easily and _ sately 


ing used throughout 


The new Associated station on 
Palo 
driveways 
stretching far along the highspeed 4- 
motorists 
travelling at high speed to swing 
alongside 
pumps. Building is of modernistic de- 
sign, steel and glass construction be- 


the 
Alto, 


the 
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eliminate obstructions for the 
safety of the customer. 

At Redwood City, on the Bay- 
shore highway, similar condi- 
tions of a high speed arterial 
were encountered. In this in- 
stance, however with a shallow- 
er lot, the station was designed 
against the rear lot boundary, 
with a single pump island. A 
special modernistic tower, bear- 
ing an Associated medalion on 
each of its four sides, is visible 
far down the highway in each 
direction. The glass medalions,, 
indirectly lighted, are as effec- 
tive by night as by day. 

Somewhat different condi- 
tions were encountered in the 
new station in Palo Alto, oppo- 


June 14, 1933 


site the Stanford University sta- 
dium. Although located on the 
Peninsula highway, this station 
was also closely tied in with a 
residential district, the univer- 
sity and a nearby high school. 
Highway traffic would easily 
flow in an easy curve into the 
station and out again. 

On the intersecting street, 
however, the natural easy traf- 
fic flow demanded that pumps 
be established on the portion of 
the lot almost diagonally oppo- 
site to those serving the high- 
way traffic. Consequently, it 
was necessary to construct two 
distinct and separate stations 
on the same lot to serve both 
the higher speed highway traf- 


fic and the slower 
traffic. 
Furthermore, on this site is 
located a beautiful old oak tree 
of huge proportions. To destroy 
this tree would have been to 
mar the beauty of the _ spot. 
Hence the station was designed 
around it, and its beauty was 
enhanced by careful architec- 
tural treatment and colorful 
planting of native growths. Ar- 
chitecture is Early Californian, 
with cast iron columns, hand 
made tile roofs and _ rough 
whitewashed brick walls giving 
the appearance of adobe. 
Entirely unique in design is 
the new Associated station at 
Market and Sanchez Streets, in 


community 


on 


























Cantilever root construction 

finds its first application to 
service station engineering 
i] in this new Associated sta- 
tion at Market and Sanchez 
Streets, in San Francis- 
co. The lot is a_ pe- 
culiar gore, with a natural 
traffic flow into the station 
from both = streets. Two 
islands serve the two trat- 
fic streams, and over the 
whole is a large metal can- 
opy, unsupported by pillars. 
The station is octagonal in 
shape, with grease rack and 
service equipment in an ad- 
joining building in the rear. 
Architecture is distinctly 
modernistic, the theme being 
accentuated by the lack of 

obstructing posts 
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tion’s clientele was 
to be drawn chief- 
ly from the select 
Marina residential 


district. Here an 
unusual three- 
winged structure 


was erected, the 
two wings toward 
each street provid- 
ing canopies over 
pump islands, and 
the third wing be- 
ing devoted to a 
grease rack and 
service equipment. 
Thus a pump is- 
land was placed in 
the path of the nat- 
ural in-and-out 
traffic flow of each 
street, with service 
facilities, although 
in the same build- 
ing, out of the way 
in the rear. 

The new Asso- 
ciated station at 
Grand and _  Per- 
kins Streets, in 
Oakland, although 
, located on a cor- 
ner, receives a 
traffic flow almost 
wholly from 
Grand. Conse- 
4 quently, only one 
island is provided 
for the station. Its 
architecture, of a 
modern t y p e, 
blends with that of 
the high class resi- 
dential commu- 
nity. Grease rack 
and service quar- 
ters are at the rear 
of the lot. 

The proposed 














| station on the cor- 





San Francisco. The location, a 
peculiar gore fronting both on 
the city’s main artery and a res- 
idential side street intersecting 
Market on an acute angle, 
showed a natural traffic flow 
swinging in and out again on 
each side of the gore. 

To solve the problem, engi- 
neers worked out the first can- 
tilever type station ever built 
on this design, with a broad cir- 
cular canopy, unsupported by 
pillars extending out around 
three sides of the station prop- 
er. The building itself is oc- 
tagonal, with grease rack, bat- 
tery and tire service quarters 
adjoining in the rear. Two pump 
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islands placed under the over- 
hanging steel canopy, respec- 
tively parallel to the two 
streets, are entirely free from 
the usual supporting columns, 
providing an effect of trimness 
and ease of access which is im- 
mediately noticeable. <A large 
neon sign adjacent to the build- 
ing and toward the point of the 
gore, is visible for a consider- 
able distance in each direction. 
Architecture is distinctively 
modernistic. 

At Bay and Laguna Streets, 
in San Francisco, a rectangular 
corner lot was obtained. Imme- 
diately in the rear was a large 
municipal gas plant, but the sta- 


ner of Ocean ave- 
nue and Junipero Serra Boule- 
vard, in San Francisco, will pre- 
sent a number of entirely new 
problems in arrangement and 
architecture. Of greatest impor- 
tance is the fact that the lot 
slopes so steeply from Ocean 
diagonally to Junipero Serra, 
that a driveway between the 
two is impractical from the 
standpoint of driver safety and 
convenience. Too, there is a 
natural flow of traffic in and out 
of the station from both ar- 
terials. 

Engineers have met the situ- 
ation with a unique design of 
station serving the driveways 
on both levels. <A short flight 
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of steps inside the building 
leads from the lower level of 
Junipero Serra on one side, to 
the upper level of Ocean Avy- 
enue on the other. A pump 
island is provided on each drive- 
way. Architecturally, the struc- 
ture will be particularly strik- 
ing in its modernistic design, 
with a round tower suitable for 
advertising display, placed in a 
corner to blend the roof and 
window levels of the upper and 
lower wing. 

A study of the company’s 
service stations reveals that 
every effort is made to har- 
monize facilities with the adja- 
cent community. Many stations 
have been built with Early Cal- 
ifornian, Spanish, Norman and 
Modern architecture purely to 
blend naturally with the partic- 
ular neighborhood, in order 
that the station would imme- 
diately find public acceptance 
as a community asset. Such ar- 
chitectural treatment is far 
more expensive, but its cost is 
justified by the good will evi- 
denced by the patronage of the 
community. 

At present the tendency 
throughout the country is to- 
ward modern architecture, with 
its rather severe lines, but 
brightened by color and the use 
of highly polished metal sur- 
faces. Wherever possible the 
Associated Oil Co. is building 
along these modern lines, keep- 
ing pace with progress and up- 
to-the-minute service to _ its 
patrons. 


Eastern Code Committees 


To Meet June 20, 21 


NEW YORK, June 12.—Two 
eastern regional code commit- 
tees of the American Petroleum 
Institute, which include repre- 
sentatives from 15 states in 
New England and the Atlantic 
Coast, will meet in New York 
June 20 and 21. 

The eastern region code com- 
mittee will meet at noon June 
20 at the Commodore Hotel. 

The northeastern region code 
committee will meet in the 
A. P. I. board room, the morn- 
ing of June 21. 

The eastern region includes 
New Jersey, the Carolinas, the 
Virginias, Maryland, District 
of Columbia, Pennsylvania and 
Delaware. 

June 14, 
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Canned Oil Builds Confidence, 
Kendall Dealers Reported 


BRADFORD, Pa. 


FTER thoroughly testing 
A the soundness of the idea 
of marketing motor oil 
in refinery-sealed cans, Kendall 
Refining Co. has gone com- 
pletely over to sealed contain- 
ers for their retail oil. All oil 
sold at retail from service sta- 
tions will hereafter be sold in 
refinery-sealed cans. Drums will 
be sold only to large consumer 
accounts, such as fleet owners. 
Retailers who stock’ the 
canned oil are required to carry 
at least three grades—S.A.E. 
30, 40 and 50—so that they can 
properly service all makes of 
cars. In localities with severe 
winter climate a fourth grade, 
S. A. E. 20 is stocked. 

Retailers find they are able 
to carry the three or four grades 
in both one and five-quart sealed 
containers, without larger in- 
vestment than was previously 
required to carry a full drum 
of a single grade. 

Prior to conducting experi- 
mental sales work, the company 
studied the advantages of small 
quantity packages and also the 
various types of containers. The 
sealed can similar to that in 
which food products are packed, 
was finally selected as being the 
most practical. Such containers 
made substitution virtually im- 
possible and thoroughly pro- 
tected the quality of the oil from 
refinery to car. In fact the oil 
is not even exposed to light un- 
til it is poured into the motor. 


Six test cities were chosen, 
with the view of making an ex- 
perimental sales test under as 
widely different conditions as 
possible. In some territories the 
company also distributed gaso- 
line. In others they were in 
stiff competition with other oils. 
In others a transient winter pop- 
ulation was encountered. How- 
ever, the results from all cities 
showed conclusively the public 
was very susceptible to this 
means of purchasing motor oil. 
In fact, distributors in some ter- 
ritories in which tests were 


made stated it would be impos- 
sible for them to go back and 
sell oil in bulk to those consum- 
ers who had become familiar 
with the refinery-sealed cans. 

Various means of advertising 
were used in the test cities, such 
as newspapers, billboards and 
radio. Meetings were held, at 
which company officials stressed 
the many advantages which this 
means of marketing oil brought 
to the dealer. 

The dealers themselves 
brought forth additional advan- 
tages and one marked feature 
of the whole plan has been the 
enthusiasm of the better class 
of dealers. They have seen in 
it the means for reestablishing 
greater consumer confidence. 
This is due to the expressed feel- 
ing of the average motorist that 
he has been less subject to the 
fear of substitution at company- 
owned stations. Consequently, 
the independent dealer. wel- 
comes canned oil, as it places 
him beyond suspicion and it 
should result in an increase in 
his total motor oil sales. 

Many dealers report increas- 
ed total oil sales since handling 
the canned oil, for it enables 
them to sell extra cans for the 
consumer to carry in his car for 
emergency. 

The cans have also attracted 
the trade of consumers who 
were skeptical about the clean- 
liness of oil sold in bulk. 

Dealers also state that canned 
oil makes the taking of inven- 
tories much easier and materi- 
ally reduces stock losses. 

The company protects full 
measure to the consumer by put 
ting 2% more than a net quart 
in each can, thus compensating 
for any oil that might stick to 
the sides of the can. 

The Kenda!l Refining Co. has 
spent a large sum of money in 
revamping the packaging end 


of its business. Everything is 
done automatically and new 


equipment of the latest design 
has given a capacity which can 
be stepped up the demand 


necessitates. 


as 
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BATTENFELD GREASE AND OIL CORPORATION 
KANSAS CITY, MISSOURI 


BRANCH OFFICE AND WAREHOUSE STOCK: MINNEAPOLIS, MINN. 


‘Qusiness Ongrearing” 





Bat builds special appa- 
ratus for laboratory 
service tests for his 
greases. This machine 


checks the following 
four greases at one time 
under extreme driving 
conditions: 

1. Pressure gun grease 

2. Gear grease 


3. Universal joint grease 
4. Gear reduction grease 


It is such control that 


protects the good-will 
of your customers. 
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Advancing Prices Rule Refined Oil Markets 
As Mid-Continent Crude Tightens 


CLEVELAND, June 12 
DVANCING prices were the rule 
in refined oil markets the first 
week in June, according to the 


daily market surveys of Platt’s Oijl- 
gram, The reins tightened in nearly 


all refinery districts as Mid-Continent 
crude oil became increasingly hard to 
obtain. There were wide gains in gas- 
oline prices in the more important re- 
finery districts and other oils also be 
gan to improve. 

‘“‘House cleaning’’ continued to hold 
sway in retail gasoline markets with 
new price structures announced by 
Standard of Ohio and Standard of In- 


diana. Narrower margins to jobbers, 
dealers and authorized agents and 


resting retail markets squarely on the 
shoulders of the tank car market were 
keynote features of the new struc- 


tures. They are discussed elsewhere 
in this issue of Narionat PrerroteunM 
News. 


The talk of higher crude oil prices 
for the Mid-Continent became more pro- 
nounced. Refiners, paying as much as 
25 cents premium, found it hard to get 
as much oil as they wanted. At least 
one large plant in Oklahoma shut down 
temporarily, or at least until it could 
get sufficient crude on which to op- 


erate on a profitable basis. One major 
buyer of crude in Oklahoma and Kan- 
sas was reported as unable to get but 
a small portion of his current require- 
ments of 40,000 barrels daily. 
Unable to get all the crude 
wanted, several large refiners 
forced into the market to buy gasoline 


they 
were 


to meet their current commitments. 
Jobbers were much more active in the 
market in a wave of pre-tax buying. 


market situation in the 
might not have been so 
buying for coastwise 
East Texas been so 
likewise were anx- 
rolling to the 
increase in the 
some 


The gasoline 
Mid-Continent 
tight had not 
movement from 
heavy. Easterners 
ious to get shipments 
Gulf before the 0.5-cent 
federal tax becomes effective. 


300 ears of gasoline were bought in 
East Texas by eastern companies at 


rising prices. 

The Mid-Continent gasoline 
under the combination of the 
ing factors, resembled somewhat the 
“new deal” stock market. Prices ad- 
vaneed roughly 0.5 cent in a couple of 
days. They appeared to be on a firm 
foundation since the higher prices bid 
by buyers failed to bring forth more 
liberal offerings from refiners with gas- 
oline to sell. 


market, 
forego- 


Eastern tank car prices for gasoline 
reflected the improvement in the Mid- 
Continent. Quotations generally ad- 
vanced 0.25 cent. The west coast mar- 
ket also was in better shape. Only 
in Pennsylvania, where the bulk of the 
gasoline produced is low in octane rat- 
ing, did the market remain stationary. 

A slight improvement in the call for 
kerosine was reported in virtually all 
markets. Pennsylvania prices advanced 
0.125 cent and quotations along the At?- 
lantic seaboard were 0.25 cent higher. 
Mid-Continent prices tended higher al- 
though offerings continued to be rather 
free and prevented any definite advance 
in prices. 

Increased movement of heavy fuels 
to industrial buyers continued to be 
reported from most areas. The lighter 


burning oils were quiet but prices re- 


mained steady. 
Lubricating oil markets also were 
relatively quiet but prices held their 


own. 

Sales of gasoline were reported at 
rising prices in the domestic cargo mar- 
ket at the Gulf. Foreign buyers dis- 
played little interest in the market for 
refined oils but prices were marked up 
0.125 to 0.25 cent a gallon. 





Chicago Gasoline Prices Up 0.375 


Staff Special 

CHICAGO, June 10 

DVANCES of 0.375 to 0.5 cent in 

A wholesale gasoline prices and an- 

nouncements of further steps toward 

bettering the retail marketing situa- 

tion in the middle west were the high 

spots of the week ended June 10 in 
the Chicago market. 

Several factors contributed 
toward the increase in open market 
gasoline prices. Chief among them 
was the belief among traders that the 
contemplated increase of 0.5 cent in 
the federal gasoline tax would actu- 
ally go into effect next week. This as- 
sumption caused quite a lot of gasoline 
buying by jobbers and dealers, as gaso- 
line purchased and shipped prior to the 


largely 


June 14, 1933 


effective date of the tax increase 
would not be subject to it, it was 
thought. 





Summary of Group 3 Quotations for 
U. S. Motor Gasoline 





In Effect June 12, 1933 
59 Octane 60-64 65 Octane 
and Octane and 
Below No. Above 

Okla. 2.75-2.875 3.25 3.50 
Kans. 2.75-2.875 3.125-3.25 3.375-3.50 
N. Tex. 2.75-2.875 3.25-3.375 8.50-38.625 
W. Tex. 2.75-2.875 3.25-3.375 3.50-3.62 
EK. Tex. 2.75 3:25 3.50 
La.-Ark. 2.75 3.25 3.50 
Ind.-I11. 


Prices are those quoted on the basis 
of f.o.b. Group 3 by refiners in the 
tricts designated. 


dis- 





To 0.5 Cent 


Another factor was the growing 
tightness of the crude oil market. A 
number of refiners either were closed 
down or forced to curtail operations 
due to lack of crude supplies and these 
refiners were buying gasoline in the 
open market to fulfill some of their 
contractual obligations. These refin- 
ers reported it exceedingly difficult to 
obtain much gasoline for prompt ship- 
ment and were forced to pay higher 
prices in their efforts to get material. 
Refiners who were in a position to ship 
generally were unwilling to sell for 
other than immediate delivery at day- 
to-day prices and in most cases would 
not sell for future shipment at a flat 
price. 

Tank car marketers reported it quite 


29 














Prices A 





Chicago tank wagon (including 3c 








June 13, 1932 


58-60 U. S. Motor (57-65 Octane No. in Okla.) 
Grade 26-70, Natural Gasoline........... 
Kerosine (Okla. 41-43; Pa. 47 w.w.)..... css 
Fuel Oil (Okla. 24-26; Pa. 36-40)..... 
COPUGR: TOEIRS SO-GD-O ) = snccosescocesssesseesseses 


Oklahoma Penna, 

5.50-5.75 6.50-7.00 

er ae ee 2.25 Secthestaseess 
3.125-3.50 5.125-5.375 

pica stelaies $0.425-$0.45 3.25-3.50 
So ee nae $0.90 $1.97 
ERR Diccstcises 830s svn vcd ene 16.00¢ 


Year Ago 








difficult to obtain gasoline, even from 
their regular sources of supply and in 
most cases they were not already 
“long’’ any quantity of material. One 
reason for not going long was that re- 
finers have been unwilling to sell much 
for delayed shipment and another was 
that open market gasoline buying had 
been so light that most traders did not 
want much on hand. 

Gasoline prices generally were ad- 
vanced 0.375 to 0.5 cent during the 
week, with most of the advances com- 
ing during the closing days. Only 


small quantities of U. S. Motor, 59 
octane number and below, were re- 
ported available June 10 at under 2.5 
cents and a number of sellers asked 
0.25 cent more than that. This com- 
pared to a price range on that grade 
of 2 to 2.125 cents up to June 8. 
Announcements early in the week 
by Standard of Indiana and other large 
and small marketing companies of 
changes in quantity discounts to their 
gasoline dealers, effective by July 1, 
also lent bullishness to the general 
market. These changes, generally 


amounting to reductions of 0.5 to 1.5 
cents in dealers margins and making 
the dealer absorb part of any local 
price cut in his city, encouraged the 
belief among most traders that there 
would be an advance in retail gasoline 
prices before very long. 


Demand for kerosine showed con- 
siderable improvement during the 
week. Weather conditions were favor- 
able to increased consumption and the 
market was active enough to remove 
all distress material. Published prices 
were unchanged over the week, but a 
number of sellers who had been shad- 
ing 2.25 cents for 41-43 w.w. kerosine 
advanced to that figure. 


Furnace and gas oils were steady 
and fairly hard to obtain at present 
price levels. Buying was in large 
enough volume to keep prices more in- 
clined to higher than lower levels. 


Fuel oils were fairly active among 
certain classes of buyers. Industrial 
plants continued inquiring for mate- 
rial, but distributors of home burner 
fuels were not in the market. 





Chicago Tank Car Market 


Following prices are in cents per gallon, except fuel 
oil in barrels, in tank car lots, representing majority 
of sales to jobbers on Group 3 freight basis, although 
shipments may originate in other refining districts, 


such as North, West and East Texas, Louisiana, 
Arkansas, Indiana, Illinois, Kentucky, etc. Prices do 
not include state or federal taxes levied on some 
products. 


Prices Prices Prices 
June 12 June 5 May 29 

S052 8s) CRON 66d hobs ac aeeReale sey ox PAR 2.00 2.00 
U. S. Motor Gasoline, *by octane numbers: 

SP OW inka eSs Se heee ks eee Re NS 2A fs 2.00 — 2.125 2.00 — 2.25 

BE Rh cain ich ea eee GR ean Sena 3.00 — 3.25 2. 339- 2.15 2.3/0= 2.15 

GUMMUNENIDE. (5, kw ols Give ala soem sess 3.25 = 3.59 2.75 -— 3.00 2.75 -— 3.00 
60-62, 400 e.p. gasoline, *by octane numbers: 

SOM OEIOW.. 2 occ hu vis tv ese od cant Fea ewes 2 [ 2.00 -— 2.25 2.125— 2.375 

LS, PATEL ROE LE EO EO Eee ae 3.00 — 3.25 2.50 — 2.75 2.50 — 2.75 

PEMA NIUE coke chee sictedinee oases wees 3.25 -— 3.50 2.75 - 3.00 2.75 -— 3.00 
SE Oo. i 2.875 2.625— 2.75 2.625— 2.75 
68-70, 350-360 2.0; BOSONS... oo 6c osc cess oc eee 3.00 2.75 — 2.875 2.45 = 2875 
Aviation Gasoline, below 73 octane number........ y.O159=1 32029 3.29 = 3.90 3.25 — 3.50 
ALAS SPRUCE WITS RETOBINE 655. i oes so esas CaM Rw 2.375— 2.50 2.25: = 2.375 2.375— 2.625 
42-44 water white kerosine. ............0000cecee 2.50 — 2.625 2.375-— 2.625 290 = 2.75 
38-40 prime white Furnace Oil................... 1.625- 1.75 | .625~ 1.75 1.625— 1.75 
SOAD SiO BUEAGOO OI. ova ccc etiec wees’ sae de 1.50 -— 1.625 1.50 — 1.625 1.625 
$2250 CON BOIL, cops cn cs bhp Shs scwashsheans sas 0.875— 1.00 0.75 - 1.00 0.75 - 1.00 
eS WARE ROI goin 5 cise winks Odo wio eee e was 1.50 1.50 1.50 — 1.625 
52-30 SICA PEDO RS ON, coc kisi oc Seswnsess Sa 1 50:=-175 1.50 - 1.75 t .625= 1.75 
ee 8 er rrr $0.60 —$0.65 $0. 625-$0.675 $0. 625-$0.675 
DRO CREO TIL I is oi aja ordre eie-didiewieielew bie 0% $0.50 —$0.55 $0.50 -$0.55 $0.50 -$0.55 
2A DG Ate) EE ID win 6 soe hie s 0s Sars Sole ie ease ees $0.35 —$0.40 $0.35 —$0.40 $0.35 -$0.40 
B22 Sere HEE UN) aie lecs 5 sos asso sven wis'e vires oe wes $0. 275-$0.30 $0. 275—$0.30 $0.275-$0.30 
18-22 wero Tue! Gil (oer DBI.) a6 os oe kav cate cele ees $0. 425-$0.45 $0. 425-$0. 45 $0.425-$0.45 
[216 Tuell per Obl.) . os ck iw dasa ve wcneensasee $0.25 -$0.275 $0.25 -$0.275 $0.25 -$0.275 


*Octane numbers are determined by C.F.R. motor method (ASTM D 357-33T). 


Naphtha and Solvent 


Prices are in cents per gallon, in tank car lots, as quoted by Chicago sellers) 


June 12 June 5 

-O.B. Grou *.0.B. Chi -0.B. G ; 

: 3 Basis i ' ee . we — vane. Sante 
SI RINNT NEE, 0 50.00 550%. denis SEER ESSA Te ae ote stds 4.25 - 4.50 7.00 — 9.00 4.00 -— 4.50 7.00 -— 9.00 
fe I OS AEST re en 4.50 -— 5.00 7.50 4.50 — 5.00 7 50 
ANNI REN RNO ERR SS 252 o's sna eitaiiRirs nin we se ase Tag seve 4.75 — 5.25 9.00 4.75 =— 5.25 9.00 
RO anes ONT A525 ce cih ws iaue elses ies sigminsier ome eS ee 4.00 — 4.25 6.00 3.75 - 4.00 6.00 
RR eR NOR RETIN id gas, hia «0's rare vos SO OES ES ww 4.50 - 5.00 10.00 +.50 — 5.00 10.00 
Egan ADIN 6 45/5 a cibein's okey er dsem eee : 6.25 6.75 9.50 6.25 — 6.75 9 50 











se NATIONAL Perroteum News 





— A mea tebe 











Mid-Continent Refinery Markets 





Prices Improve With Talk Of Higher Crude 


Staff Special 

TULSA, June 10 

DECIDED improvement in the 
Mid-Continent refined oils mar- 

ket was noted the week ended 

June 10 as talk of higher crude prices 


became more prevalent. 
Gasoline set the pace. Prices ad- 
vaneed 0.25 to 0.5 cent in virtually 


all districts and all grades were scarcer 
in the open market than they had been 
for some time. 


This searcity was caused by sev 
eral factors. The East Texas refin 
ers were in an excellent position as 


a result of repeated coastwise buying. 
Late in the week approximately 300 
cars of U. S. Motor of 400 
was bought for coastwise 
and the purchaser was forced to 
2.25 cents for the latter portion of his 


end point 
movement 


pay 


purchase in order to get his cargo 
completed. 
East Texas refiners were refusing 


to accept any business for shipment 
north except in cases where immedi- 
ate instructions were furnished, and 
then the acceptances were for two- and 
three-car lots. 

The coastwise buying took care of 
the East Texas refiners and the in- 
creased demand generally took care of 
refiners 1n other districts. One refin- 


er who says he needs more crude 
which he cannot obtain now was in 
the market throughout the week for 


more than 100 ears of U. S. Motor to 
use for his third grade, and approxi- 


mately 200 cars of middle and high 
octane gasoline. He was having con- 
siderable difficulty obtaining the re- 


quirements and reports June 10 indi- 
cated he had not yet completed his 
purchases. 

This refiner was not alone in search 
four gasoline. Three or four other 
refiners were in the market for smal- 
ler amounts and resellers were comb- 
ing the market for gasoline to apply 
on orders they had received. Jobbers 
were more active than they had been 
for some time as far as open market 
buying was concerned. 

The result of all this activity, in 
the face of the fact that several plants 
which normally could supply much of 
the open market demand were cramped 
because of insufficient crude, was an 
advance in gasoline prices and the re- 
port June 10 that ‘‘there wasn’t anv 
gasoline around even at the new price 
levels.”’ 

Natural gasoline showed new life 
in sympathy with the better refined 
gasoline market. Orders were in larg- 
er volume in a few quarters and some 
new buying for shipment to the Gulf 


June 14, 1933 


week. Prices 
0.25 cent by 
10. 


was done late in the 
had advanced 0.125 to 
the close of business June 

Kerosine buying showed an_ in- 
this week after several days 
of inactivity and a downward trend. 
Material was searcer at present than 
it had been for several days. The price 
trend was reversed although no actual 
had 


crease 


advances of been 


made prior to June 10. 


consequence 


Several 
an improved 


traders were anticipating 
kerosine market later 
this month as harvesting under 
way in the middle west. The fact that 
even during the slack demand recently 
the East Texas refiners continued to 
move their kerosine indicated a real 
for the product in anticipa- 
tion of an increased consumption later 


gets 


demand 


in the summer. 

Iurnace oil was extremely scarce. 
Buyers in the open market continued 
to look to East Texas but were un- 
successful in obtaining all their re- 
quirements. Little of the material was 
in storage and fewer refiners were 


making the oil since they were taking 


all the gasoline they could out of the 
crude they were able to obtain at 
present. 

Industrial buyers of gas oil were ac- 
tive most of the week and there was 
material available for the open 
market. Refiners with cracking fa- 
cilities were not in the market as sel 
lers but were cracking their gas oil 
and in some instances buying on the 


less 


outside. There was an inerease in 
inquiries also for the low cold test 
gas oil, some of the inquiries being 


for deferred shipment, indicating an 
inclination to buy now for storage pur 
poses. 

One refiner reported a definite in 
crease in fuel oil buying by steel and 
implement manufacturing companies 


the past week. Others also reported 
several inquiries from resellers who 
had indieated an inerease in indus 
trial buying. 

No changes were made in bright 
stock prices. Refiners reported de- 


mand fairly good. 
were steady. 


Neutral oils prices 


Wax demand was brisk and refin- 
ers were having to turn down orders 
beeause of inability to fill them at 


present. Most wax manufacturers in 
the Mid-Continent reported their cur 
rent production already was sold and 
their stocks had been depleted consid- 
erably the past few days. Prices ad- 
vanced 0.125 to 0.25 cents a pound 
with little material offered at the high- 
er price levels. 





California Refinery Market : 





Gasoline Prices Show Little Change 


LOS ANGELES, June 8 
there was consider- 


LTHOUGH 
able talk of higher prices for pe- 


troleum products on the Pacific coast 
within the near future, current quota- 
tions were practically unchanged from 
those of a week ago. 


Members of the export trade report- 
ed some demand for cased kerosine 
and gasoline from Pacific foreign areas, 
although more favorable exchange 
rates have not produced the antici 
pated increase in inquiries. Decreased 
inquiry from the Orient for bulk kero- 
sine distillate caused shading 
of spot quotations of that commodity. 
A 27 plus oil was reported available 
at $9.90 to $0.95 with slightly better 
qualities bringing $0.95 to $1.05 per 
barrel. 


some 


In domestic markets, gasoline was 
in plentiful supply at prices of 9.25 
to 10.25 cents. These prices were for 
products of independents’ plants and 
included all taxes. Third-grade major 


brands and the better grades of some 
independent refiners were quoted at 
10.5 to 10.9 cents, delivered. 
Improved quotations on gasoline by 
Mid-Continent refiners made it possible 
for California suppliers to hope for 
business from out-of-state accounts in 
Utah, Arizona and Idaho. One suppher 
reported a bid of 5.25 eents on a cou- 
ple of cars of gasoline to an Arizona 


account failed to get the business. He 
thought the deal went to a major 


California refiner at a slightly lower 
figure. , 

Spot quotations for this out-of-state 
business ranged from 5 cents up, with 
a possibility of shading to 4.75 
on a firm offer. 

In the heavier oils, fuel oil quota-— 
tions were slightly improved, ranging 
from $0.40 to $0.50 per barrel. Some 
suppliers talked $0.65 for fuel oil 
within the near future. Gas and dies- 
el oils were moderately lower with 
warmer weather and decreased export 
takings affecting the demand. 


cents 











Refinery Markets on Light Oils and Lubricants 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. They repre- 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 


Tank car prices do not include state or federal taxes levied on some products. 
(These Refinery Prices compiled in the OIL PRICE HANDBOOK for a whole year) 





GASOLINE AND NAPHTHA 


Prices Prices Prices 
June 12 June 5 May 29 
OKLAHOMA  (F. o. b. Oklahoma refineries) 

50-52, 450 e.p. naphtha... 2.625- 2.75 2.125— 2.25 2.125- 2.25 
U. S. Motor Gasoline 

59 octane and below... ae 2.875 2.25 — 2.375 2.25. = 2.375 

60-64 octane number... 5.20 2.625— 2.75 2.625-— 2.75 

65 octane and above... 3.50 2.75 — 3.00 2.75 — 3.00 
60-62, 400 E.P. Gasoline. . 

59 octane and below... 2.78 2.875 2.25 — 2.375 2.25 — 2.375 

60 64 octane number.. 5.25 3.375 2.625- 2.75 2.625- 2.75 

65 octane and above... 3.50 3.625 2.875- 3.00 2.875- 3.00 
64-66, 375 E.P. Gasoline.. 2.875-— 3.125 2.625- 2.75 2.625- 2.75 
68-70 350-360 e.p. gasoline 3.00 3.25 2.75 -— 2.875 2.75 — 2.875 
Aviation Gasoline: 

Below 73 Octane number 3.375- 3.625 ee Aa eh t.29 = 5.50 

WESTERN PENNSYLVANIA 

SOs58. Mapntha. sc ss.sc<esc 73 4.00 3.75 — 4.00 3.75 — 4.00 
§4-56 Naphtha.......... 4.00 — 4.25 4.00 — 4.25 4.00 - 4.25 
U. S. Motor (58-62)...... 4.50 -— 4.75 4.50 -— 4.75 4.50 -— 4.75 
64-66 390 e.p. gasoline. 4.625- 4.75 4.625-— 4.75 4.625- 4.75 
68-70 350-360 e.p........ ‘79 4.875 4.75 -— 4.875 4.75 -— 4.875 


OHIO (Quotations of S. O. Ohio. Delivered any point ia Ohio.) 


U. S. Motor Gasoline.... 5.55 ie Se 
60-65 Octane number.... Discontinued 5.925 5.925 
Above 65 Octane number 6.30 6.30 6.30 
KANSAS (fF. o. b. refinery, Kansas destination) 
U. S. Motor Gasoline . 
59 octane and below... 2.875- 3.00 2.25 =2.375 2:25: «2 305 
60-64 octane number.. 3.25 — 3.375 2.75 — 2.875 2.75 = 2.875 
65 octane and above... 3.50 — 3.75 3.00 — 3.125 3.00 — 3.125 
60-62 400 e.p. gasoline... 2.875- 3.125 2.375= 2.50 2.375- 2.50 


NORTH TEXAS! (F. o. b. Wichita Falls district refineries for un- 
restricted shipment) 


U. S. Motor Gasoline 


59 octane and below... 2.43 — 2.875 2.29 ~ 2.379 2.25 = 2.375 
60-64 octane number.. TP Vite Berk 2.625— 2.75 2.625- 2.75 
65 octane and above... 3.50 — 3.625 2.75 — 3.00 2.49 = 2.875 
60-62 400 e.p. gasoline... 2.75 — 3.00 2.25 — 2.50 2.25 = 2.50 
64-66 375 e.p. gasoline... 2.875— 3.125 2.625— 2.875 2.625— 2.875 
68-70 350-360 e.p. gasoline 3.00 — 3.25 2.75 — 3.00 Z.43 = 3.06 
WEST TEXAS{ (F. 0. b. West Texas refinery for unrestricted shipment) 
U. S. Motor Gasoline = . : 
59 octane and below... 2.75 — 2.875 2.25 = 2.375 2.25 — 2.375 
60-64 octane number.. 3.20 — 3.375 2.625- 2.75 2.625— 2.75 
65 octane and above... 3.50 — 3.625 2.75 - 3.00 9.95 = 2.89% 
EAST TEXAS{ (F. o. b. East Texas refineries for unrestricted shipment) 
U. S. Motor Gasoline 7 ' 4 
59 octane and below... 2.75 2.125— 2.25 2.125- 2.25 
60-64 octane number.. 3.25 2.50 — 2.625 2.50 — 2.625 
65 octane and above... 3.50 2.75 - 2.875 2.75 = 2.875 


NORTH LOUISIANA (For Louisiana and Arkansas destination) 


U. §S. Motor Gasoline : " 
59 octane and below... 3.00_ 250) 2.50 
60-64 octane number.. 3.375 2.875 2.875 
65 octane and above... 3.625 3.125 bi 

ARKANSAS (For Arkansas and Louisiana destination) 

U. S. Motor Gasoline m! : 

59 octane and below... 3.00 : 0 2.50 

+ ° _ 
60-64 octane number.. 3.375 - > 2.875 
65 octane and above... 3.625 3 3.125 


as, Texas, Louisiana 


» ad. To, BD 


5 
27 
5.425 
Note: Octane numbers shown above in Oklahoma, Kans 
aod Arkansas, are determined by C. F. R. motor method 
357 — 33 _T). 
tRefiners generally receive 0.25c to 0.5c per gallon more for gasoline and 
kerosine for local or differential territory shipment. 
tPrices Nominal. ttOnly one refiner Quoting. *Quotations only. 





Prices Prices 
June 12 June 5 


Prices 
May 29 


CALIFORNIA (3c tax to be added to California gasoline prices if used 


in state.) 


54-58 U.S. Motor, 437 e.p. 5.25 -— 7.50 5.50 = 7. 
54-58 U.S. Motor, 437 e.p. 


for outside state shipment 5.00 - 5.75 4.75 - 5. 
43-45 Engine Distillate 
445-480 e.p.......... 4.75 — 5.75 4.50 -5 


50 5.25 - 7.50 


75 4.75 - 5.50 


Pay 4.50 - 5.75 


NATURAL GASOLINE 


OKLAHOMA (fF. o. b. Group 3) 
PRES: 267U. 6.4.5 cikue ce 


NORTH TEXAS (Ff. o. b. Breckenridge) 
erde B6-FO: xg se sc ks 1.25 — 1.375 1 


CALIFORNIA (F. o. b. plants in the Los Angeles 


75-85, 375-390 e.p. for 


i a 4.00 — 4.50 3.75 - 4. 


BURNING OILS 


WESTERN PENNSYLVANIA 


1.25 = 1.375 }. 


00 1.00 
.00 1.00 
basin). 


25 Suto = 4.25 


45 w.w. kerosine......... 4.125- 4.25 4.00 - 4.125 4.00 — 4.125 

46 w.w. kerosine......... 4.125- 4.375 4.125- 4.25 4.125- 4.25 

47 w.w. kerosine......... 4.375- 4.50 4.375- 4.50 4.375- 4.50 
OKLAHOMA (F. o. b. Oklahoma refineries) 

41-43 w.w. kerosine...... 2.375- 2.75 2.375-— 2.625 2.50 = 2.75 

42-44 w.w. kerosine...... 2.625- 2.875 2.625- 2.75 2.625= 2.875 
KANSAS (F. o. b. refinery Kansas destination) 

41-43 w.w. kerosine...... 2.50' = 2.75 2.625— 2.875 .625-— 2.875 


42-44 w.w. kerosine...... 2.75 — 2.875 2.875- 3. 


2 
00 2.875- 3.00 


NORTH TEXAS? (F. 0. b. Wichita Falls district refineries for unrestricted 


shipment) 


41-43 w.w. kerosine...... 


2.50 — 2.625 2.50 = 2. 


625 2.375- 2.625 


NORTH LOUISIANA (For Louisiana and Arkansas destination) 


41-43 w w. kerosine...... 2.875- 3.00 


2.875- 3. 


00 3.00 


ARKANSAS} (For Louisiana and Arkansas destination) 


41-43 w.w kerosine...... 3.00 3 


CALIFORNIA (F. o. b. California refineries) 


38-40 w.w. kerosine...... 3.50 -— 4.25 3.50 - 4. 


NEUTRAL OIL 


WESTERN PENNSYLVANIA 
Viscous Neutrals (Viscosity 
Vis. 
200 (180 at 100) No. 3 
color 420-425 flash: 


Zero pour test......... 20.25 -—20.50 20.25 -20 

BU DOGE FOSEwk.i oc vccce 19.25 -19.50 19.25 -19 

AO OOUE CORE < si. «ic0-0:50 18.25 -18.50 18.25 -18 

Bo SOUT WEE. «0 cacduns 17.50 -17.75 17.50 -17 
180 No. 3 color, 410-415 

flash: 

ZS pour test... ccccacs 16.25 -16.50 16.25 -16 
150 No. 3 color, 400-405 

flash: 

Zero pour test........ 17.50 -18.00 17.50 -18 

BU POUr COKE. < 6 Kvecees 17.00 -17.50 17.00 -17 

tye 15.50 -15.75 15.50 -15 

25 pour test. 14.75 -15.00 14.75 -15 


NATIONAL 


.00 3.00 
25 3.50 - 4.25 
at 70° F.) 

.50 19.75 -—20.00 
50 18.75 -19.00 
.50 17.75 -18.0( 
By ge 17.00 -17.25 


6.50 15.75 -16.00 


.00 17.00 -17.50 
50 16.50 -17.00 
3. 15.00 -15.25 
.00 14.25 -14.50 


PerROLEUM NEWS 
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Refinery Markets 


ax, Lubricants, Heavy Oil 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. They repre- 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 


Tank car prices do not include state or federal taxes levied on some products. 
(For quick reference to Refinery Prices, get the OIL PRICE HANDBOOK, published annually) 











Prices Prices 
June 12 June 5 WAX 
**MID-CONTINENT (fF. o. b. Mid-Continent Refineries) Prices Prices Prices 
0 to 10 15 to 30 0 to 10 15 to 30 : June 12 June 5 May 29 
Pour Point Pour Point Pour Point Pour Point WESTERN PENNSYLVANIA (Per pound, F. 0. b. New York) 

Vis. Color (Viscosity at 100° F.) 122-124 white crude scale . . 

100—No. 2.. 4.50 4.00 4.50 4.00 ad ee 2.543 Zi50 4:43 + 8.309 2.25 - 2.30 

+S—No. 4... 6.50 6 00 6 $0 6.00 124-126 white crude scale ne? e ball a f ue 

150—No. 4... 6.25 cc 6.25 cc oT errr ey ere 2.50 — 2.625 2.375- 2.50 2.30 — 2.375 

180—No. 3.. eae As: 7.25 7.75 7 96 ¢ 

180—No. 4.. - 5() 700 7 50 700 **OKLAHOMA (Per pound in barrels; in a few instances, per pound ino 

180—No. 5... 725 6.75 7°25 675 burlap bags; F. o. b. Oklahoma refineries.) 

200—No. 3.. 2.75 7.50 8.25 50 124-126 White Crude 

200—No. 4.. 8.00 7.25 8.00 7.45 SCG; GMs ik. ccoeces 2.00 -— 2.25 2.00 — 2.125 1.90 — 2.125 

—No. 5.. Pm 7.00 y BF 3. 0 ~ . 

= All - 4 93 75 25 Q me CHICAGO (F. o. b. Chicago district refineries, in cents, per pound, in bags, 

220—No. 4.. 9.00 8.50 00 8.50 — Melting points are A.S.T.M. method; add 3° F. to convert into 

220—No. 5.. 8.75 8.25 8.75 8.25 

240—No. 3.. 10.25 9.50 10.25 50 122-124 fully refined. .... 3.40 3.50 3.40 3.50 3.40 - 3.50 

240 —No. 4.. 10.00 9.25 10.00 9.25 125-127 fully refined..... 3.65 OY 3.65 3.75 3.65 — 3.75 

240—No. 5.. 9.75 9.00 9.75 00 127-129 fully refined ari 3.80 3.90 3.80 3.90 3.80 3.90 

280—No. 3.. 11.25 10.50 11.25 10.50 130-132 fully refined..... +. 40 $+. 50 4.40 4.50 4.40 4.50 

280—No. 4.. 10.75 10.25 10.75 10.25 132 134 fully refined $.65 +.75 $.65 ‘25 4.65 4.75 

280—No. 5.. 10.50 10.00 10.50 10.00 135-137 fully refined 10 5.50 40 5.50 5.40 - 5.50 

Prices Prices Prices 
June 12 June 5 May 29 GAS AND FUEL OIL 
SOUTH TEXAS (F. o. b. South Texas refineries) 

Vis. Color (Viscosity at 109° F., pour test 0) — ee ; ; 
200—No. 3 Pale........ 5.50 — 6.00 5.50 — 6.00 5.50 - 6.00 WESTERN PENNSYLVANIA (For outside Pittsburgh district) 
300—No. 3 Pale........ 6.00 — 6.50 6.00 — 6.50 6.00 - 6.50 IOAD Cael Othe ces icccec's 3.25 - 3.50 3.25 3.50 3.25 - 3.50 
S00O—No. 3% Pale...... 7.00 - 7.50 7.00 7.50 7.00 - 7.50 , , ae 
FEO—=-No, 4 Pale: «.« ss. 8 00 8 00 8 00 : OKLAHOMA (F. 0 b. Oklahoma refineries) 

1200—No. 4 Pale........ 9.00 00 9.00 38-40 Straw Furnace Oil.. 1.625- 1.875 1.625- 1.875 1.625- 1.875 
200—No. 5% Red Oil... 5.00 - 5.50 5.00 - 5.50 5.00 - 5.50 32-36 straw gas oil.... 1.00 — 1.125 1.00 = 1.125 O.875- 1.125 
300—No. 5% Red Oil... 5.50 — 6.00 5.50 — 6.00 5.50 - 6.00 32-36 straw gas oil zero 1.625- 1.875 1.625- 1.875 1.625- 1.875 
500—No. 6 Red Oil..... 6.50 — 7.00 6.50 — 7.00 6.50 - 7.00 32-36 dark gas oil 1.00 — 1.125 1.00 - 1.125 O.875- 1.125 
750—No. 6 Red Oil..... 7.50 7.50 7.50 32-36 dark gas oil zero 1.625- 1.75 l ) 1.75 .. 625~ 1.79 

1200—No. 5-6 Red Oil... 8.50 8.50 8.50 28-30 fuel oil,zero(perbbl.) —4).625-$0.675 $0.60 $0.65 $0. 625-$0.675 

| . yt | 5 "4 5 § f ¢ : = , - 

Note: Red oil prices shown above cover oils with blue cast; one or two refiners § = oil } pt ee - # * oo t ay . +$ = $> a a 

“ 2 > fr vil (per bbl . 22-3 a) ; I29-} 25 50. 325-$ ( 
ask 0.5c¢ to lc per gallon higher for green cast red oils. 22- 26 fuel olf (per BEA) 40. 323-$0_ 40 40. 325-80 40 $0 323-80. 375 
. ss ‘ 2 ; . 18-22 fuel oil (per bbl.) $0. 325-$0.425 $0.325-%0. 425 $0. 325—-%0. 375 
CALIFORNIA (F. o. b. California refineries) 16-20 fueloi! (per bbl.) $0.30 -—$0. 35 $0.30 -%0.35 $0 30. $0 35° 

Vis. Color (Viscosity at 100° F.) 14-16 fuel oil (per bbl.) t$0.30 —$0.35 $0.30 -$0.35 $0.30 -$0.35 

POPPING. Fe 6b ic cswevces 10.00 10.00 10.00 KANSAS  (F. o. b. refinery Kansas destination) 

BOE Dicslecccdsweaes 10.00 10.0) 10.00 38-40 straw Furnace Oil 1.875~ 2.125 1 - 912 . 

. 38- a a 875~ 2.125 875 125 1.8 yay 

= ; OG CEP Ae +4 tee ve 18-22 fuel oil (per bbl.)... $0.40 —$0.45 $0. 40 $5 3). 40 ) ‘5 

PTE Mi cieck acc eescet a 5 50 % : bt by 396 27 ) 27s Bn 398 ¢ So 

450—No 3 peer 1200 12°00 12'00 10-14 fuel oil (per bbl.). $0. 325-$0. 375 2 ) $0. 325-80. 375 

SOO—No. 3.....cccccecs 12.00 12.00 12.00 _ NORTH TEXAS (fF. 0. b. Wichita Fa t relin » for aarestricted 

MER ININ) Bina «/ulcc-0 enwee's 12.50 12.50 12.50 shipment) 

GOO NO: 3 idcc csccsccnt 12.50 12.50 12.50 38-40 straw Furnace Oil 1.625- 1.75 1.62 1.75 50 75 

TORINO. Sic ccccecesecs 10.00 10.00 10.00 $5.0 ecime white Pacuace - 2 5 l 1.75 

pi ee 10.00 10.00 10.00 Oil.. niethkawoue aed E75 1 1.75 1.875 1.625- 1.875 

2 ON aera 11.50 11.50 11.50 32-36 gas oil, zero....... 1.75 1.625- 1.75 l 625- 1.75 

400—No. Bb aicarats i ee-auie 12.00 12.00 12.00 32- + Ge oil... 1.00 R25 1.00 1.125 1.00 1.125 

500—No. | Ae 12 00 12 00 12, 00 24-26 fuel oil (per bt $0.35 —%0. 40 $0. 375-80. 40 $0.40 -$0.425 

> ; Were re ree as ~ 3 = Lae. 18-22 fuel oil (per bbl) $0.30 —$0. 35 $0.30 —$0. 35 $0.30 -$0. 35 

INO. Fe cccecdsesecs &.2 y P| aud 
SOONG: Tec ucccicaces 13.00 13.00 13.00 WEST TEXAS (F. 0. b. West Texas refineries for unrestricted shipment) 
32-36 gas oil, zero....... 1.625 1.50 1.625 1.50 1.625 
18-22 fuel oil (per bbl.). $0.475-$0.50 $0.475-$0.50 $0.475-$0 50 

CYLINDER a CK NORTH LOU ISIANA (For Louisiana and Arkansas lestination) 
S O S Se | Serer 175 1.8 1.75 1.87 1.75 2.00 
ee en ; ; 32-36 gas oil, ze eae 7.29 2.25 > 25 
MID-CONTINENT (F. 0. b. Mid-Continent refineries) 14-16 fuel oil (per bbl.)... $0.35 -$0.375 $0.35 -$0.375 $0.35 -$0.375 
(Prices represent quotations and Sales) came , 

190-200 Vis. D oi 210° ARKANSAS (For Arkansas and Louisiana lestination) 

Bright Stock......... 20.50 20.50 19.75 32-36 Mie OS » kas dduwens 1.75 1.875 1.75 1.875 1.75 2.00 

150-160 Vis. D at 210° 32-36 gas oil, zero . : 2.25 2.25 2.25 
Bright Stock: 28-30 gas oil, zero... a R.#2 2.00 l 5 2.00 5 2.00 

Ol0. cold teste<ocicc<: 17.75 775 17.00 20-24 fuel oil (per bbl.)... $0.45 -$0.475 $0.45 -$0.475 80.45 -$0.475 
10-25 cold test........ 17.25 17 36 16.50 9-12 fuel oil (per bbl.). $0.35 —$0.375 $0.3 $0. 375 $0.35 -$0.375 
25-40 cold test........ 16.75 16.75 16.00 CALIFORNIA  ( F. o. b. refinery) 

150.160 Vis. E 210° g Big (op {0 40 1) kK.) 35 f zy rq 7c 

Bright Stock......... 16.75 16.75 16.00 Se thet pslkeary ge ao ae + a po 20.329 
18 ; : fie Bae 5. UU 14-18 Bunker oil ( per bbl.) $0.50 —$0.55 $0.50 —% ; $0.50 -$0.55 

600 St. Ref. Olive Green... 4.00 5.50 4.00 5.50 4.00 5.50 30-34 gas oil (per bbl.) $0.80 —$0.90 $0.80 —$0.90 $0.80 -%0.90 

oe = Ref ee: 3.50 4 50 3.50 4 0 3.50 - 4.50 27 Plus Diesel oil (per bt 51.) $0.75 —~$0.85 ‘0) 75 ) 40.75 -$0.85 

ted ned... .<. 75 5 7.75 ; 

ek UA. -..<-<0200, 2.50 - 2.625 2.50 - 2.625 2.50 - 2.625 

WESTERN PENNSYLVANIA (A. S. T. M. Tests) 

600 Steam Refined....... 11.50 -11.75 11.50 -11.7 11.00 -11.25 PETROLATUMS 

650 Steam Refined....... 13.75 —14.00 13.75 —14.00 13.25 -13.50 

gl ee 14.75 —15.00 14.75 -15.00 ba 35 ~14. 50 WESTERN PENNSYLVANIA (Per pound, in barrels, carioad lots, f. 0. b 

Le Se eee 19.75 —20.00 19.75 ~20.00 19.25 -19.50 Penna. refinery. In tank cars 0.625¢ to 0.75c¢ per pound less.) Quotations are 

600 Warren E........... 15.25 15.50 15.25 15.50 14.75 15.00 from majority of refiners. 

Bright Stock, No 8 color, Snow White.........ece 6.25 6.50 &.25 6.50 re. 6.50 
140-150 vis. at 210°, Lily White... 5.00 - 5.50 09 5.50 5.00 - 5.50 
—— flash: ee a io Cream White......... 4.125- 4.50 $.125- 4.50 $.125- 4.50 

a SO 23.50 24 00 23.50 -24.00 23.00 —23.50 Light Amber... 6cece cans 2.2 2.50 2.25 2.50 2.25 2.50 

1S pour test. 21.50 22.00 21.50 —22.00 21.00 -21.50 1 ee err err re 2.00 — 2.25 2.00 — 2.2 2.00 — 2.25 

25 pour test. 20.50 -21.00 20.50 -21.00 20.00 -20.50 Mallth oi see axntwes 1.875- 2.00 1.875- 2.00 1.875- 2.00 

1tOnly one selines quoting. fPrices Nominal. *Quotations only. **Prices represent quotations and sales. 
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“Brass i 


Tacks” 


When business needs pepping up, 
deep-thinking men get ‘‘down to brass 
tacks’’. Getting ‘‘down to brass tacks’’ 
includes laying hands on new things 
that may be sold profitably. 

A **good”’ profit isn’t necessarily one 
that runs into dollars on an occasional 
sale. But one which represents a good 
percentage for the time and effort 
involved and the frequency with which 
sales can be made. Fast-selling small 
items mean turnover .. . turnover 
means profit. 


Give Schrader Dublcheks the proper 


visibility. Display, mention, show 


them to every 
to “free air’? users. Push Dublcheks. 
Then, count your accumulated profits 
—by the week and month! 

Schrader Dublcheks sell fast because 
they’re just what the motorist needs 
... they invite better tire care which, 
naturally, results in increased tire 
mileage. 

Get down to “‘brass tacks”? and seize 
the sales opportunities these Schrader 
Dublcheks offer you. Order. from your 
regular source of supply. A. Schrader’s 
Son, Inc., Brooklyn, N. Y.; Toronto, 
Canada—Makers of pneumatic valves 
since 1844. 


Schrader Dublchek Valve Cap 
(No. 7006) 


Takes the place of ordinary dust and valve cap, 
and is the equivalent of an extra valve that’s 
guaranteed air-tight in itself up to 250 Ibs. 
pressure. Affixed permanently. Air shoots in 
right through 
the Dublchek. 
Nothing to un- 
screw, replace or 
become lost. In- 
flating and test- 
ing tires made 
as easy as turn- 
ing on a water 
tap. The name 
**Schrader’’® 
guarantees its 
efficiency, qual- 
ity and long life. 
Cost is low; the 
profit margin 
attractive. 


’ 




















The neu 
Dubichek 
Display 
Carton, 
in colors, is now 
varnished — giv- 
ing it a rich lus- 
tre and increas- 
ing its visibility and wearing qualities. 50 
Dubleheks to the carton—affording dual display 
to the usual,package of 100. 


Schrader 


Reg. U.S. Pat. Off. 


TIRE-SSAVING VALVES, 
CAPS and GAUGES 


Re sure it’s a Schrader—Look for the name 
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Eastern Domestic Markets 





Gasoline, Kerosine Quoted Higher 


Staff Special 
NEW YORK, June 19 
ASOLINE markets showed addi- 


tional improvement along the 
Atlantic seaboard during the 


week ended June 10. Quotations were 
advanced 0.25 cent on high and low 
octane grades early in the week. The 
market at the higher postings was 
steady with indications of further ad- 
vances appearing frequently. No 
changes in retail prices were report- 
ed, but fractional increases were ex- 
pected in some districts. 
Considerable jobber buying was re- 
ported in anticipation of the increase 
in the federal tax but this flurry was 
short lived, when it was learned that 
the interim between the passage of the 
tax bill and the effective date would 
be short. Many jobbers had their 
storage full and others could not get 
deliveries on tank car and _ barges 


promptly enough to get under the 
wire. However, buying was comparzi- 


tively brisk during the week-end trad- 
ing and suppliers’ reports generally 
revealed comfortable inventories. 


The gasoline market at New York 
harbor was generally quoted at 5 
cents on above 65 octane material and 
4.75 cents on the lower octane grades. 
The majority of sales were made at 
those prices with suppliers generally 
reluctant to quote very far in advance. 

The Philadelphia market was 0.25 
cent higher for both grades of gaso- 
line over the quotations of the previ- 
ous week. Suppliers reported that 
sales had increased at the new post- 
ings. 

The Baltimore market improved 
noticeably. Jobber buying was spas- 
modic but sales at 4.75 and 5 cents 
for the low and high octane grades, 
respectively, were frequently reported 
as jobbers sought to keep their stor- 
age filled up in anticipation of in- 
creased taxes. This market was stead- 
ier than it has been in past weeks. 

Spot markets in New England were 
marking time. Quotations on high oc- 
tane gasoline were unchanged at 5 
cents at Boston and Providence with 
little demand for low octane noted. 
Shipments against contracts were 
heavy. A slight increase in consump- 
tion was reported in some districts. 
Several dealers in Maine were playing 
with retail prices in an effort to test 
the suppliers’ willingness to protect 
their profit margins. It was said that 
in most districts the new structure 
of prices was being successfully main- 
tained. 


A shortage in the supplies of kero- 
sine along the seaboard brought about 
a stiffening in the price in most mar- 
kets. Quotations were advanced from 
4.75 to 5 cents in the key markets. 

Heavy oils were in good demand 
with many local suppliers scouting the 
market for supplies. Bunker oil, Grade 
C, was steady at the posted price of 
$0.75 per barrel. Diesel oil was un- 
changed at $1.65 per barrel in the key 
markets, 


Cargo market at the Gulf featured 
an advancing trend of prices. Dis- 
tress offerings of gasoline had com- 
pletely dried up as far as could be 
learned. Several inquiries for July 
cargoes received little attention from 
suppliers. A general reluctance to 
quote on future business was noted on 
every turn. It was said that tank car 
material in East Texas was scarce. 

Foreign buyers continued to place 
current business with Roumanian sup- 
pliers, but American suppliers ad- 
vanced export grades of gasoline 0.125 
cent. Kerosine and gas oils were 
boosted 0.125 to 0.25 cent. Cargo 
lots of bunker oil were in demand and 
difficult to obtain at under $0.55 per 
barrel. Most suppliers were asking 
$0.60 per barrel for this product. 

Inquiry for cargo lots of crude oil 
continued active despite the few sales 
reported. Most suppliers were asking 
$0.70 per barrel and instances were 
rare where this price was shaded. 





Wax Markets 


Scale Prices Up 0.125 Cent 


NEW YORK, June 10.—Scale waxes 
were in good demand at New York 
and New Orleans during the week 
just ended. Supplies available for 
prompt shipment were taken up quick- 
ly in early trading and prices advanced 
generally 0.125 cent. 

As the week ended, suppliers were 
asking 2.5 cents for 124-126 A.m.p. 
and a general survey indicated that 
the quantities available at that price 
were not large. Production of scale 
waxes was on the decline with many 
refiners said to be sold up through 
July. 

Fully refined grades were steady in 
price despite the sluggishness of the 
spot market. Shipments on contracts 
were fairly active. Some_ suppliers 
were looking for fractional advances 
in these grades in the near future. 
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| Pennsylvania Markets 


Prices Generally Steady 
CLEVELAND, June 12.—Prices of O 
most oils were steady in the western 


Pennsylvania refinery market last 
week. Kerosine and wax were quoted 


higher. Trading generally was only 
moderately active but this did not tend 
to disturb the price structure. 


Offerings of wax remained excep- 
tionally scarce. Several refiners re- 
ported they were sold up until the T T C 
middle of July or the first of August H S O KS 
and consequently were not in position 
to take advantage of the higher bids 
of buyers. White crude scale, on the 
few offerings made, brought 0.125 d 
cent higher and one refiner with scale an 
the melting point of which is a little 
above average reported a sale at 2.625 
cents a pound. The Bureau of Mines 
figures for April which appeared June L 
7 and which showed another sharp 
drop in wax stocks provided more 
bullish ammunition. 

The gasoline market remained easy. 
Offerings were plentiful but refiners 7 , 
did not appear disposed to cut prices W f f B . ht 
to stimulate movement. The plant e O er rig 
of one refiner was closed down, how- 


ever, due to full gasoline storage. S k d N 
The position of kerosine improved. toc S an eutrals 


Dumping in the upper part of the field 
ceased early in the week and prices P 
generally were advanced 0.125 cent. M a d e e = "by ] u S 1 V e ] y 
There was a slight increase in jobbing 
demand. 

Lubricating oils marked time. Trad- f B d f d 
ing was less active but prices showed | r O m = a O r 
no signs of easing. Signs of more big- 
company buying appeared late in the 
a but prices had shown no reaction Crude, the cream of 
up to the close of business Saturday. 

Fuel oil was steady to higher. 





all Pennsylvania Oils. 


Jobber Wins Suit on Sale 
Of Marketing Company Contact Bradford Penn First 


KANSAS CITY, Mo., June 3.—L. | 
Q. Skidmore, president of the Skid- 
more-Milton Oil Co. here, was the | 


winner of $29,304 in a suit brought BRAD] ‘ORD PENN 
against H. F. Wileox Onl & Gas Co., 


Tulsa. 

The suit grew out of the sale of 22 REFINING CORP 
service stations and one bulk plant ORATION 
by the Skidmore company to the Wil 
cox company in 1929 for around 
$200,000. As part of the transaction, 
Mr. Skidmore received 1300 shares 
of stock with a guaranteed value for 
one year. When the value declined, OIL 
he brought suit. 

The Wilcox company alleged that 
the contract had been repudiated Permit No. 38 
when Mr. Skidmore organized the 
present Skidmore-Milton Oil Co. 


Office and Refinery 


Clarendon - - Pennsylvania 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 
(OIL PRICE HANDBOOK has t.w. and s.s. markets for a whole year, arranged for quick reference) 
Tax column includes Ic federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 
These Prices in Effect June 12, 1933, as Posted by Principal Marketing Companies 








Latest Changes in Tank Wagon 
Markets 


Motor Gasoline 


s .O. New York—tThrough oversight 
the U.3e increase, thru territory, June 
3 was not reported in these notes in 
June 7 issue. Prices, however, were 
changed to reflect this advance in the 
table of that issue. 

Atlantic Refining—-T.w. and s.s. up 
, thru New England, June 3. 

T.w. and s.s. revised upward, thru 
New Jersey, Maryland and North 
Carolina, June 2, At points published 
in this tabie, lncreases ranged [rom Zz¢ 
to 3.8C. 


O.3e 


T.w. and s.s. up 2.3c, Richmond, to 
17.8ec and 18.8c, June 3. 

Ss. O. Ohio—2c cash discount at s.s. 
thru. Cuyahoga county ‘eliminated 
June 7%. 

s. O. Kentucky——Crown gasoline: 

Y.w. and s.s. cut le, Pensacola, to 
19c, May 20. 

T.w. and s.s. up lc, Atlanta, to 19c, 
June 2, 

T.w. and s.s. cut le, Augusta, to 18c, 
May 30; up lc, to 19c, June 2. 

T.w. and s.s. cut 0.5c, Vicksburg, to 
l6c, May 31. 

Kyso Green: T.w. and s.s. cut 1c, 
Pensacola, to 15c, May 25. 

T.w. and s.s. cut 2c, Jackson, to 
l2c, May 27. 

T.w. and s.s. up lc, Atlanta, to 16c, 
June 2. 

T.w. and s.s. cut le, August, to 15c, 
May 30; up lc, to 16c, June 2. 

T.w. and s.s. cut 0.5¢c, Vicksburg, to 
l4c, May 31. 

Ss. O. Louisiana—S.s. cut 0.5c, Bris- 
tol, to 21.1c, June 7. 

Magnolia Petroleum Mobilgas: 
t.w. and s.s. up 2.4¢, Little Rock, with 
1.5ec given off t.w. price to dealers, 
June 2. 

Metro: t.w. only cut le, Fort Smith, 
to 11.5¢, ineluding 5c tax, June 1. 

Continental Oil—T.w. only cut Ic, 
thru. Montana, except Butte un- 
changed, June 1. Same date, spread 
between t.w. and s.s. prices of Ethyl 
and Conoco (regular) grades cut to 
2c, and on third grade, to lc, thru 
Montana. Ethyl t.w. is 2.5¢e over regu- 
lar, and third grade is le under regu- 
jar 


This affected Montana points pub- 
lished in this table thus: Butte s.s. cut 
le, to 22c, with t.w. unchanged at 
20c; Helena t.w. cut lc, s.s. cut 2c, to 
20e and 22c respectively. 

These same spreads were also put 
into effect in Colorado, Wyoming, 
Utah, and southern Idaho, June 5, by 
revising s.s. prices thus: 

Denver and Pueblo cut lc, to 16¢; 
Grand Junction cut le, to 18¢; Casper 
cut 2c, to 17c; Cheyenne cut lic, to 
l6c; Salt Lake City cut lc, to 18c; 
s0oise up 0.5¢c, to 22¢c; and Twin Falls 
cut 1.5¢, te Z2c. 

T.w. prices were revised at the fol- 
lowing points, June 5, thus establish- 
ing the 2ec spread: 

Boise, up 1.5c, to 20c; cut 0.5e, 
Twin Falls, to 20c; and cut 1c, Casper, 
to 15e. 

Similar changes were made on third 
grade gasoline; new prices are pub- 
lished in this table. 

A discount schedule to dealers, and 
lease and license accounts, also went 
into effect June 5, thru territory, ex- 
cept New Mexico, giving them 2.5c off 
s.s. price on Conoco gasoline, and 1.5c 
on third grade. Governmental agencies 
and consumers pay the posted t.w. 
price. 

Ss. O. California—Standard and 
light gasolines, t.w. and s.s. up 1.5c¢, 
thru Oregon and Washington, June 5. 

Gasoline prices up lc, thru Oregon, 
to cover increase in state tax, to 5c, 
June 9. 


Aviation Gasoline 


S. O. New Jersey—Correction: Bal- 
timore t.w. price was cut lc, to 19c, 
May 11 rather than to 20c, as reported 
on page 43 of the May 24 issue. A le 
cut on Feb. 22 had brought the price 
to 20c, not previously reported in this 
publication. 


Kerosine 


Ss. O. Kentucky—Cut 2c, Tampa, to 
10c t.w., May 25. 

Cut 2c, 
June 3. 


Birmingham, to llc t.w., 


S.O. NEW JERSEY TERRITORY 


Essolene 

Posted Kero- 

Tank Retail Tax- Posted sine 

Car T.W. es SS. T.W- 
Atlantic City, N. j.... 5.7 32.2 4 i.e. 2.2 
Newark, Nidiscss.0s. 49 F 4 16.4 +e 
Annapolis, Md........ See BES 17.8 9 
3altimore, Md....... 4.8 11.3 5 iS 8 
Cumberland, Md..... 6.3 12.8 5 18.8 11.7 
Washington, D. C..... 5 11.5. 3 i.2 20 
Danville, Va. 2... , 4 29 6 19.9 rE a 
INORIOIMG. VEivccco0s occ 9 F1.4 6 18.4 10.3 
Petersburg, Va....... 5.7 32.23 6 9.2 11.4 
Richmoad. Va...c.... 5.0 TES 6 18.8 10.7 
Roanoke, Vaeicscncess 6.5 23 6 20 11 
Charleston, W. Va.... 5.7 12.2 5 Bz bE 
Parkersburg, W. Va... 5 Ba 5 7.5 136.2 
Wheeling, W. Va..... Sop teem 2 2 ‘Thee 
Charlotte, N.C... 255. tak 2256 7 21.6 12.5 
Hickory, NwoG.......6. 7.@ 33.9 7 21.9 E27 
pede igy ig ea eeadis ice tao @ 21.9 32.8 
mam I, Ciooscccss Ore Bove ft 7) Oe We 9 
Salisbury, N. Cc. err fee. US:7 7 21.7 12.6 
Charleston, Beicaascc Sue wise 2 19.4 10.3 
Columbia. 8 C.<c os. 67 eee by 4 21.2 32.2 
Spartanburg, S..C..... 7.4. 13:6 7 21.6. 32.5 


Note: Posted retail t.w. prices which are being 
continued mostly to satisfy existing contracts based 


on them, are fixed at lc under posted s.s. prices. 


T.w. prices shown above are exclusive of taxes. 

Price basis to dealers: Dealer contracts for 
Essolene are written at 2!4c over posted tank car 
prices. Lease and license dealers, lc per gal. rental, 
0.5c license. 

Price basis to commercial consumers: on 
EKssolene, on t.w. deliveries on yearly basis, over 
posted tank car prices: 1,000 to 74,999 gals., 2.5c; 
75,000 to 299,999 gals., 1.5c; 300,000 gals. and 
over, le. 

Cash discounts at service stations: on [ssolene, 
2c off posted s.s. price, thru territory. 

Kerosine Discount: Ic off t.w. price for 25 gals. 
or more, under contract thru territory except New 
Jersey and Baltimore, Md. 


S. O. NEW YORK 


Socony Gasoline Kero- 

Total sine 

T.W. Fas ¥F.W. SS. FW. 
Greater New York City: 
Boroughs of Manhat- 
tan, Bronx, Queens & 


ee eee ere i.5 4 15.5 16.5 8 

Borough of  Rich- 

a a ae re HS « 5.5 16.5 7 
Albany, Ni Y¥......5..<84.6. ¢ 15.6 16.6 9 
Butaio, IN Visca. cases iz.> 4 16.5 17.5 92 
Rochester, N. yee in.4° 16,7 47.7 9 
Syracuse, N. Y 12.3. 4 16.3. 37.3. -335 
Boston, Mass canine HS.5 36.5 8 
Augusta, Me........3. 12 5 17 18 9 
Manchester, N.. Hi... BS Pe 5 $7.7 18.7 8 
Burlington, Vt. Bi ae ae 18.3 19.3 8.5 
New Haven, a asi Py ae M7 625.7 8 
Providence, R. 1...... 5 3 4.5 55.5 8 

Dealer Semis on gasoline 2c off posted t.w. 


price, except 3c in New York City. 


Cash discounts at service stations: on gasoline, 
at some points, at least temporarily, cash discounts 
of 2c are being given off posted s.s. price. 


ATLANTIC REFINING 


Atlantic White Flash Gasoline 


Pittsburgh, Pas....cs:0. 9.5 4 13.5 24.5 4 
Philadelphia, Pa...... 9.5 4 5 34 9 
Allentown, Pa........ 9.5 4 3.5 .S 9 
OCT a of Raa eee o.5 * iS 145 9 
SCRANEOR. Pes. ciaece 25 = is.9° 44,3 9 
Altoona, Paecic .'<.ss-0 0% 9.5 4 13.5 $4.5 9 
DONEC, ICL ic e650:0:8 6% S72 4 13.5 145 9 
Wilmington, Del...... A ae i.5 34.5 y 
Boston, eg ; rH. 4 B.5 36.5 8 
Springfield, Mass.....12.1 4 6.5, 07.1 8 
noe "Mass are 8: 4 16 17 5 
Fall River, Mass... Me. “Ss 15.8 16.8 8 
Providence, R. L.. PES 3 $4.5 ¥5.5 8 


Above prices include these inspection fees on both gasoline and kerosine, per gallon, figured on basis of 50 gallons per barrel: 


Alabama, 1/40c on gasoline, 1/2c on kerosine; 


'25c for over 50 bbls.; 


Arkansas, 1/Sc per gal. in a single barrel, 1/20c per gal. in bulk; Florida, Ai, Illinois, 3/100c; Indiana, 1/2c 
per gal. in a single barrel; 3/10c per gal. in lots of 2 to 10 bbls., 1 /5c for 10 to 50 bbls., 


inspection denartment expenses); Louisiana, 1/32c; Minnesota, 2/25c; Missouri, gasoline, 1.5¢ per bbl., in lots of. 10 bbls. or more; 


Kansas, 1/50c, 3/30c can be charged to meet 


ebraska, 3/50c; North mero 


1 /4c; North Dikota, 1/2%c; Oklahoma, 2/25c per zal in lots of more than 50 bbls., L/Se¢ in lots less than 50 bbls.; South Carolina, 1/3c; South Dakota, 1/10¢; 


Tennsesee, 2/5c; and Wisconsin, 1/25c¢. 
! 


Kerosine inspection fees only: Iowa, 2/25c; Michigan, 4/5c per gal. for first 2 bbls 


in lots over 25 bbls, 


66 


3; 3/5ce for next 3; 


2/Sc for next 5; 3/10c for next 15, and 1/5c per gal. 


NATIONAL PETROLEUM NEWS 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 


Tax column includes Ic federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 
These Prices in Effect June 12, 1933, as Posted by Principal Marketing Companies 





ATLANTIC REFINING (Cont’d) S. O. INDIANA a cache neha Aig dP eA 2 meget 








continued mostly to satisfy existing contracts based 
Atlantic White Flash Gasoline Standard Red Crown Gasoline on them, are fixed at le under postec k 
Kero- Kero- T.w pr shown above are exclusive of taxes. 
Total sine Total sine Cash discounts ” service stations: on Esso- 
TW. Tea F.W. Si FW. ‘Ewes Rae Eevee See Bowes len per gal. t itory, effective June 2, 1 33. 
Hartford, Conn....... 11.9 3 14.9 15.9 8 Chicago, Ill........... 8.6 4 12.6 12.6 8 , Price’ basis. to, dealers: prices to uncontrolled 
New Haven, Conn....11.7 3 14.7 15.7 8 ECAtUE, Tis. ncscen 9 4 13 13 G.5 Gealcr accounts, 4. over tank Sar Pareees SBS 
Atlantic City, N. J....12.2 4 16.2 17.2 9 E. St. Louis, Mi. 317: 8.3 4 12.3 12.3 7.8 controlled < new lease and license agree 
Camden, N. J...e.---1L.? 4 7 36:7 S55. Bee Ww cc cases ces 9 4 13 13 8.5 ments, idditional, or 2c over t.c. price 
Trenton, N. J.. tae: 4 15.8 16.8 ) oe) | 9 + 13 13 8.5 effective » 1933. 
Annapolis, Md. 11.8 5 16.8 17.8 ) Quincy, Ill........... 8.8 4 12.8 12.8 8.3 ,_ Price basis to commercial consumers: n t.w 
Baltimore, Md. . eehbed: 16.3 37.3 8 Springfield, Ill........ 9 + 13 13 8.5 iveries, on ye rly basis, rae d « 7 Pp sted tank 
Hagerstown, Md......12.3 5 17.3 18.3 9 Indianapolis, Ind. .... 2 S $4.2 14,2:312.7 car pr ces: 1,000 to 74,999 gals Te oak apeck Pos 
Richmond, Va........ 11.8 6 17.8 18.8 10.7 Evansville, Ind....... 9 5 14 14 ‘ $12.5 to 299,999 gals., 1.5c; and 300,000 gals. and over, 
Wilmington, N. C.....11.5 7 18.5 19.5 10.4 South Bend, Ind...... 9.5 § 14.5 14.5 $13 ° —e — 
Brunswick, Ga.......12 7 19 20 *13 Detroit, Mich........ G5 4) 33:5 13:5 9 MAGNOLIA PETROLEUM 
Jacksonville, Fla...... 10 8 18 19 9.5 Grand Rapids, Mich... 9.2 -4 3.2 13.2 §.7 
Dealer discount: on gasoline “split dealers,” Saginaw, Mich....... 9.5 4 13.5 13.5 9 Mobilgas Kero- 
2c off posted t.w. price; to 100% dealers, 2.5c; to Marquette, Mich..... oS 4 14:8 13:5 93 a o 
authorized dealers (under lease fe per gal.), 2.5¢ Green Bay, Wisc..... 9.2 5 14.2 14.2 8.7 r.W. Tax TW. S.S. T.W. 
off posted 8.8. price. Commercial accounts, under Madison, Wisc....... 8.9 5 13.9 13.9 8.4 Muskogee, Okla...... 7.5 5 12. ; 15 ° 
contract for one year, are sold at a discount off the Milwaukee, Wisc..... ey ae 13.7 13.7. 8.2 Oklahoma City....... 7s ° 11.5 14 8 
posted prices, with due consideration to competition. 5 Crosee,. Wise..2.0:0+ 9.8 5 14.8 73 9.3 — nag trees g°e +8 a : : ¢ ; 
* : . . : 7 Minneapolis, Minn.... 9.4 4 13.4 3.4 8.9 Ort OMEN, ATK. ..6-- ae we ~ igs 4 
Georgia kerosine prices include lc state tax ia a. 97 4 13-7 13.7 8.9 Little Rock, Ark 10 - 17.9 17.9 10 
Mankato, Minn...... 9.3 4 13.3 13.3 8.8 Texarkana, Ark......9 "35 4 14 1 
Des Moines, Ia....... 9.1 4 13.1 13.1 8.6 Dallas, Tex vee 2.9 3 12.5 15 +3 
Davenport, la........ 9.1 4 13.1 13.1 8.6 El Paso, Tex....... 8.5 3 13.3 16 8. 
Sioux City, Ia........ 8.7 4 12.7 12.7. 8.2 Fort Worth, Tex...... 7.5 5 12.5 15 7.5 
Mason City, Ia....... 9.1 4 13.1 13.1 8.6 Houston, Tex........ 7.5 3 12.5 15 8 
St. Louis, Mo........ 7:7 #3.5 11.2 11.2 7:2 San Antonio, Tex. 8.5 5 13.5 16 8 
Kansas City, Mo..... 8.2 t4 1) oy Mey Be Sey Metro Gassitas (Third Grade) 
plete EN WE I 2 Meteo. of Ef 
S. O. OHIO Grand Forks, N. D....14.4 4 15.4 15.4 10.9 Tolea, Okla 7002002: ; ££ of we 
Sohio X-70 Gasoline Minot, | 5) See Bec 4 15.1 15.1 10.6 Fort Smith, Ark 4s ts 11.5 12.5 9 
ly. & eee 10 5 15 15 9.5 Little Rock, Ark 7 7 14 14 10 
Ohio statewide...... 10 5S 15 16 10.5 Huron, S. Da... cecccee 10.3 $ 15.3 15.3 9.3 Poke Ack... 4 5 9 100 Ut 
Renown Green (Third Grade) Wichita, Kan. cine fen 4 Been BR 6.6 Pte hee. . ckccds 5 5 19 ll 7.5 
Ohio statewide...... a ee” ae aera Okla..... 7.5 5 12.5 —) Ms EI Paso, fens tik 6 § Wo Bg. 
Tankwagon discount to dealers and com- ote: Kerosine s.s. prices are generally 3c above ort Worth, Tex...... 5 5 re 
mercial consumers: Sohio X-70, 2c off t.w. price 2°Fmal t.w. price. : gy 98 Tex... ..+.. ; 7 ; 
and Renown Green, 1.5c off s.s. price. Kerosine, Stanolind Gasoline (Third Grade) San Antonio, Tex. .... 6 
2.5¢ off t.w. Stanolind prices are lc under Red Crown, thru Dealer discounts: on Mobilgas 2.5c off t.w. 
Commercial discount at service stations: territory, except at following points:; any v4 Fe i 7 and be gg some = — peck 
or Sohio X-70, to commercial users (trucks, buses) : 4.5¢ 0 _ On Metro a — k dient, et Ne lB 
2c off 8.8. price. Bartlesville, Olle... 6 5 11 12 8 price thru territory. Arkansas kKerosine prices, éc 


x : Ine : liscount off t.w. price. j ; 
Pe «sac Eee Penny on city tax of *Iin Texarkana, 4c Texas tax applies; outside 
ise. J a 


; . Texarkana, 6c Arkansas tax applies. 
Q.D.A. (Effective Mav 4. 1931): . ‘ tin Fort Smith, 4c Oklahoma tax applies; outside 
Discounts to — except in Chicago, all fore Smith. 6c Arkansas tax applies. 
uantities per mont : 


Off s.s. under 75, 000 als.: Ethyl: 3c, Red Crown 


2.5c, Stanolind 1.5c. Off t.w. over 75,000 gals.: Ethyl CONTINENTAL OIL 








4c, Red Crown, 3.5c, Stanolind 2c. Conoco Gasoline 
S. O. KENTUCKY . Chicago eT; Page os youd 4 Begees od aed. Cal 9 . oe 16 il 
~ Ethyl 4c, “‘regular c, third grade 2c, by princi > rt ig’ 5° a ee A 6 yc 
: Crown Gasoline pal marketers. Discounts are off s.s. below BS, 000 Pi bl i eat... ii R “ ; 4 : 
Lexington, Ky........ 3.5 6 16.5 38:5 10 gals., and off t.w. above 75,000 gals. Gran We - wees 10 ° 13 17 10 
Louisville, Ky........ 10 6 16 16 10 » Consumer discounts, off t.w., outside Chicago, oe él : Ww iy “9 . 4 16 12 
Paducah, Ky......... 13 6 19 19 9 (effective June 1, 1933): 500 gals. or more per month. But ae eal “14 y 1) 4 17 
Covington, Ky....... 11 6 17 17 11.5 Ethyl and Red Crown 2c, Stanolind lc. Heles ete aula i4 é ro 59 17 
Faw a Miss........ 9 7 16 16 *12 Chicago consumer discounts, off t.w. (effective — ¢ 1 e Lal ee tine Sieh Af 5 ode 18 16 
icksburg, Miss...... ? 7 16 16 *12 June 1, 1933): 500 gals. or more per month, Ethyl Boise ; — ty, seb” ‘ 1) 1? 18 
Birmingham, Ala..... 130 *8 21 21 11 and Red Crown, 2.5c, Stanolind, 1.5c. ’ ls, oe 6 0 7) 18 
Mobile, Ala.......... ae 17 17 8 Note: New discount schedule going into effect Pwin F alls - “Mg é 14 17 12 
Montgomery, Ala..... is @ @& 22 = *14 Rule 2. 2933. Albuquerque M. ) ] 2 
ee eee 12 t 19 *13 ey Third Grade Gasoline ss 
PAlANER, Gai 6. 5 ics ae 12 7 #19 19 *10 > Denver, Col ee. 13 
Augusta, Ga. Weeweee 7 19 19 b S. O. NEBRASKA Cheyenne, Wyo aie 5 13 r 12 
Savannah, Ga........ 12 i 19 *14 Standard Red Crown Gasoline Helena, Mont 13 ¢ 19 20 17 
acksonville, Fla...... 11 es 19 12.5 CEC NS aie ee 14.3 15.3 8 Salt Lake a 10 5 15 16 16 
el at 4: reo | 8 19 19 12 . ok, 1 SSeS 103 5 15.8 16.8 8.5 a Ce 6 19 20 18 
Tampa, | io a ee 11 8 19 19 10 Norfolk. Neb.......-. 9.8 5 14.8 15.8 8 Albuquerque, N. M * 6 * 14 12 
Pensacola, Pitvcsccccske “2 49 19 14 North abn Neb....10.8 5 15.8 16.8 9 *Not sold thru tank wagon. m 
Scottsbluff, Neb...... 10.8 5 Ss 16.8 9.5 Discounts, effective June L 1933: to dealers, and 
c lease ; icense accounts, off s.s. price, terri 
Kyso Green (Third Grade) Reliance Gasoline (Third ager H ry tas — Mex c ~ : ae pg 2 = aeethe 
z Normally, Reliance gasoline prices are Ic below grade, l.5c. 
pesingten., Re : : : ; - : a + + Red Crown, beginning June 1, 1933. Consumers and governmental! agencies pay posted 
Padoeah, Bev. ieccsc oc o5 & Es 65 3 Dealer discount: on gasoline off normal s.s,  ¢t-W. price g “ 
Covington. ky atkatra 9 é 5 15 11.5 prices: Ethyl 3c; Red Crown 2.5c; Reliance Ic. Ss. O. CALIFORNI A 
Jackson, NiiaRe 65k... 5 7 12 12 ¥12 Standard Gasoline 
» x z 
sc gy aa «3 18 is it S. O. LOUISIANA San Francisco, Cal....11 4 15 17.5 12.5 
Mobile, Ala.......... 6 *8 14 14 8 Essolene Los Angeles, Cal...... 10 4 614, 16.5 12.5 
Montgomery, Ala..... 10 *9 #19 19 *14 Posted Posted Kero- Fresno, Cal.......... 11.5 4 15.5 18 14 
Atlanta, Ga.......... 9 7 416 16 *10 Tank Retail Tax- Posted sine Phoenix, Ariz -oe-TD.5 6 17.5 20 F16 | 
Augusta, BAR gov ac eae 7 16 16 *9 Car T.W. es a T.W. Reno, Nev... .sese0 l 3.5 5 18.5 4 4 
Macon, Ga........... 9 7 16 16 = *13 Little Rock, Ark...... 3.9 9.9 7 17.9 10 OURO ANS. s.20-95 9 SS Be aad 
Pensacola, Fla........ 6 *9 15 15 14 Alexandria, La....... 3.9 9.9. 37 Ress *8.5 a ber : ony 6 1 23.5 18 ; 
Baton Rouge, La..... 4 10 6 17 *10 i a... 12 6 18 20.5 13.5 
Dealer Discount: on Crown and Crown Ethyl New Orleans, La...... 3.8 9.8 *7 17.8 *11 Tacoma, Wash....... ? -- 
gasolines, 3c off t.w. price thru territory; Kyso [ake Charles, La a 10 *7 18 ¥*10 Flight Gasoline (Third Grade) 
Green 2c. Effective Nov. 21, in Jefferson county, Shreveport, La. . 9 8.8 6 15.8 *11 San Francisco, Cal.... 9 4 13 14 12.5 
Ala., including Birmingham, major oil companies [| afayette, - "4.1 10.1 *7 18.1 *10 Los Angeles, Cal...... 794° Ibo E29 ‘5 
give 2c per po | off s.s. price for cash, to buyers at Bristol, Tenn......... 6.6 26 8 2.4. 8 Presi Calis cccawnce 9.5 4 5 14.5 
stations, in any quantity. Effective Jan. 14, 1933, Chattanooga, Tenn 59 11.9 8 20.9 1 Siti INGO. céccackaws 3.5 § 1G.S 7.5 235. 
s a al. discount off s.s. price for cash at Louisville Knoxville, Tenn...... 4.2 43:7 § Beet Ts Phoenix, Ariz........ 9 6 15 16 t16 
6 Kentucky. Memphis, Tenn...... 4.6 10.6 8 19.6 10 Portland, Ore ..10 6 16 17 13.5 
heen in the tax columns are included these Nashville, Tenn.. $5: ties. 8 20.5 10 Seattle, Wash acca 6 16 Ht. t 5 
city and county gasoline taxes at the following points: *Lake Charles, Alexandria, New Orleans and Pac a a1, Wash ; 10 6 16 H 3 
Birmingham, Ic city; Mobile, lc city; Montgomery, Lafayette gasoline tax inclu jes Sc state tax, Ic Spokane, Wash.......13 6 19 - s 
lc city and Ic county; Pensacola, le city. Georgia federal tax, and lc parish tax. Louisiana kerosine tincli ides Sc State tax. ; 10% deal 
and Mississippi kerosine prices include ls state tax; prices include Ic state tax; New Orleans includes Discounts: On all gasolines: to 100% dealers, 
Montgomery kerosine price includes 4c city tax. also lc parish tax lec off t.w. price thru territory. 


June 14, 1933 = 











Tank Wagon, Service Station Markets for Gasoline and Kerosine 


Tax column includes Ic federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 


These Prices in Effect June 12, 1933, as Posted by Principal Marketing Companies 





CANADA 
Prices of Imperial Oil Ltd. 
(Per Imperial Gallon, which is 1.2 U. S. Gallons) 
Imperial Three Star Gasoline 


Hamilton, Ont........ 6.5 6 22.5 25.5. 13.5 
Torente; Tet, «....0:6 <0) 16.5 6 22.5 23:5 13.9 
Brandon, Man.......22 ; 32.5 20.3 
Winnipeg, - ees 19 7 26 29.5 47.5 
Regina, Sack........+ 23 6 29 33 ea.9 
Saskatoon, Sask...... 25 6 31 35 2.5 
Edmonton, Alta...... 23:5: 6 29.5 33:5 22.5 
Caleary, Bites ..<<.<0s80 6 26 30 19 

Vancouver, B. C......19.5 7 25.5 29.5 22.5 
Montreal, Que........ 16 6 22 25 15 

St: John, WM. B.......s47o F BES 26.5 Be.5 
Halifax, N. 8....0%% 0% 17.56 23.5 27.3 26.5 





| Aviation Gasoline Prices 





Following are tank wagon prices of 


aviation gasoline in principal marketing 
territories (Stanavo aviation in all terri- 
tories except Magnolia Petroleum and 
Continental Oil Co.). Tax column includes 
lc federal tax, and state tax; also municipal 
taxes as indicated in footnotes. 


S. O. NEW JERSEY 
Prices in Effect June 12, 1933 


Total 
T.W: Tax T.W. 
Newark, N. 3.04. cess 15 1 16 
Baltimore, Md........ 4 5 19 
Washington, D. C.. Se 3 18.3 


Discounts: to yams and contract consumers, 
2c per gal. off posted t.w. price. 


COLONIAL BEACON OIL CO. 


New York City....... 16 4 20 
Boston, Mass........17 4 21 
S. O. PENNSYLVANIA 
Philadelphia, Pa...... 12.5 4 16.5 
Pittsburgh, Pa.......15 4 19 
Altoona, Pa... -s6ssas 15 4 19 
Harrisburg, Pa....... 12.5 4 16.5 


Discounts: to dealers and contract consumers 
2c per gal. off posted t.w. price. 


Ss. O. OHIO 
cg Ca ear 15 5 20 
Discounts: to airports, 1 to 4c, based on quantity. 


S. O. INDIANA 


|| eens 11.6 4 15.6 
Indianapolis, Ind..... tee 5 17.2 
Detroit, Mich........ 2.5 7 16.5 
Milwaukee, Wisc.....11.7 5 16.7 
Minneapolis, Minn....12.4 4 16.4 
St. Gow, B60... 666620 10.7 3 is.7 
Kansas City, Mo...... ide *4 15.2 
fe, See 14.1 4 18.1 
eee, ) ree 13.3 5 18.3 
Wichita, Kans........ 10.1 7 14.1 
*Includes Ic city tax. 
S. O. LOUISIANA 
Little Rock, Ark...... 18 7 25 
New Orleans, La...... 17 *7 24 
Shreveport, La. pay 6 23 
Chattanooga, Tenn. :. 20 8 28 
Memphis, Tenn......18 8 26 


Dealer and commercial consumer discount: 
2c off posted retail t.w. 
*Includes lc parish tax. 


MAGNOLIA PETROLEUM 
BEY Se 0 eee et 10 5 15 


Deaver, Colo: ...0.0ss 12 5 17 
Cheyenne, Wyo & 5 18 
Helena, Mont. .17 6 23 
Salt Lake City, “Utah. .14 5 19 
Albuquerque, N. M. Be 6 19 
GWE BOR ccs sineccne 16.5 6 22.3 
68 


S. O. CALIFORNIA 


Total 

Tow. Tax T.W. 

Phoenix, Ariz. .......14.5 6 20.5 
Los Angeles, Cal......13 4 17 
San Francisco, Cal....14 4 18 
oe eee 16.5 5 23. 
Porviand, Ore... ...... 15 5 20 
Seattle, Wash........15 6 21 
Spokane, Wash..... .18 6 24 


Note: Above prices are in tank trucks or iron 
barrels. For deliveries direct into airplane fuel 
tanks, 3c per gal. additional. 


Naphtha Prices 


Prices in Effect June 12, 1933 








Oleum V.M.&P. Cleaner 

Spirits Naphtha Naphtha 
EROS 5 ooo eck so aoe 11,7 13.7 13 
OS eee ener 15.4 16 16.5 
Raneas City... 20.0 +13 714.5 Th9.3 
Milwaukee.......... re.) 719 *19.8 
Minneapolis........ **17.8 **19 3 **20.1 
Es MMOGs oc scecsciaswhaerd 14.2 15 
POM WOTK 0:66 wc vase eae 12 15 
SNM ros a Goin ws ovate cate 16 16 
PRRAGSIPDIA. «6s 660s 15 


*Includes 4c state tax. tIncludes lc city tax. 


**Includes 3c state tax 


Petroleum Spirits (Solvent) 
Tank Cars (F.o.b. refinery or seaboard terminal) 


CW VOrk: TEATOOR «.6o6ecciss cesses wes 8.50 
eT ere 8.50 
oe Re Pere rn ere 8.50 
Tank Wagon or Steel Barrels 
PONE AEN GRO inp see wise bc@ees 12 
SR errr ee re ey ere 15 
RE eee er ey eres 14 
BGGele UHC DICE) 6.5.06 coccewewsecs 13 
MND eo sb del pare ne wine ameter 16 
cn OO Pe re ene 16 
RRNNOOIN,, gicc:e'arg 4-0 ae Atlas Shs eke 16 
Sere Ore mee ner 12 
PTUMNREIINRR ore cc cou areis wn boas ee eta 12 
RMR MB UT 6 x 5:5, 50.5 nba06 4 )4ca'Gen treme io, erie 17 
MINERS asa trysia-e agra eel pics ene Ke are 17 
RNMIIE ovis 66546 gp okb aG asda oe *14 


Note: 2c off above t.w. prices to large buyers 
in some instances. *4c discount allowed on 200 gal. 
or more in Baltimore only, with le premium for 
steel barrels. 


Bar, Shore Dinner, Golf For 
N. Y. Oil Men 


NEW YORK, June 13.—Details of 
the annual outing and golf tournament 
of the Oil Trades Association of New 
York are being mailed members by 
Albert J. Squier, president, and J. 
Walter Saybolt, chairman of the en- 





Fuel Oil 


Following are tank wagon prices of various 
grades of fuel oil at the points shown in variove 
territories. Prices are in cents per gallon: 

Prices in Effect June 12, 1933 
No. 1 No.2 No.3 No. 4 
S. O. New Jersey 





Se ae ee 8 G2 we 6 
Atlantic City, N. J...... 8 me. ssce SS 
Baltimore, Md.......... 8 6.50 5 
Washington, D. C....... 8.25 6.75 6.25 
S. O. New York 
New York City......ccces 7.0 @4@ G63 . 5.5 
7 | he eee 7.0 65 6.5 5.3 
ROCHON DG Us sccese 2s Ge Ge 3.5 
Boston, Bigss.....0cce% 75 6.5 GS 5.5 
Apussta, Ble... occ ccccce 8 65 65 3.5 
Manchester, N. H....... 8 6.5 6.5 5.5 
Barnes, Vtwc.ccccse 2S GS GE 5.5 
New Haven, Conn...... 1.0 65 6.5 45.5 
Providence, Re Tek .cc ccc Y Pe 6.5 6.5 gs 
Atlantic Refining 
Philadelphia, Pa........ 76 «=| 6 6 5.5 
Allentown; Pk. «6606: 50 eo €«€6Ff 7 
Wilmington, Del........ 8 6.5 6 
Springfield, Mass....... io 665506 «G5 
Worcester, Mass........ io 6.5 6.5 
Hartford, Conn..... tae, toe Ge DS 
S. O. Ohio 
8 OO ee lo ©&5..6 
COUCBUR. 5 cis a0:0.0.0'o:00:8.0 ie “Osro 6.25 
oe ee reer ere 7.5 6.75 6.25 
OIE i arn. soon bb einen 735 .6.78 6.25 


Note: S. O. Ohio prices are for hose dumps; b: reket 
dumps are 0.5¢ per gallon higher. 


S. O. Indiana 
Stanolex Fuel Oil No. 1 


Raha niga sei c'y aig kx 6: 0.6-9 Side Ba We Raters (sas 
ERMMADBMONE, ING... ccc ccesscecccceeucns SN ..7 
OS 0 errr rt ne 8 
Are nee ere 7.4 
Minneapolis, EMMIS, ue cease eueecere wes 79 
rrr rrr rere re 8.6 
SRL MMP RII G5 5:2;0's:60:8'x biRtKS nals Sila w-orBb ees 6.2 
PRN STE OOO a 6a:5<.0-0.6.a wb 6.n.0e cs weeeas 6.7 


*Includes state tax of 4c. 

Discounts: at Chicago, Indianapolis and Detroit, 
2c off t.w. price for deliveries of 100 gals. and over; 
at other above points, 2c off t.w. price for deliveries 
50 gals. and over. 


tertainment committee. 

The outing will be June 22 at the 
New York Athletic Club, Travers 
Island, N. Y., with the golfers go- 
ing to the Pelham Country Club. 
Pelham Manor, N. Y., through the 
courtesy of Clifford T. Weihman, a di- 
rector and former president of the 
association. 














‘*Crude’’ 





EAST TEXAS CRUDE AVAILABLE 


i On Daily Quantity Contracts or in cargo 
lots loaded at Houston ship channel terminals 
for responsible buyers. 


Address 
care National Petroleum News, 
303 West Drew, 
Houston, Texas 
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Compilation Of Mid-Continent Refinery Operations 
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Mid-Continent Refinery Operations, Week Ended June 9 (By Teletype) 
North & West North Total Week 
Kansas Oklahoma Cent. Texas Texas La.-Ark. Ended June 9 
lants Operating..... 10 | 23 | 23 10 | 10 76 - 
Da. Av. Cap. Bbls.... 94,000 162,500 | 107,400 71,500 60,700 496,100 
Da. Cracking Capacity 53,200 64,600 23,100 26,250 | 31,700 198,850 
Da. Av. Crude Runs.. 66,991 + 10.2 70,625 — 5.1 | 43,991 + 11.3 10,936 $.3 | 24,957 25.7 | 217,500 + 1.0 
Da. Av. Other Oil.... 8,892 +109.2 4,356 — 42.0 1,609 — 36.9 | ae : 18,881 + 11.7 33,738 + 6.9 
GASOLINE—Gallons 
Stocks, June 2....... 29,253,000 45,744,000 28,658,000 | 5,419,000 | 8,250,000 | 117,324,000 
Prod. 6-2 to 6-9...... 11,627,000 + 12.5 12,827,000 + 7.7 | 6,747,000 — 4.8 1,156,000 22.7 | 4,916,000 0.4 | 37,273,000 + 4.5 
Ship. 6-2 to 6-9...... 14,753,000 + 42.4 11,577,000 11.4 8,132,000 + 4.6 1,762,000 + 51.5 5,731,000 + 13.4 | 41,955,000 +12.1 
Stocks, June 9....... 26,127,000 — 10.7 46,994,000 + 2.7 27,273,000 — 4.8 4,813,000 — 11.2 | 7,435,000 99 112,642,000 — 4.0 
Ratio Sales to Prod... 126.9% | 90.3% 120.5% 152.4% | 116.6% | 112.6% 
KEROSINE—Gallons 
Stocks, June 2....... 7,656,000 4,749,000 1,127,000 : | 771,000 | 14,303,000 
Prod. 6-2 to 6-9...... 2,285,000 + 0.2 1,560,000 + 14.9 476,000 + 33.3 Jas 316,000 20.6 4,637,000 + 5.5 
Ship. 6-2 to 6-9...... 1,948,000 + 41.1 1,554,000 + 47.6 409,000 + 21.7 ; ; $70,000 + 58.7 4,381,000 + 42.9 
Stocks, June 9....... 7,993,000 + 4.4 4,755,000 + 0.1 1,194,000 + 5.9 | 617,000 20.0 14,559,000 + 1.8 
Ratio Sales to Prod... 85.3% 99.6% 85.9% | 148.7% 94.5% 
FURNACE OIL—Gallons 
Stocks, June 2...... 956,000 2,861,000 221,000 | 24,000 3,882,000 
Prod. 6-2 to 6-9...... 222,000 + 86.5 705,000 + 4.2 51,000 — 26.1 Boea ool 86,000 + 62.3 1,064,000 + 15.9 
Ship. 6-2 to 6-9. ne 143,000 — 58.3 79,000 — 48.0 wee a 52,000 37.3 274,000 — 55.3 
Stocks, June 9. ..... 1,035,000 + 8.2 3,307,000 + 23.4 272,000 + 23.1 58,000 +141.6 4,672,000 + 20 
Ratio Sales to Prod... 64.4% 11.2% ere 60.4% 15.8% 
GAS OIL—Gallons 
Stocks, June 2....... 3,537,000 19,499,000 | 8,490,000 | 1,159,000 | 5,736,000 38,421,000 
Prod. 6-2 to 6-9...... 1,694,000 +155.1 513,000 47.6 | 19,000 7 . 4 118,000 36.6 | 2,305,000 6.7 4,649,000 ar 
Ship. 6-2 to 6-9...... 363,000 + 0.02 558,000 — 69.¢ | 22,000 — 76.6 11,000 : | 2,629,000 + 23.6 3,663,000 17.1 
Stocks, Jane 9. ....... 4,868,000 + 37.6 19,454,000 0.2 | 8,487,000 — 0.04 | 1,186,000 + 2.3 | 5,312,000 ae 39,307,000 + 2.3 
Ratio Sales to Prod... | 21.4% 108.8% } 115.8% | 77.1% | 14 1% | 78.8% 
FUEL OIL—Gallons 
Stocks, June 2...... | 15,441,000 | 46,343,000 61,568,000 12,189,000 | 12,786,000 148,327,000 
Prod. 6-2 to 6-9...... |} 3,925,000 22.2 | 3,823,000 + 1.4 #,512,000 + 28.2 | 2,522,000 ).8 | 3,323,000 + 20.9 18,105,000 + 7.2 
bhip. 6-2 to 6-9...... | 3,824,000 + 32.0 | 6,211,000 + 48.2 4,268,000 + 2.8 3,514,000 + 65.9 | 2,238,000 37.7 20,055,000 +18.3 
Stocks, June 2. .....%. } 15,542,000 + 0.7 $3,955,000 5.2 | 61,812,000 + 0.4 11,197,000 8.1 13,871,000 + 8.5 146,377,000 — 1.3 
Ratio Sales to Prod... | 17 4% | 162.5% | 94.6% 139.3% | 67.3% j 110.8% 
Gasoline Produced by Various Methods, Week Ended June 9 
iat “ela oo of % of North & % of West % of  Louisiana- % of 4 of 
Kansas Total Oklahoma Total Cent. Texas Total Texas Total Arkansas Total rotal Total 
Straight Run........ 5,611,000 48 3 6,782,000 52.9 | 3,246,000 48.1 | 893,000 77.2 | 1,950,000 39.7 | 18,482,000 49.6 
PARNER « o cacste tres s-ces 5,157,000 44 4 4,597,000 35.8 | 2,674,000 39 ¢ 236,000 20.4 | 2,648,000 53.9 | 15,312,000 $1.1 
atural | 859,000 i Bay to) 1,448,000 11.3 $27,000 12 3 27,001 2.4 318 000 6.4 3,479,000 ) 
| | ; | 
EO 2 cra SS abe ar cata ve | 11,627,000 | 12,827,000 | 6,747,000 1,156,000 $,916,000 | 7,273,000 
+ or — columns are % change over previous week. 


Gasoline Stocks Reduced As Shipments Gain 4,500,000 Gallons 


Staff Special—-By Teletype Furnace oil stocks gained 790,000 gal- 000 gallons, and shipments declined 
TULSA, June 12 Ions. 756,000 gallons, adding 886,000 gal 
ID-CONTINENT refiners took Production of gas oil declined 337, lons to stocks. 
4,600,000 gallons of gasoline from 
inventories week ended June 9, Summary tor the Month 
vith Oklahoma the only district re Production and shipments, all reporting refineries, for tour weeks ended 
orting an increase in stocks. This  Jyne 9. Change in stocks figured from May 12 
refleets a local situation of the past 


everal days when several Oklahoma GASOLINE — Gallons 
} j i allons ‘ el ere stocks 856.000 
refiners have been active in the mar oa Net change in stocks... 06,0 
s s * Production ‘ : LOU 124,000 Ratio snles to productior Q YP Af 
<et, buying gasoline in other areas. Shipments siwintn maaan 156,844,000 as 
Gasoline production gained 1,600, Net change in stocks...... 6,420,000 GAS OIL 
00 gallons. as crude runs were up Ratio sales to production 104.2% Productior ‘ a aaah 5.788, 0 
7 .. . ‘4 PUTRRRRUSEGSUNGED acakccicnacccnzacveuteces 15,219,000 
22 ; daily average, ¢ K EROSINE 21 
2200 barrels daily average, and other acacia 0.244.009 Net change in stocks........ 569 000 
il charges were up a like amount BIADINENES. .oeencnceccerecasave- 17.215.000 Ratio sales to production.. 96.3% 
. : : : ° -rease 500 _ s 1¢ ; seen benedanennee he aa wey 
Gasoline shipments increased 4.500, Net change in stocks........ 5,029,000 FUEL OTL 
<a Ratio sales to production 85.1% production 72,784,000 
Kerosine production gained slightly FURNACE O1T SHTC TIER sane ninnsanspens meannc 71,312,000 
ind shipments were up 1,300,000 gal- Production 4,123,000 Net change in stocks.......... + 1,472,000 
‘ons. but stocks rose 299.900 gallons. Shipments .. 8.267.000 Ratio sales to production 98.0% 


ine 14, 1933 = 





Barometer of Mid-Continent Refinery Market—Week Ending June 9 


Charted Course of Prices, Production, Shipments, Stocks of Principal Refined Products, Week by Week, from Reports Made by 

















































































































































































































































76 Plants to National Petroleum News 
6mT1 reer rrr rr rid ile lh i ak a TT1]6 
i : 2 
z .-U.SMOTOR GASOLINE m | 
A __ (57-65 Octane Number) __ * = ee 144 
e 2 
ey R l4I- 43 WW KEROSINE-s se =e - | 
oO | # } Bins. pare +227" - [ L al 32 
37 + Sarre capcanediie = — re x. . b=. en 
w | | ear? 58-40 STRAW FURNACE OIL eof em =- | 2 
2. tec APR atti toh aoe pian ks a — es Sem, ome <— 12 9 
ne pose | 52-36 STRAW GAS, fo] dere [3D | 
ke bel ee | rc 
rf \~ ee ee » eo Ppenneere =” * j= 2 oe = = —+ | oO 
| ou i a D rai y a5 
F} r 24- 26 FUEL OIL- 25.359 GRAVITY MID-CONTIC. Anuar zZ | 
rip taorgaly WUVSETTI Cees Rees COT? PONE Revere creer. ewHTTS | 
“4 111825 2 9 162331 61520275 r 025 | 8 152229 6121926 310 172431 7 142128 5 121927 3 9 162330 6 13 2027 6 13 2027 3 101724 | 81522295 121926 | 
APRIL MAY JUNE JULY AUG. SEPT OcT NOV. DEC JAN. FEB MAR. APR MAY JUNE 
1932 1933 
weorTTT ry rt dak sed rT didied ekd Whe? Lhe tee is eee ee sided tdi oo 
40NS ~~ | ———- 140 
ns. | GASOLINE STOCKS >) ae ae 
| 
100} - ~-—--}—-—---— 1100 
a0 | . ae ee i 
66) { | ee eee eee connec 7 
“| bottle nae aie ae ae | 
62 } — — — q 
| : | 
60 | /60 
58; | ‘ _ a" 
56! —$_$__}§___ “Be + —_ - - . . — ——E —— = +56 
54 | | on ‘ 154 
x j+— GASOLINE SHIPMENTS ao ae eee = * 
50 _ 159 
48 - —;——_48 
46) eee a _ s 
cae a a as Seen | | 
a a a we 2 
»® 4 2 R 
ne | ' = 440r- 
o* p |e 
«y 36 as fh Ya “1 vv —{ 36o, Ins 
: 2 $ a 
a > k's a ao J 34 - 
O 32 at 3271 al 
rels 
Wy) 30 300 1 
zZ > 
0 Se ee stor 
i= rc nui 
_5 26 Se ne Seca 260 ere; 
4 | | 2 
= a = t = : _—_ 240) 
2 22! SHADED AREAS SHOW DECREASE IN STOCKS “. 
| | ; = = —— 
- | “ 
| 18 
: ———— 
{ 
| - - _— —\4 
ten a 4 an Dist 
. 7 n ; 10 
8} 8 
East 
6 al K | ae 4 6 App: 
La o> “a Ind 
. | | ” => ——— = A j/-—4 Okla 
i | t - | | ee eae: ra Inlar 
Texa 
ae ee ee eee ee ea t.t.45% Be Ee I ts | ae Sater eeersre sees 
| 8152229 6132027310 1724 | 8 522295 12 19 26 2 9 1673307 14 21 28 4 1118252 9 1623306 132027 $1017 243 1017 2531 7 142128512 19262 91623 xe 
APRIL MAY JUNE JULY AUG. SEPT. OCT. NOV. DEC JAN. FEB MAR. APRIL MAY JUNE a 
1952 1933 Beet 
lift 
Tota 
0 NATIONAL PETROLEUM News Jun 

















U.S. Crude Runs and Gasoline Stocks as Reported Weekly by A. P. I. 
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Bulk Motor Fuel Stocks Drop 1,500,000 Barrels 


By Telegraph 

NEW YORK, June 13 

ULK stocks of motor fuel were re- 
duced 1,500,000 barrels in the week 
ended June 10, according to reports 
gathered by the American Petroleum 
Institute. Total stocks of reporting 
companies that date were 54,647,000 
barrels, as compared with 56,147,000 bar- 


rels on June 3. 


The large reduction in motor 
an in- 


stocks was made in spite of 


fuel 


crease in crude runs to stills of 66,000 


barrels daily average and an increase 
of 6000 barrels in daily production of 
cracked gasoline. Much of the increase 
in demand no doubt may be attributed 
to the rush on the part of jobbers t9 
fill up their storage tanks before the 
new federal gasoline tax went into ef- 
fect. 

Refinery gasoline stocks were reduced 
811,000 barrels during the week to 31,- 
076,000 barrels. Every refining group 
except California drew on inventories. 
In that state refiners increased their 


runs of crude to stills 
daily average, increased 
tion of cracked gasoline 


daily average and 


as 


21,000 
their 
2000 


barrels 
produc- 


barrels 


a result were 


forced to pump 111,000 barrels of gas- 
oline into their already heavy storage. 
Indiana-Illinois refiners reduced their 


gasoline stocks 305,000 


barrels, Okla- 


homa-Kansas refiners 143,000 barrels and 
East Coast refiners 130,000 barrels. 
Fuel oil stocks increased 


000 barrels during 


070,000 barrels. 


the 





Current Refinery Operations 








week 


only 24,- 


to 125,- 





———Stocks Cracked Gasoline Production 
Per Cent Daily Average Crude Per Cent of Reporting (Thousands of Barrels) % of Total Daily Av. Pro- 

Districts Capacity to Stills (Barrels) Capacity Operated yas & Gas & Capacity duction (Barrels) 
Reporting Week Ended Week Ended Gasoline Gasoline Fuel Oil Fuel Oil Reporting Week Ended 

June 10 June3 June 10 June 3 June 10 June3 June 10 June 3 June 10 June 3 
East Coast...... 99.1 472. 000 $46,000 7 ) 69.8 5.884 6.014 6.854 6.897 4% 75.000 84.000 
Appalachian........ 95.0 81,000 81,000 60.0 60.0 ) Be 2 1,491 880 820 17-5 24,000 21,000 
Ind., Ith, Ky : 97.5 310,000 310,090 73-4 73.1 5.148 5.453 70 3.987 I 103,009 108.000 
Okla., Kans., Mo ; 84.9 234,000 223,000 60.0 57.2 3.141 3,284 3.333 2¢ 2 56,000 55,000 
Inland Texas... : 56.4 90,000 78,000 30 43.9 1.175 1,237 2,228 243 ss 21.000 18,000 
Texas Gulf.. ‘ 97.7 426,000 433,000 78 ¢ 79.9 0645 12¢ 6,466 6.125 7.9 101.000 10.000 
La. Gulf phan Wieaeiats ae. 112,000 109,009 78 76.8 1,129 1.19 1.877 2.044 100.0 20.000 19.000 
No. La., Ark ‘ 5 RRS 32,000 38,000 40 $8] 174 204 60 564 { 8 O00 000 
Rocky Mt... 10.8 42,000 36,000 30.4 26.1 1.17 ‘1.31 677 68 5.4 10,000 10,000 
"|; eat 94.6 454,000 433,000 52.4 50.0 6,860 6,749* 98,179 IS 415 100.0 55,000 53,000 
Total... : eae 1.6 2,253,000 2,187,000 63.8 61.9 1.076 31,.887* 125.070 125,046 5.4 473,000 467,000 

*Revised 


June 14, 1933 











Complete Seaboard Markets 


Prices on this page do not include federal tax 
levied on some products 





Eastern Domestic Markets 
(Prices for tank car lots, f. o. b. refinery or seaboard terminal, 
representing majority of sales and quotations to jobbers and /or 
consumers. Florida and S. Carolina inspection tax not included. 


Prices Prices Prices 
June 12 June 5 May 29 
U. S. MOTOR GASOLINE: Below 65 Octane Number 
New York harbor....... 4.75 - 5.00 4.50 — 4.75 4.50 
Portland district........ 5.00 — 5.25 5.00 — 5.25 4.75 
BOSTON. GIITICE. 6.050.600. 4.75 - 5.00 4.75 - 5.00 4.65 — 4.75 
Providence district...... 4.75 - 5.00 4.75 — 5.00 4.60 — 4.75 
Philadelphia district..... 4.75 - 5.00 4.50 — 4.75 4.25 - 4.50 
Baltimore district....... 4.75 4.50 4.25 — 4.50 
Norfolk district......... 4.75 -— 5.00 £75 4.25 - 4.50 
Charleston district....... 4.75 — 5.00 4.75 — 5.00 4.50 
Savannah district........ 4.75 — 5.00 4.75 — 5.00 4.50 
Jacksonville district...... 4.75 — 5.00 4.75 — 5.00 4.50 
MOTOR GASOLINE: 65 Octane Number and Above 
New York harbor....... 5.00 — 5.25 4.75 - 5.06 4.75 
Portland district........ 5.25 -— 5.50 5.25 — 5.50 5.00 
Boston district.......... 5.00 - 5.25 5.00 — 5.25 4.75 - 5.00 
Providence district. ..... 5.00 — 5.25 5.00 — 5.25 4.75 - 5.00 
Philadelphia district..... 5.00 — 5.25 4.75 — 5.00 4.50 — 4.75 
Baltimore district....... 5.00 4.75 4.50 — 4.75 
Norfolk district......... 5.00 - 5.25 4.75 — 5.00 4.50 — 4.75 
Charleston district....... 5.00 - 5.25 4.75 — 5.00 4.75 
Savannah district........ 5.00 — 5.25 4.75 — 5.00 4.75 
Jacksonville district...... 5.00 — 5.25 4.75 -— 5.00 4.75 
AVIATION GASOLINE: wey 73 Octane Number 
New York harbor....... .50 - 9.50 8.50 — 9.50 8.50 - 9.50 
PR ROPEIR s 5 «v0 080s <0: 3°30 - 9.50 8.50 — 9.50 8.50 — 9.50 
NS Sr ee 8.50 - 9.50 8.50 -— 9.50 8.50 = 9.50 
DNs cs sndeakoasees 8.50 -— 9.50 8.50 -— 9.50 8.50 — 9.50 
73 Octane Number and Above (Test basis 4 fe! : 600 R.PM.) 
New York harbor....... 11.00 -12.00 11.00 -12.0 11.00 -12.00 
eee Seon 11.00 -12.00 1100 -12.00 11.00 ~12.00 
re poh aaseeeaaes a -12.00 11.00 -12.00 11.00 -12.00 
Se Peer ee 11.00 -12.00 11.00 -12.00 11.00 -12.00 
WA’ TER WHITE ne 
New York harbor...... 5.00 4.75 -— 5.00 4.75 — 5.00 
Philadelphia district..... 5.00 4.75 — 5.00 4.75 — 5.00 
Baltimore district....... 5.00 4.75 — 5.00 4.75 — 5.00 
Norfolk district......... 5.00 4.75 — 5.00 4.75 — 5.00 
Charleston district. . 5.00 4.75 — 5.00 5.00 
Beaton Gwtrict. ..cc020e 5.00 4.75 -— 5.00 4.75 — 5.00 
Savannah district........ 5.00 4.75 - 5.00 5.00 
eae weep oe = ee 5.00 4.75 = 5.00 5.00 
ortland district.. ‘ 5.25 5.00 = 5.25 _ Sage 
Providence district. ea aes 5.00 4.75 - 5.00 4.75 - 5.00 
BURNING OILS: 
New York harbor: > y 
Furnace oil No. l........ 3.00 5.00 5.00 
Furnace oil No. 2........ 4.00 4.00 4.00 
Distillate oil No. 3....... 4.00 4.00 +.00 
Industrial oil No. 4.....- 3.50 3.50 3.50 
Philadelphia district: i ; 
Furnace oil No. l........ >.00 5.00 5.00 
Furnace oil No. 2........ +.00 4.00 4.00 
Distillate oil No. 3....... 3.50 3.50 3.50 
Industrial oil No. 4...... 3.50 3.50 3.50 
Baltimore district: 
Furnace oil No. 1l........ .00 5.00 5.00 
Furnace oil No. 2........ +.00 4.00 +.00 
Distillate oil: ae 3.50 3.50 3.50 
Industrial oi! No. 4...... 3.50 3.50 3.50 
Boston district: d : 
Furnace oil No. l........ >.00 4.75 4.75 
Furnace oil No. 2........ +.00 4.00 +.00 
Distillate oil No. 3....... 3.75 2.79 3.75 
Industrial oil No. 4...... 3.50 3.50 3.50 
Prices June 12 
*Bunoker Oil Diesel Oil Gas Oil 
Grade C___—_ Ships’ Svakere 28-34 Gravity 
New York Harbor....... $0.75 T$1.¢ 4.00 
Philadelphia district..... 0.75 Lk. 65 4.00 
Baltimore district....... 0.75 L 69 4.00 
Norfolk district......... 0.75 1.65 
Charleston district....... 0.70 1.65 
Savannah district........ 0.70 T1.65 
Jacksonville district...... 0.70 t1.65 
Portland district........ 0.80 Be 
Boston district.......... 0.75 1.65 
Providence district...... 0.75 1.65 
*Lighterage Sc per bbl. additional TAt shore plants, tc per gal. 
New York Export Markets 
(Prices in cents per gallon in barrels, F. a. 8. New York) 
CYLINDER OILS (Pennsylvania Products) 
June 12 June 5 May 29 
Bright stock, No. 8 color 26.00 —27.00 26.00 -—27.00 26.00 
Bright stock, No. 64% 
color diluted.......... 25.00 -—26.00 25.00 —26.00 25.00 
600 Warren E filtered.... 20.00 -—21.00 20.00 -—21.00 21.00 
600 stm. refd, unfiltered... 17.00 -17.50 17.00 -17.50 16.50 -16.75 
650 stm. refd. unfiltered.. 19.25 -19.75 19.25 =19.75 18.75 -19.00 
600 flash steam refined... 20.25 -—20.50 20. 25 -—20.50 19.75 ~—20.00 
630 flash, steam refined... 25.75 -—26.00 25.75 —26.00 25.50 -25.75 


Wax Market 


(Prices in cents per pound. Tests made by A. S. T. M. method with 
melting points converted inte A. M. P. by “,dding 3° K Export prices 
are f.a.s. carload lots. Demestic prices are f.o.b. » let in New York 
and New Orleans harbor district, in bags, carload lots, with 0.2c discount 
allowed for ‘shipment in bulk). 
Prices June 12 


NEW YORK Domestic Export 
He Yellow Crude scale ye hs ie 9 
22-124 White Crude scale 2.375 2.37 
‘re 126 White Crude scale 2.50 2.50 
123-125 Fully refined . 3.20 2.875— 3.00. 
125-127 Fully refined..... 3.30 3.00 ~— 3.125 
128-130 Fully refined..... 5.55 3.25 — 3.504 
130-132 Fully refined..... 3.70 3.375— 3.625 
133-135 Fully refined..... 4.30 4.00 4.375 
135-137 Fully refined..... 4.5 4.25 - 4.50 





Prices June 12 





NEW ORLEANS Domestic Export 

124-126 Yellow Crude scale ye 2.25 
122-124 White Crude scale ye 2.375 
124-126 White Crude scale 2.50 2.50 
123-125 Fully refined... 3.20 2.75 -— 3.00 
125-127 Fully refined..... 3.30 3.00 — 3.125 
128-130 Fully refined..... 3.55 oa Soe 
130-132 Fully refined..... 3.70 3.375- 3.625 
133-135 Fully refined..... 4.30 4.00 — 4.375 


Gulf Coast Bulk Market 


(Prices are f. o. b. Gulf oil terminals representing sellers’ opinione 
except C price specified to the contrary. Prices cover bulk shipments 
20,000 barrels or more, unless otherwise noted.) 


June 12 June 5 May 29 

U. S. MOTOR GASOLINE: For Domestic Shipment 

Below 65 octane number 3.75 — 4.00 3.50 — 3.75 3.125— 3.25 

65 octane and above 4.00 -— 4.25 4.00 - 4.25 3.50 — 3.75 
FURNACE OILS 
No. 1 Furnace oil...... 3.875- 4.00 3.625— 3.75 3.625- 3.75 
No. 2 Furnace oil...... 3.00 — 3.125 2.75 — 3.00 2.75 - 3.00 
KEROSINE 
41-43 w.w...... ie abewe 3.875— 4.00 3.625 3.625 

For Export Shipment 
GASOLINE 
U. S. Motor gasoline..... 3.375- 3.50 3.00 — 3.125 3.00 — 3.125 
60-62, 400 e.p. = 3.50 - 3.625 3.125-— 3.25 3.125= 3.25 
61-63, = gag gasoline... 3.625- 3.75 $3.2) = 32375 3.45 = 3.375 
64-66, 375 e.p. gasoline. . 3.75 -— 4.00 3.375-— 3.50 3.43 = 3.395 
yer s. Motor, cases (car- 
BOD cctpin o's. c-vereseuins’s $1.25 $1.25 $1.25 

64- wae 375 e.p. cases (car- 

goes) ieee ace Saneewen $1.35 $1.35 $1.35 
KEROSINE 
44 water white.........-. EY fe) Kae ee 
41-43 water white....... 3.75 — 4.00 3.625 3.625 
41-43 prime white....... 3.625- 3.875 3.50 3.50 
W.W., cases (cargoes).. $1.20 $1.20 $1.20 
P.W., cases (cargoes).. $1.15 $L.15 $LL1S 


For Domestic and /or Export Shipment 
GAS and BUNKER OILS 


*26-30 translucent gas oil 2.875- 3.00 2.75 — 3.00 2.75 — 3.00 
25 3.00 - 3.25 3.00 - 3.25 
5 


*30 plus translucent gas oil 3.00 - 3. 
i i 0 $1.50 $1.50 


Diesel Oil ships’ bunkers $1.3 
Grade C bunker oil, for 


ships’ bunkers, per bbl. $0.60 $0.60 $0.60 
Grade C bunker oil, per 
bbl. in cargoes........ $0.55 -$0.60 $0.55 -$0.60 $0.55 -$0.60 


*Less than 44 of 1% sulphur. 
MEXICAN CRUDE AND BUNKER OILS (f.o0.b. Steamer, Tampico) 
Heavy Panuco crude taxes 


to be paid, per bbl..... $0.40 -$0. 43 $0.40 -$0.43 $0.40 -$0. 43 
Grade C for bosmetias. 
taxes paid, per bbl.... $0.60 $0.60 $0.60 


SOUTH TEXAS LUBRICATING OILS (Viscosity at 100° F. cold test @ 
Tanker, f. o. b. Gulf oil terminals.) 


200 vis. No. 3 unfilt. pale 4.75 — 5.00 4.75 — 5.00 4.75 - 5.00 
300 vis. No. 3 unfilt. pale 5.375- 6.00 5.375- 6.00 5.375- 6.00 
500 vis. No. 3 44 unfilt. pale 6.25 - 7.00 6.25 -— 7.00 6.25 = 7.00 
750 vis. No. 4 unfilt. pale 7.25 = 7.75 7.25 = 7.75 7.25 = 7.75 
1200 vis. No. 4 unfilt. pale 8.50 — 9.00 8.50 - 9.00 8.50 — 9.00 
200 vis. No. Pee: 4.50 — 5.00 4.50 — 5.00 4.50 - 5.00 
300 vis. No. 5-6 red oil. 5.00 - 5.50 5.00 — 5.50 5.00 - 5.50 
500 vis. No. 5-6 red oil... 5.75 — 6.00 5.75 -— 6.00 5.75 - 6.00 
750 vis. No. 5-6 red oil. . 6.75 — 7.125 6.75 -— 7.125 6.75 — 7.125 
1200 vis. No. 5-6 red oil. 7.75 = 8.25 (<ts = €.25 7.75 = 8.25 


Note: Red oil prices han above cover oils with blue cast; one or two refiners 
ask 0.5c to lc per gal. higher for green cast red oils. 


Pacific Export Market 


(Quotations are at seaboard, Los Angeles, in cargo lots, cents per 
gallon, except where otherwise not 


53-55 U. S. Motor...... 3.50 — 4.00 3.50 - 4.00 3.50 — 4.00 
400 e.p. blend 65 — 

and above. os ee) 4.50 3.75 — 4.50 4.00 - 4.50 
Gas oil, 30-34 per bbl... .. $0.85 -$0.90 $0.85 -$0.90 $0.85 -$0.95 
Diesel oil, 27 plus, per bbl. $0.85 —$0.90 $0.85 -—$0.90 $0.85 -$0.90 
Bunker oil, 14-18 per bbl. $0.55 —$0.67 $0.55 -$0.67 $0.60 -$0.72 
Fuel oil, 14-18 per bbl.... $0.47 —$0.60 $0.47 —$0.60 $0.50 —$0.60 
38-40 w.w. kero., 150 fire 3,75 e225 3.49 =~ 4.25 a8 = 425 


Cased Goods 


Gasoline, U. S. Motor.... $1.45 -$1.60 $1.45 -$1.60 $1.45 -—$1.60 
Gasoline, 400 e.p. blend.. $1.55 -$1.70 $1.55 -—$1.70 $1.55 -—$1.70 
38-40 w.w. kero., 150 fire $1.25 —$1.35 $1.25 -$1.35 $1.25 -—$1.35 
Kerosine, prime white... $1.05 -$1.20 $1.05 -$1. 20 $1.05 -$1.20 


Tanker Rates 


(Approximate tanker freight rates to Continental ports, in shiMinge 

per ton of 2240 pounds, British sterling; to U. S. ports, cents per barrel) 
June 12 

Crude &/or Fuel Refined Oil & /or Spirits 

Last Paid Owners Ask Last Paid Owners Ask 


Calif.-U.K./Continent*.. 12/6 15 /-20/ 15/ 15 /-19/ 

Gulf-U.K. /Contineat*... 9/ 9/ 8/9 9/-10/ 

Calif.-N. Atlantic....... 42c 40-45¢ 4c 40-45c¢ 
(not E. of N. Y.) 

Gulf-N. Atlantic®*...... 14 14-l6c l4c 15-18c¢ 


(not E. of N. Y.) 


*Continental ports in range between Bordeaux and Hamburg, both inclusive 
** Venezuela loading same rate; Tampico 2 to 3c per bbl ad tional. 
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AMPBELL thunders over Day- 
tona’s measured mile. Down 
go world’s records to the speed 
specialist and his special giant 
power machine. 

A new gear is born which defies 
lubrication with any gear oil known. 
lt is a better gear—transmits power 
more effectively—allows cars to be 
built with a lower center of gravity. 

But this new hypoid gear could 
not be made available until a lubri- 
cating film was produced at least five 
times as strong as any then known. 

For a time, oil specialists were 
baffled. But Penola Compound— 
the Extreme Pressure Lubricant was 
finally perfected. The specialist won 
inother victory. 

With Penola Compound in the 
differential, the high speed rubbing 
and high pressures of hypoid and 
worm gears are safely handled by a 
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new type of genuine extreme pres- 
sure lubricant with five to seven 
times the film strength of ordinary 
gear oils. 

Penola Compound is typical of 
the complete line of modern auto- 
motive lubricants manufactured by 
this subsidiary of Standard Oil Com- 
pany (N. J.) The Penola line has 
earned an unequaled distribution— 
in over 65,000 service stations. 
Keep up with the leaders. Cash in 
on Penola Lubricants. 

Get our prices and detailed infor- 
mation on Penola Lubricants packed 
as Penola or under your name and 
private brand. 

PENNSYLVANIA LUBRICATING CO. 
Pittsburgh - Pennsylvania 
Makers of Special Lubricants Since 1885 








PENOLA 
LUBRICANTS 


PENOLA PRESSURE LUBRICANTS 
For readse Bun l#orication 
PENOLA GEAR LUBRICANT 
For old type differential and transmission gears 
PENOLA COMPOUND 
The tx me Pressure Lubricant 
{ superior lubricant for all types of gears 


PENOLA WHEEL BEARING LUBRICANT 
PENOLA UNIVERSAL LUBRICANTS 
Ky 


r grease type universal joints 
For atl type universal sorts 


PENOLA WATER-PROOF LUBRICANT 


in insoluble lubricant for water pumps 


PENOLA NUMBER 3 LUBRICANT 
For grease cup application on farm 
and mill machinery 


PENOLA TRACTOR LUBRICANTS 


For track types and other heavy duty tractors 


@eeoeeee@eee#eee@ee?e?e?se#eeeeeeseeeee® 
PENNSYLVANIA LUBRICATING COMPANY, Pittsburgh, Pa. 

Gentlemen:—Please send me your new booklet, “Building Business Through Lubrication,” without cost 
or obligation on my part. 








NON-FADING 





Q 
GASOLINES”, say the U. S. Public 


Health Regulations, ‘‘should not only be colored—but stay colored.” 
For this reason many gasoline dyes are not suitable for use with 
the new “Q” compound—especially when such gasolines are exposed 
to light. ; 

As pioneers in the field of coloring petroleum products, we proved 
years ago that our dyes would remain stable in gasoline. But we did 
not offer them for coloring ‘*Q’’ Gasolines until exhaustive tests 
proved our Anthraquinone Dyes non-fading in the presence of tetra 
ethyl lead! 


e ANTHRAQUINONE DYES e 


Now these dyes are being supplied to many ‘*Q’’ Gasoline marketers 
in such shades as green, violet and blue—as well as gold and copper. 
All are completely soluble in gasoline. All are stable in light, storage, 
acid, and alkali. 

Prices on these patented, non-fading Anthraquinone Dyes may be 
secured from either of the two companies listed below. Write, wire 
or call us—before you dye. 


PATENT FUELS & COLOR CORP. 


Carew Tower 


PATENT CHEMICALS, INC. 
57 Wilkinson Avenue 
Jersey City, N. J. 
(Manufacturing Division) 





Cincinnati, Ohio 
(Marketing Division) 









e 
while 
you are reading this issue of National 
Petroleum News, hold in your mind a mental 
photograph of the hundreds of customers and 


prospects for your output who, at this same 
moment, are reading this paper. 


Is there a sales-message for them from you 
in the advertising pages? 












Refiners’ & Compounders’ 
Supplies 





Following are average market prices for 
materials used by refiners and compounders 
effective on the date shown. 

Refiners’ Supplies 


June 12 June 5 
Soda Ash light 5880 bags, cwt.$1.125-1.38 $1.125-1.38 
oda 6 


Silicate of deg. drums 

I ANAS E cwt. $1.75-1.90 $1.75-1.90 
Silicate of Soda 40 deg. drums 

Ie ce re cwt. $0.70-1.00 $0.70-1.00 
Bel BOG6 Wits .c.o.s:0s0nc0eas $0.90-1.00 $0.90-1.00 


Caustic Soda or solid. .cwt. $2.55 $2.55 
Sulfuric Acid 6 deg. tank 
cars, f.o.b. shipping point 


ES eer $11.00-12.50 $11.00-12.50 
Sulfur, flowers of ....... cwt. $3.10-4.05 $3.10-4.05 
Liquid Chlorine, tank cars, 

WE a. aie ssscnsennencss Ib. 1.75 ‘75 


Compounder’s Supplies 
Vegetable Oils 





Linseed carloads, spot....lb. 9.00 9.00 
WAR 6 6565050440800 8.40 8.40 
Soya Bean, Tank, coast...lb. 4.70—-5.00 4.70-5.00 
Oleic Acid 
Distified, Canks<c..cccccss Ib. §.75 5.75 
Distilled, bbls... . wel 6.625 6.625 
Saponified, tanks......... lb. 6.75 6.75 
Saponified, Bois... «0660.06 lb. 6.00 6.00 
Lard Oils 
Prime Winter Strained....1b. 10.00 9.50 
Extra Winter Strained....lb. 8.50 8.00 
WRGEE DU Siviccisscc canna Ib. (fe 1.45 
PRINS ovave i018 prs 0e, 56s ON ve Ib. 7.50 7.00 
SS Ser eer tree lb. as 6.75 
gis | | See lb 8.00 7.50 
Neatsfoot Oil 
WR NIN 65 a Ga tne we we Ib 14.25 13.75 
BECCE POBistscscceeeccss lb 8.00 7.50 
Se Eo eee Ib a.85 Pe 
Cold Preated s..:6:0ccccacces Ib 16.75 16.25 
Naval Stores 
Steam distilled turpentine, 

i CRS arene te gal. 45.50-46.00 46.50-47.00 
Steam, distilled turpentine, 

SOVQHHAD 0.6666 sce css gal. 40.00 41.25 
Gum turpentine, N. Y....gal. 48.50 48.50 
Gum turpentine, f.o.b. cars 

ee er ree gal. 41.00 41.00 
Wood Rosin, N. Y....... bbl. $4.13 $4.33 
Wood Rosin F, Savn’h...bbl. $3.30 $3.45 
Gum Rosin B, N. Y...... bbl. $4.15 $4.25 
Gum Rosin B, f.o.b. cars 

| bbl. $2.90 $2.95 
Rosin: Oil, PULE... ...<605.0 gal. 40-42 40-42 
Rosin oil, compounded... gal. 41-43 41-43 
Pine Tar 
Mat URINE os 6 o:0.69:5)3.0:55' $8.00-9.00  $8.00-9.UU 
a SE ae bbl. $9.50-10.00 $9.50-10.00 
Alcohol 
Denatured Formula 5, per gal., 

in: bbie., car lots... oc eccss 39.6 39.6 





Fatalities Lower in California 


WASHINGTON, June 12.—Fatali- 
ties in the California petroleum indus- 
try were reduced 20 per cent in 1932 
to the lowest level in the past 10 
years according to a report issued by 
R. L. Mareck of the U. S. Bureau of 
Mines (R. I. 3208). Twenty-four men 
were killed as compared with 30 in 
1931, 50 in 1930 and 63 in 1929. 

Automobiles accounted for seven of 
the deaths, four of these being in the 
marketing department. Drilling and 
producing division deaths totaled 12, 
pipeline and transportation two, re- 
finers and gasoline plants four and 
marketing six. Analyses of the acci- 
dents are given in the paper. 


NATIONAL PETROLEUM NEWS 





~ 


MIN SF 


end 


0 
0) 


U0 
0 


n 
in 
#) 


1e 
id 
9 

e- 
1d 
a 





Crude Oil Prices (in Effect June 12, 1933) 


Crude prices for the whole year in OIL PRICE HANDBOOK published annually 
(Prices are per barrel at the well; A. P. I. Gravity) 





EASTERN FIELDS 
(Posted by Joseph Seep Purchasing Agency) 
{Effective May 22, 1933 except Corning May 8) 


Alberta 
Turner Valley 
(Effective Jan. 24, 1933) 


5 ne se CE 1.41 Naphtha: 
ei iia mmlbma T aE” sae *1:$0 $Clear. . ...«..82-82 
Pena Praha ‘ o. a : iii. Pi me % ‘tues 50 and above.... 2.41 +Discolored.. paéue 2.58 
(West WiteiBiaicccaccdccknce wee ” eae $1.02 tClear aaghilie 22 color; 10 lbs. vapor pressure, 
Penna. Grade Oil in Buckeye Pipe Lines % recovery, end point, Ps Fw P.I. Discolored 
(LO ) Eee errr $0.9 naphtha: 907% recovery an ee 


Corning Oil in Buckeye Pipe Lines (Ohio).. 


Fos Macksburg oil run previous to March 1, 
1932, $0.85, effective May of 1933. 


Posted by Other Companies 


Tide Water Pipe Co., Ltd.: 


Bradford-Alleghany district (Penna. and 

N. Y.) (Effective May 22, 1933)......... $1.37 
*The Pennzoil Co.: (Effective May 22, 1933) 

Penna. Grade Oil in National Transit Lines*$1.32 
Ashland Oil & Transportation Co.: (Effective May 
9, 1933) 

Somerset Oil in Ashland Lines (Kentucky) t$0.35 

tBuyers pay 15c premium for Somerset crude. 


*The Pennzoil Co. posts $1.32 in Cochran, Frank- 
lin, Hamilton and Doolittle, Pa. fields; prices in 
other districts range down to $1.27 per bbl. at wells. 


(Effective May 9, 1933) 
AG COMM kcs  ccccctekinccsde cceaueeness $0.65 


*MID-CON rINENT 
Prices of Stanolind Crude Oil Purchasing Co. 
Oklahoma, Kansas, North and North Conse 


*Effective May 3 in Texas and May 6in Oklahoma- 
Kansas. 

Above prices as posted by Stanolind were met 
by the following companies on the dates mentioned: 

May 2, by Humble in North Texas, Ranger, 
eile, Powell, Boggy Creek, Richland, Worth:m, 
Currie and Moran, Tex.; also Continental Oii in 
N. Texas. 

May 3, Shell Petroleum in Texas, and May 6, in 
Oklahoma-Kansas. 





May 3, The Texas Co. in North and North Central 
Texas and Oklahoma; also Sinclair. 


May 8, Magnolia in Texas. 


May 8, Carter Oil, Continental Oil and Pure Oil 
in Oklahoma-Kansas. 


MICHIGAN 
(Posted by Pure Oil Co.) 


Midland, Midland County (May 6, 1933)..$0.75 
Prices of Magnolia Petroleum Co. 
In Oklahoma 
CENTRAL STATES FIELDS (Effective May 9, 1933) 
Posted by Ohio Oil Co. Below 38 bate 50. 20 35 and above... $0.25 
(Effective May 9, 1933) yi) St Sree 0.23 

Wooster (May 8). 7 rs Princeton....... $0.47 > - 2 1022 
re Le” ee 0.47 (Effective May 8, 1933) 
Indiana. d 0: 28 West Kentucky. 0.42 In Texas 


In North, North Central and Central Texas $0.25 


PANHANDLE TEXAS 


CANADIAN CRUDE Humble Oil & Refining Co. 


Posted by Imperial Oil Refineries, Ltd. (Effective May 2, 1933) 
Western Ontario Cia CUE vewieveckclcesceeeeveseensacdes $0.20 
(Effective Jan. 18, 1933) Caste MICRON kk ow occa ceaacdueds $0.18 
NMR facia, s sree Cees Oe tae aateee eet $1.75 Above prices met May 3 by The Texas Co., May 
GUE NIE ai 5 5 a'aclla Hess ok SR eR URE OEE $1.82 2 by Continental Oil, May 8 by Magnolia. 


EAST TEXAS 


By Humble, Magnolia, Texas Co., 1 
DMINS a di cued caceegeenweeeredeuteuce uaa $0.2 
De Ge Gsrcchdetiucecaredcauwdcectcuate $0.10 


Effective April 26 by Magnolia; May 3 by Sinclair 
and Shell; May 5 by Empire; May 10, by The 
Texas Co., and May 13 by Humble.  Stanolind 
pays $0.25 effective May li, 1933. 


WEST TEXAS 


Humble Oil & Refining Co. 
(Effective May 2, 1933) 


Pecos, Winkler, Crane, Upton, 
Howard and Glasscock Counties 

May 3, met by The Texas Co.; also by Shell in 
Howard-Glasscock, Winkler, Upton, rane and 
Pecos (excepting Yates shallow pool). For Yates 
shallow pool in Puss county, $0.15. May 8, met by 
Magnolia. 


Crockett, Ector, 
$0.20 


NEW MEXICO 
(Effective May 2, 1933) 
Lea Cosety (Humble, *Shell and *The 
Co.) $0.20 
*Shell end Texas Co. on May 3. 
*Posted by Geatinantal Oil Co. 


Artesia, Jackson and Maljamar ) 

CEE Creeels NO a ob nrswe de necnducdaeaane $0.87 
*Effective dates: Artesia, May 2; Jackson and 

Maljamar, May 8; Cat Creek, Dec. 16, 1932. 


SOUTH and SOUTHWEST TEXAS 


(Posted by Humble Oil & Refining Co.) 
(Effective May 2, 1933) 


Darst Creek... .. $0.23 Mirando. ......$0.25 
OD | SSS $0.23 Pettus, Bee Cry. $0.35 
Conroe, Montgomery county..............- $0.30 


Above prices met May 3 by The Texas Co. in 
Darst Creek and Conroe; Texas Co. also poses 
$0.30 for Saxet and $0.25 in Duval county. May 3, 
Shell met Humble in Salt Flat. May 8, Magnolia 
met in Mirando and Darst Creek and posted Luling 
and nt Corsicana heavy at $0.20 and Lytton Springs 
at 





CALIFORNIA CRUDE 
Standard Oil Co. of California 


(All gravities above those quoted take highest price offered in 


Effective March 5, 1933 
wm = = 
o Vv b= = 2 2 
5 3 . « ss g c z 
A, a e 0 o s si e = 
= «arm §& = $ 2 x Fy E 5 a 
= Y MK i. oc - fA - be e B! bss © 
eo 25 * 8 Q ar i bo ¥ = o rT z mS 
= oe ‘S 4 - ~ 2. ° « oa < = = <« «< 
se wi & & 5. : Le 9 r£ « + 5 S. = 3 
bo os 3 a c. ame 39 A co) 2 re a ° s 2 
Gravity a ac a a, fe) <Q ~ m% = = o) an Zz 
jt Ae $0.55 $0.55 $0.55 $0.55 $0.55 $0.55 es vce Seed 90.55 SO255 JOSS BOSS cscs GF 
a ee <a 255 pS sae a «aa we — ae 55 <a ae a 
16-16.9.. “a9 sae .55 <a Pi a2 te en <a a3 <a 55 a. ee 
beaks 9... ‘on “a0 .58 .58 .58 .58 a: - Selars ane .56 a7 ome A. ee 
18-18.9. sor «55 .61 .61 .60 61 wes Awaiee .59 .58 59 55 Ay 
>> Sk se .59 57 63 . 64 62 64 ae a. 61 61 61 55 a we 
yD ee -61 Pe 64 .67 . 64 66 aye s 62 63 63 55 .61 2e« 
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Regardless of load changes 


NOW ASSURE STRAIGHT LINE 
CONTROL OF TEMPERATURES 








WITH A NEW DEVELOP- 
MENT FOR THE OIL IN- 
DUSTRY—THE TAYLOR 
DUBL-RESPONSE 
REGULATOR 


This chart furnishes evidence of the ability of the Tevior Dubl- 
i otco!l point in spite of 
load change. ‘The valve was on the reflux line to the fractionating 
tower of a cracking plant. The by-pas3 was closed cad all reflux went 
through a 2-inch diaphragm valve. Suddenty the by-pass valve was 
opened three full turns, causing a 14° drop in temperature. Note how 
quickly the regulator brought the temperature back to the original 
setting point automatically. Just as suddenly the by-pass was closed. 
The temperature built up 6°. But again the regulator restored the 


Response Regulator to maintain a desired c 


setting point. * * **% 


At right of chart is the Taylor Dub!-Response Control! Unit in posi- 


tion on a Taylor Evenaction Diaphragm Valve. 


@ The Taylor Dubl-Response Regulator 
automatically maintains the desired tem- 
perature control point in spite of load 
changes, process time lags, and unbal- 
anced operating conditions in stabilizers, 
towers or stills. It assures throttling 
valve action — eliminates “hunting.” It 
automatically overcomes valve stem fric- 
tion and guarantees precision valve move- 
ments. It does other things space does 
not permit us to mention here. 


Most of the basic new features are in 
the Dubl-ResponseContrel Unit mounted 
on a diaphragm valve. In the Recording 
Regulator is one of the most important 

-a sliding sensitivity mechanism which 
can be adjusted to meet the process time 
lag and the effect of load changes. 


Mechanism of the Control Unit is 
rugged and suitable for outdoor installa- 




















tion. Taylor Singl-Duty Recording Reg- 
ulators now in operation may be used in 
the system. The Dub!-Response Control 
Unit may be attached to the Taylor Even- 
action Valve you may have in use. 

If you have not received a special Bul- 
letin on this new development, let us send 
one. Let a Taylor Representative 
discuss its application to your particular 
temperature problems. Address Taylor 
Instrument Companies, Rochester, N.Y. 


you 








Indicating Recording + Controlling 





TEMPERATURE an/ PRESSURE INSTRUMENTS 
*The name Taylor now identifies our complete 
ine of products, meluding Pyeos instruments. 
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Crude Oil Prices 
(In Effect June 12, 1933) 


(Continued from page 75) 





NORTH LOUISIANA-ARKANSAS 
Prices of Standard Oil Co. of Louisiana 
(Effective May 6, 1933) 


Caddo, Homer, Haynesville, Sabine, DeSoto 
El Dorado, Sarepta and Carterville.......... $0.25 
smackover (Jan. 20, 1933)........ccccccccennns 


$0.20 
Urania, La. (La. Oil Refg. Corp., May 6, 1933) $0.15 

May 3, The Texas Co. posted flat price of $0.25 
for all N. La. crude; and $0.20 for Smackover. 

S. O. La. prices met as follows: May 6, Gulf 
Retg. Co. of La. in Caddo, Homer, Haynesville, Bull 
Bayou, Crichton, DeSoto and El Dorado; also La. 
Oil Refg. Corp. 


*GULF COASTAL 
Posted by Humble Oil & Refining Co. 
(Effective May 2, 1933) 
RU COUN OMRON eis ice canecansnsnnewe caceecae 


May 3, The Texas Co. posted same price as 
Humble. *Includes these fields: Barbers Hill, Goose 
Creek, Hull, Humble, Liberty, Moss, Bluff, Orange, 
Pierce Junction, Rabbs Ridge, Raccoon Bend, 
Refugio light and heavy, Sour Lake, Spindletop, 
Sugarland and West Columbia. 


ROCKY MOUNTAIN FIELDS 
Posted by Stanolind Oil & Gas Co. 
(Effective May 7, 1933) 


OE CeO Oi sis ihe eek a eKeseenwane $0.25 
Elk Basin, light » O85 
Elk Basin, heavy . 0.20 
Grass Creek, light 0.35 
Greybull-Torchlight 0.35 
Dutton Creek 0 25 
les, Col. ‘. 0.25 
Hogback, N. M. 0.50 

Posted by Ohio Oil Co. 

Effective May 20, 1933) 

Klik Basin, Wyo esa $0.35 
Grass Creek, Light ‘ 0.35 
(Effective Dec. 16, 1932) 

DARCU CIBER 6 cod cS a ec eiess Uoeehs ben bs we 0.92 
(Effective Jan. 24, 1933) 

Be Oe ic a iia osip edie do eee REGO eels Cee $0.46 
Effective Mav &, 1933) 

Big Muddy re $0.25 
Ieffective Mav 9, 1933) 
rt] burst, Mont.. $0.65 


Crude Price Changes 


FINDLAY, O. Prices of various 


Rocky Mountain crudes have been in 
error in past issues of NavrionaL Pr- 


The Ohio Oil Co. made 
the following reductions on the dates 
and in the fields shown: May 8, Big 
Muddy, Wyo. crude 25 cents, to new 
price of $0.25 per barrel May 9, Sun- 
Mont., 10 cents, to new price 
May 20, Elk Basin and 
light, Wyo., 52 cents, to 
new price of $0.35 per barrel for both. 

This publication was not previously 


rroLeUM News, 


burst, 
of $0.65; 


advised of these changes. 

TULSA.——-Prices of the Stanolind Oil 
& Gas Co. on Rocky Mountain crudes 
have been revised in this issue, to 
show changes as of May 7. Price of 
crude was posted at $0.25 
on May 7, rather than May 6, as has 
been shown in past issues. 


OIL PRICE HANDBOOKS | 


AVE you a complete record of REFINERY prices; TANK 
WAGON markets; EXPORT prices; CRUDE prices— 


For quick reference and comparison with today’s prices? 


salt creek 


Canada’s Crude Production 


The OIL PRICE HANDBOOK is Oil Price Handbook for 1932, 


| 
the only complete record of oil mar- 1931;:1930:0r 1929 ........03 $7.50 | Down 
' me ap nag yp te ag ham For 1928, 1927 or 1926....... $5.00 }| OTTAWA Crude — production — in 
Cloth bound—marginal inder—9’ x = For 1925 and 1924........... $6.00 | Canada in February totaled 73,087,- 
| 000 barrels, compared with 82,778,- 


| 6". 
Send for these OIL PRICE HANDBOOKS now, before they are out of print. 


National Petroleum News, 735 Penton Bidg., Cleveland, Ohio 


000 barrels in January, and 90,841,000 
barrels in February a year ago, ac- 
cording to the Dominion Bureau of 
Statisties. 
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N CW U.S. DUAL Control 
ONE POUND LUBRICATING GUN 


: A Single Shot or a Thousand 


Continuous Shots 


: i 
| 
| 


U.S. Model ASG-1 
Gun furnished 
complete with Zerk 
chuck and Alemite 
whip end hose 
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More Letters to the Editor On 
Standard of Indiana Discounts 





By E. E. 


Smith, President, 
Smith Oil & Refining Co., 
Rockford, Il. 


E HAVE read very carefully the 
Wain points proposed by Mr. Allen 
Jackson, of the Standard Oil Co. and 
agree in general with everything which 
he proposes. We take exception to 
only one or two items. We do not 
agree fully with item No. 1. We have 
always felt that a large consumer, one 
using approximately from 500 to 1000 
gallons per month, should receive at 
least 1 cent discount from service sta- 
tions and by so doing bring into the 
open a discount which is most certainly 
to be given secretly, if not openly. 

We also believe that the proposed 
Q.D.A. allows a spread of approximate- 
ly 1%, cent more than should be al- 
lowed. 

With these exceptions we partly ap- 
prove of the proposals which Mr. Jack- 
son has presented. 


Be P 


By An 
Independent Jobber 

HE 6-cent or more margin which we 

were supposed to make in the past 
was never in reality as most of the 
major companies outside of the 5S. O. 
were offering nearly 6 cents to some 
preferred dealers. 

Such dealers in order to get the 
gallonage they are supposed to have to 
continue on the preferred list were 
obliged to give discount from 1 cent to 
3 cents per gallon. 

We know of several dealers who 
were urged to purchase their own truck 
and the oil company loaned them the 
tank and were allowed to haul to their 
own stations and receive 1% cents per 
gallon as agent’s commission, besides 
rental and Q. D. A. allowance, and the 
necessary painting and uniforms for 
the employees were furnished free. 

The loan of equipment, as you know, 
has been done very freely, and as long 
as customers who already have such 
equipment are not obliged to pay for 
them, we believe there will always be 
free equipment furnished in order to 
enable the new dealers to compete with 
his neighbor. 

We have at different times, at the 
Sioux City Petroleum Club meetings, 
brought out the question of discourag- 
ing the building of new stations, but 
have always met with enough opposi- 
tion from managers who are working 
on commission to cause us to drop the 
subject. 

You know, there are some major 
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companies who have their managers 
working on gallonage, and the more 
they sell, the more they make, regard- 
less of what they get for their gaso- 
line. 

The commercial discount at the fill- 
ing stations which Standard proposed 
to drop will be of great benefit to the 
industry providing it stays with it. 
They have been taking it off and put- 
ting it back on again until the small 
dealers have lost faith in them, and 
doubt very much if the dealers will 
cut it out entirely for fear the S. O. 
may come out with something new and 
different, as usual, to the preferred cus- 
tomers, 


By A. D. Dubuisson, President 
Wolverine Service Station, 
South Haven, Mich. 


HAVE read with much interest the 
| article written by Vice-President Al- 
len Jackson—‘‘Trends in Marketing 
Practice.”’ I would say that this item 
gives everyone interested in the oil 
business considerable to think of. I 
personally believe that it is high time 
we all put some honest effort to trying 
to bring this chaos to a conclusion. 

When we speak of ‘‘over done’ we 
can go right on through the entire in- 
dustry. At the same time I believe this 
is no different than any other industry 
because it is very true that many of 
them have tried to hog all of it. This 
goes for the oil business, the grocery 
business, the drug business, and many 
others. It is all right for us to reach 
out and take what we can and try to 
take more and there is no law against 
its legitimacy but there certainly must 
be a time when the little fish should 
be entitled to a little of its earnings 
and not have the big fish try to take 
it all and then ask the little fish to 
stand by and not even pick up the 
crumbs. 

When Mr. Jackson speaks of profits 
it certainly gives me a laugh, although 
I presume the major companies make 
a profit either through one method or 
another. I have had a great deal of 
pleasure in checking over the different 
balance sheets published by the differ- 
ent major companies and some of them 
must believe that the public are a 
bunch of damn fools. In one place they 
ery out for help on account of no 
profits and in the other place they 
publish, with a great deal of egotism, 
the wonderful profit they made this 
vear over last and so on. How can 
you ery over both ends of the bone? 

Well do I remember when the six- 


cent margin came in. I personally 
believe that it meant just as much 
profit to the individuals as it did to the 
Standard Oil Co. because I believe that 
if anybody invested it, with their long 
leases or expansion of outlets, or flat 
rentals, and many other unsound in- 
vestments, they certainly were not in 
second or third place as far as I know. 
But on the other hand I must admit 
that they were not alone clamoring 
for the first rung on the ladder in this 
effort because they had many competi- 
tors right with them giving not a small 
share of their margin but a long share 
of their margin. Certainly we turn 
right back to what we said before. 
They can’t give it away and have it. 

I must admit this applies not only to 
jobbers, but to resellers, and even to 
small station operators. If he was al- 
lowed a fair rental he would find a 
way to give it away. This recalls to 
my mind the new idea of the major 
companies to lease an entire unit and 
pay a flat margin to the owner. Oh! 
what an opportunity for him to go out 
and take the hide and hair from the 
other fellow. What cares he of the 
price of gasoline? He is not interested 
whether the refiner gives it away or 
whether the refiner gets anything, 
just so he gets his 2% cents or 3 cents 
plus rental for the bulk plant, and the 
major company is smart enough to 
furnish him all the equipment he can 
use. Surely he entices him on to this 
kind of action. 


I ean think of a spot in Benton Har- 
bor where two major companies have 
been fighting for all the trucking busi- 
ness. They can’t do it themselves by 
operating their own stations, so they 
sell through a dealer. The operator of 
the station naturally wanting the busi- 
ness shares with him a part of his 
2% cent profit allowed by the major 
company and he in turn gives the sta- 
tion operator the idea that he should 
allow the trucker a discount and who 
suffers? The pcor old refiner, and then 
he is erying because he has no profits. 
By the way, neither of the two men- 
tioned are the Standard Oil Co. 

When we talk of providing equip- 
ment and painting signs, if anyone has 
been an offender of this rule I certainly 
must admit that the majors have been. 
Who if you please, offered the first 
flat rentals? Who started to give new 
types of meter pumps, replacing the 
old visibles that have not possibly paid 
their way? Who enticed these pump 
companies to continue to make new 
kinds of models and designs? Truly 
it never was any small company, be- 
cause time and time again you hear 
the representatives of the pump com- 
panies telling you how many thousand 
pumps some major company is pur- 
chasing at one time from them. Does 
not all this bring about an unrest and 
turmoil in this industry? 

I admit that possibly some of this 
has been brought about by the major 
companies competing with some loose- 
brain jobber who believes that the en- 
tire world is based on price and who, 
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TRUSCON AUTO-SERVITORIUMS 


Modern Service Stations 


We have specialized in service stations of 
every kind and variety, and combine artistic 
appearance with commercial and practical 
attractiveness and economical production. 
Reproduced here are typical stations pre- 
pared or built by us. 

In dealing with Truscon, you receive a 
most complete service. We manufacture 
every product which enters into service sta- 
tions, — structural steel frame, steel win- 
dows, steel doors, steel roof, wail panels, Ley 7 
racks, counters, partitions,—in other words, Lei m= lg weeny 
we produce the entire building from foun- 
dation to roof quickly and at a low cost. 

Write for details and catalog. 
TRUSCON STEEL COMPANY, YOUNGSTOWN, OHIO 
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HERE’S DAYTON’S 
NEW CHECK VALVE 


Non - pulsating 
with renewable 
seat. Saves 
current, valve 
seat, wear on 
belts, and is 
noiseless. 














Can be used on 
Air Compres- 
sors varying 


from 1!56 to 
ogy | BULK STORAGE 


pipe diameters 
4" to 





¥ 


“= mins 
Se antl . ~ 


Most Efficient Compressor Valve is “ 
On The Market Today - eed 


Users of Air Compressors! Check these points on L) Cc 0 Pel p L Ee T E Pp L A ay T (a) 
the ‘‘Dayton’’ Check Valve: valve does not close Ss 

at each stroke ef gives long life to valve 
seat; it is free flowing—opens when compressor * fs_s . . . 
starts, closes only when compressor stops; sets up Specializing in Modern, Economical Welded Construction 
no resistance in the line, thus saving current and 
wear on belts; no springs to wear out; noiseless; 





GRAVER will design a plant to your needs and turn it over to you in operating condition 


mate of bith grade Wronse if sen kane @ come Our engineers are trained to the Industry and to the modern economies in design and erection 

A i : . which today’s work demands. GRAVER manufacturing and fabricating facilities are un 
pressor in the above mentioned size range—make excelled, yet production costs are low. Our field erection is recognized for its good workman 
a bg os eras noire, ee with a ship. For nearly seventy-five years GRAVER has been building integrity into its tanks and 
pe a check vaive urther information steel plate construction. In addition GRAVER supplies service station equipment, complete, 


and truck tanks of all sizes, medium, light and heavy duty. Recommendations and estimates 
submitted gladly. 


issn GRAVER ‘TANK & MFG. CORP 


427 Valley St. Dayton, O East Chicago, Indiana 
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Representatives in Principal Cities 
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A Can or a Cargo! 


REFINERS 





Can Supply You 


Anything Produced from Pennsylvania Crude— 
Shipped Immediately —Guaranteed 
to Meet Your Specifications 


OU save time, money and 

worry when you order from 
‘“‘Refiners’’. Whether it’s a single 
can—or a cargo—that you require, 
if it’s produced from Pennsylvania 
Crude “‘Refiners”’ will supply it. No 
matter what you need in flash, 


fire, gravity, cold test or other 











No Delays! No Worries! 


Small or large, your orders 

will be filled by Refiners 

accurately and quickly. 

Neutrals—viscous and non- 
viscous 


Cylinder Stocks — bright 


stock and steam refined 


Gasolines and Naphthas 
Gas and Fuel Oil 
Burning Oils 

Wax 

Rubber Solvent 
Petrolatums 

Solvents 























Send us a trial order today. 


specifications, we can meet them 
and ship at once. 


Here’s how “Refiners”’ protects you. 
Every shipment that leaves our 
plant has been double-inspected— 
once when it leaves the refinery and 
again before shipping by ‘“‘Refiners”’ 
own chemists. Not a drop of bright 
stocks or neutrals is allowed to 
leave without this ‘‘double-inspec- 
tion’’. The double-inspection tag 
on the shipment and laboratory 
certificate, forwarded in advance, 
are a real protection of your time 
and profits. 


A high quality, 100% pure Pennsyl- 
vania oil in 2-gallon cans is now a 
part of our complete line—priced to 
help you and your dealers meet and 
beat can competition. It comes to 
you packaged for less than you’d 
pay to blend it yourself. Get the 
details. 


REFINERS MARKETING COMPANY, 
LTD. 
Oil City Pa., National Transit Bldg. 
Phone: 252 


Los Angeles, Calif., 555 S. Flower Street 
Phone: ML 3424 


Or mail the coupon 


for estimates on the supplies you need 





| 


Name 


Address 





REFINERS MARKETING COMPANY, LTD., Oil City, Pa. 


) Please give us details about your 2-gallon can offer. 


Please send your estimate on the following stocks: 


NPN 6-14 











| nection 


Owing to the fact that he buys a car o! 
gasoline from a refiner at 2 cents a 
gallon, sells it for 13 cents a gallon. 
becomes nigger-rich and wants to go 
out and spend the whole works. He 
forgets he had to pay the freight and 
the tax, the salaries, the handling and 
the loss and shrinkage. This don’t 
make any difference; he believes he 
made a lot of money that day because 
he took a big deposit down to the bank. 
That is the kind of birds that I pre- 
sume disturbs the situation. I bet you 
any number of operating oil companies 
major and independents, if they would 
actually put down their cost of selling 
gasoline through their own outlets o1 
through the resale outlets (if they 
knew their cost), would probably drop 
dead or pass out of business. 


Of course, the hard thing for us t« 
swallow on the whole deal is that our 
territory has been clean and free from 
a great deal of price cutting and as 
far as any rentals, we have no flat 
rentals and we have stayed wel! 
within the margin of the present 
Q.D.A. When I think of this I certain 
ly would like to have the Standard Oi 
Co. tell me how they ean face the pub 
lic and substantiate a reduction of 2.: 
cents per gallon on gasoline. Why 
did they make the last kerosene cut’ 
They had no trouble here and over : 
year ago they made the Michigan mar 
ket 1 cent lower than any other mar 
ket and then we had to take the bumy 
on May 8th along with the rest of 
them. 


Do they belive by this action they 
can cut down or prevent over-expan 
sion? Of course, it is very evident 
that some of the fellows who are un 
fortunate enough to not have their 
house in order are going to suffer from 
this cut. This is all right if they can 
tell me why this should come about 
and why we should have a price sucl 
as we have and 25ce crude. 


T ean think back a short time whe 
a 4 cent contract was offered and 2 
cents was the top that was paid to any 
resale account. Then I ean think of 
the change when the Standard Oil Co 
thought that, if they would segregate 
all the large industrial buying power 
and furnish them gasoline on a basis 
in accordance to their consumption, al! 
these large major companies would 
rush into their station and buy all their 
requirements from them. If they 
could only see and would use the gray 
matter that God gave them they cer 
tainly wouldn’t make errors of this 
kind. 


They can’t control all the industries. 
If they would offer to give the large 
packers, bakers, and candlestick mak 
ers their gasoline FREE, there would 
be some of us that would have a con 
with some of these fellows 
who would say to themselves ‘Wel 
what is all this about?” “Truly the 
other fellow will have to live, eve! 
though the gasoline is FREE, I will 
give him some of the business.’’ Whr 
don't they see these things, whether 
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these discounts are offered secretly or 
otherwise? | 

Then the next move was to try and 
drive all the farmers into their sta- 
tions so they equalized the service sta- 
tion and tank wagon price. Oh! if 
this wasn’t a smart idea. Boy! that 
one should go down in ‘History.’ 
When this didn’t work then they went 
out and gave the farmers 1 cent per 
gallon on 25 gallons or more. May I 
say that we only met this proposition 
on a cash basis. I certainly hope that 
the majors won't answer back to this 
that all their business is CASH. If 
they do I will answer it by one word, 
that is HOOEY. 

Then what was the next step? The 
great Q.D.A. When this was put in 
the Code came up and made it unethi- 
cal to give equipment but it did not 
make it unethical to allow flat rentals 
on desirable corners and desirable lo- 
cations. It did not prevent them from 
going out and taking on more accounts 
under five and ten-year contracts, giv- 
ing these gentlemen also a flat rental 
and having an option to purchase. What 
do they do here? They furnish him 
all the equipment he might use, in 
some cases what he might need for 
two or three generations and next they 
step out and take the fellow who only 
has a small gallonage and is only en 
titled to a small Q.D.A. 


Let’s take, for example our own 
City. The Standard Oil Co. have four 
or five resale accounts, some of them 
are under a long term agency agree 
ment with plenty rental. They have 
two of their own company stations 
This in a town of less than 5000 and | 
then I ask you if they have any right | 
to talk about the other fellow being | 
overbuilt. 3y the way, all these ac 
counts are supplied with the latest 
type meter equipment. Then, lo and 
behold, in spite of this great idea of! | 
withholding, Moratorium and what not, | 
they have their No. 1 station, which | 
was built eight or nine years ago, 
which is as well built and as well kept 
as all Standard stations are. They 
now have plans and have let the con 
tract to dismantle this station, tear it 
down if you please, and are going to 
rebuild it with a Super Service Sta 
tion. 

Then they talk about unsound, un 
economic ideas and practices, over- 
expansion, over-building and over-do 
ing. Ye Gods, what can they ask the 
other fellow to do. Surely they are 
asking them to declare a moratorium 
for 60 or 90 days. Hands Off! if you 
please, give them the opportunity to 
get the chaff from the wheat. I pre 
sume, if they have the opportunity 
during this Moratorium to pick the 
A’s and B’s out of the wheat, they 
probably would throw up the chaff for 
the poor fish. Oh! what an idea! 





Surely, we believe in line with No. 2 
that the rentals should be reduced. 
So should this building program be re- 
duced. Who built up this barrier? 
Who caused alli this difficulty? Who 
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™, DISTRIBUTORS—DEALERS 


“ You Can’t Beat This Pair! 


feed WHITE ROSE |Peaee 
=m GASOLINE 


Costs No More Than Regular Gasoline ‘ 


EN-AR-CO MOTOR OIL 


Paraffine Base Wear Proof 
Write for Contract Details 


THE NATIONAL REFINING COMPANY, Cleveland, Ohio 
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Ar considerable expense you 
provide FREE air service — inflate 
tires—test air pressure—for car 
owners. Have you thot about ways 
of paying for this expense with ac- 
tual profit from your free air service? 


There is a way. It is the Dill Plan for 
making air service pay cash profits. 
The Dill Plan works. It is a proven 
success. Cars by the thousands have 
‘ lost tire valve caps—cars by the 

ix« . thousands need to replace leaky 
- valve insides. The Dill plan shows 












THE DILL 
LEAK DETECTOR 


Just apply the Dill Leak Detec- 
tor on the valve stem like an oir 
chuck. If the valve leaks, the 
water in the Detector tube will 
bubble. You know, instantly, and 
so does your customer, that a new 
valve inside is needed. No guess 
work—no questions. Just efficient 
service and easy profitable sales 


aeiang iihcneats = 2) ane + e how to find these profitable sales 
went ' _- t , Opportunities—quickly, surely— 
Lx 7 ete gt . | a shows how to make sales easy. 
y & ,) “T IF VALVE LEAKS ‘ 
ie SS I~ Write, today, for a copy of the 
S ‘ * * or . ’ . 
ae ts ) aoe & e%><) Dill Plan. It’s free. Here is a profit- 
Og ag Se a + ~ making opportunity you cannot 
td ne r\ * & — afford to miss. 
YOU 
PROFIT THE DILL MANUFACTURING CO. 
BY CLEVELAND, OHIO 
SELLING 


DILL 








TIRE VALVES 
& ACCESSORIES 




















SKILLED 
SUPERVISION 


Guarantees the Quality 
of Gulf Products 


COASTAL AND PARAFFINE CRUDES 
GASOLINE—LUBRICATING OILS 
NAPHTHA—GAS—OILS 
WAX—PETROLEUM COKE 
CYLINDER—ENGINE—CORDAGE 


Gulf Refining Company 


General Sales Offices: 
PITTSBURGH, PA. 


District Sales Offices: New York, Boston, Philadelphia, 


Louisville, Atlanta, Houston, New Orleans 











Gasoline And Other Motor Fuels 


by Ellis and Meigs, is a book which gives a survey 
of the field and a description of practically every process of 
making gasoline and most other motor fuels of promise or 
prominence. 


The price of the book is $10. Just send us your check and 
we will mail a copy of it to you. 


National Petroleum News, 1213 W. Third St., Cleveland, Ohio 








makes it tough for themselves and 


| everybody else? I ask you, who sets 


the proposition? Only in setting it they 


| don’t know whether it is going to work 
| to their advantage or to the other fel- 
| low so they always put in the old 


clause that it may be changed on 10 


| days’ notice. 


In the third paragraph, I think it 
would be better if there were no rent- 


| als at all. 


In reference to No. 4 I do not be- 
lieve that there should be any flat 


| rentals whether they are leased for 


five or ten years. We have them un- 
der this term but we have not had to 
pay rentals. 

I believe that No. 5 is correct, that 
anybody causing any difficulty should 
not only pay half of it but should stand 


| it all. 


No. 7—Wouldn’t it be a great idea 
right now to put the practice of loan- 
ing and leasing pumps and other equip- 
ment clear out of the picture. Surely 
it is unsound and unethical and should 
be discontinued but the idea of discon- 
tinuing was not early enough. The 
other fellow has all the outlets he 
needs. This is generally true of most 
major companies. For instance, as I 
stated the condition at South Haven, 


| what more do they need? They can 
| easily request an adoption of rule No. 


1 and certainly this would put all of 


| us out of the running for securing new 
| business whether it wes major com- 


pany’s business or not. 

In reply to No. 8, I presume that 
this would be a good idea owing to 
the fact that the majority of the busi- 
ness of the railroads of this country 
is secured by the Standard Oil Co. 
They have forced them to cancel all 
their hauling contracts. They don't 
like any one to have hauling contracts. 


With reference to No. 9, I don't 
think that the local dealer has been 
creating a bad cut price situation half 
as much as 910 So. Michigan Av. They 
seem to be the ones that have been 
chiseling the price as far back as I can 
check and according to my graph 
there was a grand increase from March 
1, 1915 until January 25, 1921 and 
then there has been a constant down 
trend of the price structure to the 
present date. I think the answer for 
that is that, from 1915 to 1921, the 
major companies had the greatest 
share of the potential business in every 
territory. 

About this time there came a crying 


| demand to help the little fellow and 
| about this time the peak load of the 


market began to change. The business 
began to be divided and from then on 
they began to whittle and chop on the 
prices until this great potential busi- 
ness is divided in many ways and the 
major company, like the Jew that runs 
the small clothing store, gets price 
minded and only has one thing to look 
at, PRICE. I say he watches that more 
than he watches the profits and this 
has been shown by the financial state- 
ment issued by the major companies. 
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They have been more keenly interested 
in volume than they have in price. 

I can think back just a few months 
ago when you, Warren Platt, called to 
their attention if they didn’t get their 
house in order, that their stockholders 
were going to be knocking on their 
door and asking them why? Of course 
maybe this idea of reducing the profits 
is to reduce stockholders, because just 
a short time ago, the Standard Oil Co. 
used to run ad after ad telling that 
every employe was a stockholder and 
that the control of the company was 
not in any one’s hands but the hands 
of the dear public. Was this true | 
ask you? Think of the Stewart & 
Rockefeller deal, if you please. Did 
the stockholders and Mr. Stewart con- 
trol it? 

Well anyhow, if there ever was a 
erying need for the reduction in the 
quantity discounts, for reductions in 
pump outlets and for better service 
and clean market and bringing back 
a fair and honest price situation, for a 
fair deal, a clean deal in this NEW 
DEAL, it is now. Now this oil indus- 
try contains the finest brains of any 
industry in the world. What has hap 
pened? 

We have been giving away our prod- 
ucts and striving for a livelihood and 
if this thing can be corrected by re 
gional umpires let’s have them. Let's 
have something that will bring about 
the right sort of spirit and thought on 
behalf of the public. It is high time 
that we are going to set an example 
that is going to bring back confidence. 
We don’t have to set this example by 
giving away our merchandise either. 
15 cent, 20 cent and 25 cent oil; 13 
cent gasoline—The major part of this 
is tax and freight. The people don't 
expect it. 

I believe that the code and the code 
meetings have probably corrected more 
unethical deals than any other methoce 
we have had and I believe that, if i 
is handled in a good, clean honest, up- 
right way, every independent is go- 
ing to be sold on the idea that it is 
just as much his Bible as it is the 
major companies’. Then we will get 
something from it. The trouble is that 
most of us read it and believe it all 
right but we go out and cheat a little 
bit here and there and think we are 
getting by. We all think maybe it is 
written for the other felow. It is just 
like church, just like anything else, 
just like your business—-you can only 
get out of it what you put into it. 

I recall an item written in one of 
your recent publications in which this 
writer said the only way to get an in- 
creased share of this juicy retail busi- 
ness was to build more and still more 
stations. Good sensible jobbers built 
two or three stations in a town where 
only one was needed. The large in- 
tegrated oil companies should refrain 
from telling one thing and doing an- 
other. This is the answer to the whole 
situation and I am again confronted 
with the problem to try and figure out 
whether or not this has all been care- 


June 14, 1933 








URN to the classified advertising page 
near the back of this issue. You will find 


some interesting items there « « « ee « 





























YOUR BEST 
PROTECTION 


HE YORK Round Door Chest 


does more than reduce your in- 






































surance costs. It actually discourages 
attempts at burglary. For this sturdy 
little safe has a reputation in the 
underworld as an extra tough cus- 
tomer. Even the most experienced 
cracksmen have never been able to 
open one. A YORK Chest 


is the best protection you can 

















get for your cash. 


Write for illustrated folder describ- 
ing the YORK Round Door Chest. 


Anchored in a block of solid concrete, 
the YORK Chest provides complete 
protection against fire and theft. It 
cannot be removed from the building 
or attacked at any point except the 
heavy, thief-proof door. Supplied with 
special “hold-up partition” if desired. 


YORK SAFE & LOCK COMPANY 


YORK, PENNSYLVANIA. 
MANUFACTURERS OF THE WORLD'S GREATEST VAULTS 
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Short Talks on Advertising 





I.—Advertising-Minded America 





Prepared by the 
Bureau of Research and Education 


ADVERTISING FEDERATION OF AMERICA 


DVERTISING is almost as old as business itself. Yet somehow it seems to 
be a characteristically American institution. It fits in with our way of living, 
our way of thinking, our way of doing business. 


Throughout the world, Americans are known as a people whose lives are bound 
up with advertising. There is more of it here than in all other countries combined. 
Our overseas friends rightly give American advertising much of the credit for the 
amazing speed with which we popularize new things. 

Advertising has inspired our eagerness to learn of new products, new inventions 
to make life more pleasant. We have been educated to depend on advertising to keep 


us informed. It shortens the gap between invention and _ utilization. 


Thus we adopt improvements in our individual lives more quickly than do any 


other people on the globe. 


The growth of any new industry depends on how rapidly people accept the product. 
Without advertising to introduce them, radios, oil burners, and mechanical refrigerators 
would probably still be struggling with the initial problems of attaining general dis- 


tribution. 


As new industries get under way, more workers find jobs and purchasing power 
is increased. And thus we raise our standard of living. Even now, in the midst of a 
severe depression, the average American standard of living is far higher than anywhere 


else in the world. 


The American tempo is normally a fast one. Business builders think in terms of 


rapidly expanding markets and mass production. Advertising is their indispensable 
tool for accomplishing these. It is their high speed mass salesman and it does the job 


economically. 


Advertising is our constant companion and our helpful friend. This nation with- 
out advertising would indeed be a dreary place. What would our women shoppers do 
without the daily displays of goods in the newspapers which they consult before sallying 
forth to market? How uninteresting would be our magazines without the colorful 
advertising now on their pages. How silent would become the radio waves if there were 
no advertising to sponsor broadcast programs, ever alert and responsive to the public 


taste in entertainment. 


Perhaps the best reason why we Americans are so responsive to advertising is that 
we naturally have an insatiable desire for more of the things that make life worth living. 
We find all these things advertised, from education to home conveniences. We welcome 


the messages and pictures of articles which it is our ambition to possess. 


This is the true spirit of material progress. With it comes cultural advancement, 


for culture must depend upon standards of living. 


Advertising is more than a symbol of our national progressiveness. In its various 
forms, advertising has been a potent force in our almost unbelievable forward strides 
of the past thirty years. In one short generation we have seen the humblest homes 


become possessor of comforts and luxuries formerly denied to the most wealthy. 


The ingenuity of inventors and engineers has been given a partner, advertising, 
and together they have performed miracles. Together they will help to raise American 
life to new heights of prosperity and satisfaction. 

This is one of a series of fifteen articles prepared by the Bureau of Research and Education 
of the Advertising Federation of America, as a part of its program to promote a better under- 
standing of advertising, renew the confidence of business men in its use, and increase its 


effectiveness as a marketing force. 





ADVERTISING FEDERATION OF AMERICA 
330 W. 42nd St., New York, N. Y. 
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fully planned to seeure Federal con- 
trol. 

I think that, in the publication of 
the Chicago Daily Tribune, it indicates 
that the control and power of this is 
sought by the President. Oh! when I 
think of this and when I think of the 
men of outstanding ability that gov- 
ern and control this industry to even 
think to invite the government into 
the oil business! Can any one of you 
show me where one single industry 
has ever profited by government con- 
trol. When I think of the vast sums 
of money and methods used in just 
one department alone, the Postal De- 
partment, this is probably closest to 
all of us because we all contact this 
department. Perhaps of course, this 
may do one thing, that is to put the 
price cutter on a basis where he can 
not offend our President by selling oil 
at a reduced price. 


Wait until the Honorable President 
asks you to remove your 10 cent and 
15 cent signs. Will he ask you to set 
a price that will be fair to the pro- 
ducer, the refiner, jobber, reseller, and 
the dear people? If he takes the latter 
into the same consideration as they 
have in the past in the way of taxation, 
Boy! the dear old public will certainly 
be in for a good old trimming and if 
you don’t believe this just think of 
the great idea of adding *% of a cent 
more tax on an industry that is already 
overburdened with taxation at this 
time and still being taxed, and this 
3,-cent does not mean they are going 
to stop there either. 

I realize very fully that it is prob- 
ably foolish for me to pass my opinion 
on this matter because no matter how | 
write or how I plan it someone is go 
ing to feel that I am stepping on their 
toes and perhaps my little territory 
may be set up as a martyr to the cause. 
There is just one thing that I can say 
in reply to this, that we have done 
everything possible to keep our terri 
tory clean and we have truth and 
justice on our side if this in any way 
will ward off the approaching danger 


* * * 


By H. E. Milton, General Man- 
ager Milton Oil Co., 
Sedalia, Mo. 


R,. JACKSON outlines the disease 
M of the industry very closely and 
we agree with him fully in that phase 
ef it. 

We do not agree, however, with Mr. 
Jackson’s remedy. We can not undo 
a thing overnight that was brought 
on by 10 or 12 years of poor market 
ing polhcies without creating a very 
serious condition in the industry. 

Many refineries are going to be 
bankrupt because of their recent dras- 
tic reductions in retail price of gaso- 
line. Many legitimate jobbers’ will 
follow the same road because of this 
condition. 

Furthermore, if the policies sug- 
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gested in this article are put into ef- 
feet it will put thousands of people 
out of work, which is serious now. 

Right or wrong, every refiner, job- 
ber, or dealer that has built his busi- 
ness based on 6-cent margins and 3%- 
eent and 4-cent marginal contracts to 
dealers should not be wiped out at 
this time because mistakes in market- 
ing were made over a pernod of 10 or 
12 years and because such conditions 
were allowed. 

It should 


night half of the outlets now have 
we will add to the present seriousness 
of our unemployment situation very 
greatly and such a program certainly 
will not fit in with our present new 
deal that is being advocated by our 
federal government. 

People that are in business at this 
time should be given a chance to work 


We 


out their problems, and margins 
should be reduced as their gallonage 
increases. This, we believe. will be 


THE 
OIL INDUSTRY 
EXCHANGE 


Positions Wanted 


GASOLINE OIL SALESMAN—experienced also 
in supervising marketing districts for two ma- 
jor companies in Ohio and Pennsylvania, desires 





be made unprofitable to accomplished if we discontinue adding | connection as refinery representative, Ohio pre- 
add new outlets and to build new serv- new outlets and with general improve- | fer@>ly- Qualified to handle complete _ line 
> ke. . ‘ eee Fifteen years experience. Address Box 995 
ice stations, but if we wipe out over ment of business conditions ; : are 
DUE TO LIQUIDATION of present company, 


lubricating oil executive with 12 years experience 
is sales manager, assistant manager, special rep- 
resentative and branch manager both industrial 
and automotive. Eight years with major com- 
pany in East, four years Middle West. Capable 


Taxed Gasoline Demand Down 5.8% In March 


of handling wholesale department. Suecessful 
NEW YORK, June 1 at the time of publication of the re- | Past record and recommendations. Address 
0 vo. 
Ce cosas demand in the U. 8S.,_ port. 
2X ing New York state, totaled . Fi Sal. 
Derpoeag ihe : ve ee . 1 For the three months ended March, or € 
eee ; ar ‘ ec : mbox - AG > DIIMPS a eee ee ee 
1,009,116,000 gallons in March, a de consumption was 2,816,651,000 gal- GASOLINE a FOR SALE, used 5-gallon 
‘rease of 62,526,000 gallons, or 5.83 : t} 47 stat 1 District of 8 driven = pumps. — | ee E hee 
ons in 1e ( States an¢ istrict oO Sowser 97, Jayne 276. n good mechanica 
per cent, under March a year ago, ac- Columbia, a decrease of 31.296.000 niga“ pre oad — 7 oyaege™ —— 
’ ine > TiC: Jetr > a ank nstallation O., a sine St., am- 
ording to the American Petroleum In gallons, or 6.13 per cent under the | bridge, Mass. 


stitute’s compilation of tax returns in : an 
corresponding period of 1932. 










































the various states made by wholesal- . . Professional Services 
ers and dealers. March figures for Detailed figures are given in the ac- 
New York state were not available companying table. ANTI KNOCK VALUE 
DETERMINATIONS 
The Gray Industrial Laboratories 
Gasoline Consumption By States, March 1933 Chemists and Engineers 
Specialists on Petroleum Products 
Figures in Thousands of Gallons) 961-976 Frelinghuysen Ave., 
“% Change > Change NEWARK, N. J. 
Month of — 1933 over 3 Months Ended With 1933 over Telephone Terrace 3-4020 
Feb., 1933 Mar., 1933 Mar., 1932 1932 Mar., 1933 Mar., 1932 1932 
\labama 8.806 10,121 11,729 13.71 28,527 33.644 15.21 
\rizona 5,014 5,428 6,332 14.28 15,323 17,241 12. 22 
\rkansas 7,598 7,303 8,177 ?. 29 24,089 27,321 11.83 ROYAL E. BURNHAM 
lifornta 8,133 109,560 115,761 6 298,5 x 318.552 6.27 
lorado 1,320 11,353 13,330 14.83 31.865 34.855 8.58 Attorney-At-Law 
nec it 14,297 16,825 17,491 3.81 46,004 $8,552 5.2 
Yelawart 2,859 2,422 2,975 18.59 7,191 8,151 1.73 Patent and Trade Mark Practice 
istrict of C gd &, 8,472 7,661 10.59 23,692 22,355 >. 9S Exclusively 
rida 19.115 19,095 20,191 5.43 57,777 62,012 6.83 
jeorgia 12,469 17,142 17,031 0.65 45,250 50,10 1.70 Continental Trust Building 
laho 1,768 2,522 2,845 VE. 35 6,562 7,81 16.0 Washington, D. C. 
nois 58,071 68,339 69,881 2.21 191,492 206.3 ee 
liana 25,704 32,757 *37,034 11.55 89,258 IS S43 + 70 
= 20,254 25,421 26,428 3.81 71,503 71,520 0.02 “ 
Kansas 20,730 23,426 25,366 7.65 67,984 69.745 2.52 L. G. Huntley J. R. Wylie, Jr. 
\ ick 10,372 11,415 11,856 3.72 33,172 35,130 a ek } William J. Millard 
sian 10,689 11,439 13,662 16.27 35,142 40,442 13.10 
Maine 5.036 5.191 5,486 5.38 5.624 15.795 1 O08 + y J 
Miarvland 11,769 13,518 14,542 7.04 38,082 41,703 X68 HUNTLEY & HUNTLEY 
Massachuset 32,566 37,624 40,562 7. 24 103,533 110,659 O44 PETROLEUM GEOLOGISTS 
Michiga 41,766 32,868 $2,682 0 144,206 159,655 > 68 ss Sewers ss 
Minnesota 20,267 27,012 28,154 +. OF 72,193 73,561 | AND ENGINEERS 
\ississipp 7,087 7,293 9,030 19.23 22,042 24.208 8 95 ae 7 
Missour 29,691 34,133 36,407 6.25 99,237 101,993 2 70 Grant Building PITTSBURGH, PA. 
Miontan 2,591 4,614 4,203 .78 10,634 10,378 2.47 
Nebraska 11,575 13,182 16,087 LS. Of 38,094 40,161 5.1 
Nevada 1,188 1,442 1,742 Recea 3,825 $,507 15.13 OCTANE 
New Hampshire 3,265 3,511 3,714 5.47 10,09 10,455 3.42 P 
New Jareey $3840 52'474 52'052 081 141/050 150.297 615 Rating Tests on Motor Fuel 
New Mexico 2,930 3,497 3,625 3.53 560 10,109 +3 Standard Methods and Equipment 
New York (M 1933 figures not availat it n of this publicatior Employed 
North Carolina 15,86 16,778 17,265 2. 3a 50,201 242 12 
North Dakota 2,698 6,649 7,563 12.08 13,404 13,628 1.64 THE DETROIT TESTING LABORATORY 
Ihio 35,67 62,110 72,227 14.01 185,019 198,036 6.57 
Yklahoma 18.093 19.974 22.395 10.81 59,860 63.50 5 74 554 Bagley Ave., Detroit, Mich. 
regon... i 14,208 15,254 6. 8¢ 35,769 35,647 0.34 Established since 1903. 
’ennsylvania 64,020 74,930 78,136 4.10 207,238 221.948 6.63 
Shode Island 6,060 8,058 7,384 ee. 20,908 20.278 311 | 
South Carolina 7,089 1,340 8,649 1g 24.767 24.661 + 0.43 
South Dakota 6,012 87109 7,982 1.59 21,192 18.530 14.36 | OCTANE RATINGS 
Pennessee 13,033 13,468 14,831 v.19 40,228 44,519 > 64 | By Accepted 
lexas, b)48,175 56,931 61,679 7.70 (b)161,518 170,412 S ae | c. F. R. MOTOR METHOD 
Utah... 2,901 3,774 3,424 +10.22 10,056 10,258 1.97 } Cc. F. R. RESEARCH METHOD 
Vermont 2,073 2,144 2,414 11.18 6,134 6,694 8. 36 ETHYL GASOLINE CORP. METHODS 
rginia ree 14,794 17,951 17,063 5.20 49,605 49,337 0.54 Write for details 
Washington 15,078 19,997 21,949 8.89 50,437 52,84 oo } ° e bo 
Wet Virginia 7074 8'223 8°595 $33 —- 23.016 25060 $16 Phoenix Chemical Laboratory 
Wisconsin 21,152 24.935 26,510 5.94 70,003 78,019 10.27 “‘an exclusive petroleum testing laboratory” 
Wyoming 1,606 2,138 2,286 $7 5,710 5,904 3.28 3953 CASTELLO AVE.. CHICAGO, ILL. 
Total. S859, 20¢ 009,116 1,071,642 S3 2,816,651 3,000,668 6.13 ” 
Daily Average 30,08 32552 34.569 5.83 31.296 32°97 oo | Miscellaneous 
inge trom previous 
lotal decrease... 2,526 1S4.017 : ; 
ro Advertisers having box numbers 
rease in ally . 
Average. .... 5.83% 5.09% .. 2.500, || should be addressed in care ot 
(a) Revised. ° 
(b) Revised: Janua 1933, by addition of 110,000 gallons; February 1933, by addition of 87,000 | National Petroleum News, 1213 
yp EE ee ee rer ; ' West 3rd Street, Cleveland 
igures for 1932, published in Bulletin No. 17 of American Petroleum Institute, of Mar 30, are _ p a 
i comparable basis with the accompanying 1931 figures. The above figures for 1932, due to a ange Ohio, unless otherwise specified 
reporting in January 1933, have been placed on a comparable basis with current figure 











June 14, 1933 85 





‘Transactions i in Oil Stocks on New York Stock Exchange 











Div. Last Transactions Week Ended June 10 
1932 1933 Listed Par Rate Div. Sales Week’s 
High Low High Low Shares Value Company Period Paid Shares High Low Last Change 
2234 12 39% 18% 922,070 N.P. Amerada Corp.. 50cQ Apr. 29, 33 16,900 38 56 36% 37 2 
16% 6% 20 6% 2,240,000 25 Associated Oil Co. : ; 25cQ Mar. 31, 33 10 18 18 18 2 
2% 8& 27% 12% 2,696,652 25 Atlantic Refining Co ee 25cQ Mar. 15, 33 104,100 *27 14 241% 27 + 2 
7 3% 9% 3 2,258,779 5 Barnsdall Corp... Pee May 11, 31 72,900 9% 84 9% + %&% 
12% 9 12 9% 1,444,970 N.P. Colonial Beacon Oil Co . Seca) | op teateretoraere 100 8 8 8 - 2% 
9 4 13% 5 14,218,835 N.P. eer ated Oil ities ee oe eee 594,700 *1314 1034 13 + 2% 
101 79 100% 95% 136,012 $100 do pfd.. . $2Q May 15, 33 . 100 99% 99% 99% 0 
9% 35% 15 4%% 4,722,432 N.P. Continental Oil Co.. SS “eo aa 159,200 1434 12% 1444 41% 
15% 43% 17% 4% 413,333 N.P. General Asphalt Co.... Pied ‘ June 15, 32 13,700 ya 15% 16% 0 
28% 834 32% 84 95,841 $100 Houston Oil Co....... beuscer Ve ietpataterees 24,200 *323% 27% 31% + 3% 
5% 1% 6% 1% 678,234 25 do new.... ; ; ‘ ar ae ee Peer: 19,700 6 5 5% 5&% - k& 
2am 3 44 1% 1,207,082 10 Indian Refining Co..... nna sie Dec. 15, 20 4,000 *44 2% 44° +1% 
2% \% 334 56 1,309,060 N.P. Louisiana Oil Ref’g. Corp MR rrr 3,800 Ss . 234 2 %R— My 
18 3 19 3% 40,000 $100 te, re oe : May 16, 32 50 1634 15 15 — 3% 
1% 4 2% \y 330,000 N.P. Maracaibo Oil FE xploration Co. 4 cin, | deeeeeeparcie gos 1,300 *27% 2% 234 + \& 
65 50 = 558% «O55 449,083 $100 Mexican Petroleum Co ne Apr. 20, 31 esntaea a mre ak ae 
8% 334 11% 334 1,857,912 N.P. Mid-Continent Petroleum Corp. ; Feb. 16, 31 30,400 11% 10% 11% 6U++—lYK 
11 5 14% 434 6,548,052 N.P. ARN HOU OS oo ove ths ain co ag eb eis Dec. 15, 32 115,400 *147% 12% 144%, + 1% 
14 6 12% 12 1,000,000 $5 Pan Amer. Pet. & Transp. Co... ne Mar. 15, 33 200 10 8% 10 + 2 
144% 7% 12% 11% 2,474,886 5 do B_ non-voting......... ; Mar. 15, 33 fate ae : are ee 
1\% ye 3% % 199,370 N.P. PAORORGIS STOO: SCE R COs ead  mtiwrome eta 24,800 *319 1% 2%+ % 
14 3% 10% 534 25,666 $100 do pfd.. ee : July 2, 23 nee Shes ee Nek a 
7% 3 12% 45% 2,236,944 5 Petroleum Corp. of America. .... : June 1, 31 33,000 *12% 10% 1134 +1% 
84 2 1434 434 4,433,801 N.P. Phillips Petroleum Co........... 3 Jan. 2, 3% 107,400 1419 125% 14 + I 
34 Y% 154 YY 1,184,817 $25 Pierce Oil Corp... ....5.... : Ss") |. Uigaeeneite ae 48,900 *154 1% 1% + 
9 3% 11% 3% 150,000 100 a |: Cn Sr ape ae ee Sees Reb. 1, 22 1,500 10%4 10% 10% + 1} 
1% oe 2 5% 2,500,000 N.P. Pierce Petroleum Corp..... : : Feb. 16, 31 27,600 2 1% 2 0 
12% 8% 17 6% 1,050,000 $5 PAP MOU WOU 6 6 6:65.60. 0.00 es site 25cQ Mar. 31, 33 49,200 16% 15 15% - & 
9% 3% 9% 55% 2,441,432 25 Prairie Oil & Gas Co.......... Mis ee) oe | Satire Ae scwiets 
12% 5% 18% 7 4,050,000 25 Prairie Pipe Line Co. : July 1, 31 1000 *18% 1 18% + % 
1% ly 2 \4 749,017 50 Producers & Refiners Corp....... : Sept. 15, 23 9,000 2 13% 1% 0 
934 1 10 3 28,310 50 i.” Sree btecte se May 4, 25 200 +=*10 9 9% + & 
6% % 8% 4 2,038,370 N.P. Puse OnlCo.....<.5. , , Sept. 1, 30 48,200 *8 14 73 84% + % 
80 50 62 30 180,000 $100 do 8% pfd —_ 50cQ Apr. 1, 33 380 53% 50% 534% + 2% 
1% 1 3 4 2,126,250 N.P. Richfield Oil Co. (California) ; Sept. 1, 30 66,400 *3 1% 2% +1% 
23%, 12% 28% 17% 433,814 $13.40 Royal Dutch Co. (N. Y. shares)... 80 loc Aug. 5, 32 8,800 *2814 26% 28% éO+~«O3%4 
20% 6% 33% 15 1,244,383 N.P. Seaboard Oil Co. of Del tT10cQ Mar. 15, 33 25,200 32 30 al + % 
16% 8 18 11% 57,192 £2 Shell Transport & aiding Co.... 53¢ July 22, 32 30 18 18 18 0 
834 2% 8% 4 13, 070: 625 N.P. Shell Union Oil Ce : June 30, 30 82,900 84 7% %+ie 
65% 18 49%, 28% 400,000 $100 ae eee ee July 1, 31 BY 400 48 4414 4414 - 5% 
7% 314% 12% 4% 500,000 10 Simms Petroleum Cx rot Jan. 16, 33 9,900 11% 10% 114% + «4% 
534 2% 9% 3 1,000,000 25 Skelly Oil Co. panies . Dec. 15, 30 5,200 9% 834 8% - %& 
33% 12 374% +22 120,000 100 do pfd. ; %. May 1, 31 800 *37% 36 37% + «384 
12} 51 12 6 31,693,086 25 Sdcony Vacuum ie rp 10cQ Mar. 15, 33 211,000 1134 11 1l™® + & 
100} 81 102 92% 764,925 100 S. O. Export Corp. pfd $2.50S.A. Dec. 31, 32 900 *102 100 100 + 2 
31% 15% 34% 19% — 13,102,900 N.P. S. O. California 50cQ Mar. 15, 33 55,500 343% 32 344% +2% 
16% 7 26% 1234 320,000 $10 S. O. Kansas.. : eae Se | ere ers bie a re 
378% 197% 3714 223, 25,740;965 25S. O. New Jersey 25cQ Mar. 15,33 147,900 ¥*373; 35% 373% 4°1% 
39% 24%, 4416 35 1,590,406 N.P. Sun Oil Co...... en 25cQ Mar. 15, 33 700» 44 4134, 44 1 24, 
92 68 100 89 100,000 $100 TOR” ee ee eee $1. 50Q Mar. 1, 33 230 *100 98 100 + 21% 
2 1 33 34 776,979 N.P. nmol vr Oil Corp seek See” erent 12,100 3 254 om — 3 
184% 9% 231 1034 9,851,236 $25 (pe Se Oo ee re 25cQ Apr. 1, 33 106,200 2234 20 34 22% + 
4 11, 6! 1%& 930,507 10 Texas Pacific Coal & Oil Co - 4 Dec. 31, 29 25,500 55% 5 51% 0 
55 2 8 34 5,998,919 N.P. Tide Water Associated Oil Co.... de Feb. 16, 31 59,500 7% 7 7% + =&4\% 
60 20 65 2314 695,503 $100 G6. Oid....+. EE nett : Jan. 3, 33 5,400 4214 39% 40144 — 3% 
10 5 16 9M 2,191,954 N.P. Tide W ater Oil Co... Pai dh bien ; Dec, 31, 32 100 *16 16 16 t 
62 30 65 45 199,446 $100 do pfd. odes $1.25Q May 15, 33 200 65 65 65 0 
15% & 1734 844 4,386,070 25 Uni yn Oil of C alifornia hd ee 25cQ May 10, 33 31,200 1734 16% 17% + 
194% 113% 22% 1034 1,254,048 N.P. Union Tank Car - iiss 35cQ Mar. 1, 33 4,200 215% 20% 21% + \% 
2% le 47% 54 769,531 N.P. Warner Quinlan Co jmeace é July 3, 30 17,500 *4 14 3 4l4 + 1% 
814 2% 5% 2 431,427 N.P H. F. Wilcox Oil & Gas C nee May 10, 28 7,500 5% 416 414 - %& 


*New high. tNew low. ttAlso extra—Seaboard 10c. 


Standard Oil Stocks on New York Curb Market 











Div. Last Transactions Week Ended June 10 
1932 1933 Shares Par Rate Div. Sales Week's 
High Low High Low Issued Value Company Period Paid Shares High Low Last Change 
7 6 13 6 40,000 $25 Borne Scrymeer Co......... 066060 oe Oct. 15, 30 104 *13 8% 11% bid 31% 
35 17% 3925 200,000 50 Buckeye Pipe Line Co........... 75cQ Mar. 15, 33 100 37 37 37 - 2 
90 53 115 71 120,000 25 Chesebrough Mfg. Co........... tt31Q Mar. 31, 33 100 *115 107 113% +13% 
3\% 13 é% 2% 5,977,873 J.P Creole Petroleum Co............ eat aaNet 46,500 *6 34 5% 6% +1 
35 18 29 20 50,000 $100 Eureka Pipe Line Co..........5. $1Q May 1, 33 200 + *29 29 29 + | 
55 35% 7815 40 2,974,645 25 Humble Oil & Refg. Co.......... 50cQ Apr. 1, 33 8,900 *78% i oe 78% +8 
10% 6% 12 644 26,742,792 N.P. Imperial Oil Corp. coup......... 124gcQ Mar. 1, 33 10,600 1134 11% 11% " 
104 6 36 Smee = awkenrs N.P. ee 12%cQ Mar. 1, 33 1,500 11% 11 11 ‘ 
7% 2% 8 3% 300,000 $10 Indiana Pipe Line Co........... Sc S.A. May 15, 33 600 *8 7% i, Sis ee 
124% «8 153g 8% 14,247,088 N.P. International Petroleum Co...... 25cQ Mar. 15, 33 16,800 *15% 14% 15 + Ig 
10% 6 10 5% 509,000 $12.50 National Transit Co............. ats Dec. 15, 32 400 9 8h 814 Me 
6 2% 0 45g ~= 3 100,000 5 New York Transit Co........... 15cS.A. Apr. 15, 33 200 *4 56 3 18 2%. + 1% 
54% 3% 6 4% 120,000 10 Northern Pipe Line Co.......... 25cS.A. Jan. 2,35 600 6 54 6 t 4% 
79 60 7919 70% 580,749 COMBE CASE CT eo O85 © Sener $1.50Q Mar. 15, 33 300 #7914 79 bo 2a =o 
10 1% 63% ~«OMK 400,000 25 Pena Bex. FU0l Co... ccc csccces ar May 25, 32 104 *314 314 a r M 
10 3% 626 2% 100,000 10 Southern Pipe Line Co.......... 10cQ Mar. 1, 33 400 5% 5 5% + 
16% 9% 18 11 1,200,000 28 South Penn Oil Co... ....506060 25cQ Mar. 31, 33 1,100 *18 16% 17% + 1% 
37 27 34 24% ,000 50 South West Pa. Pipe Lines...... $1Q Apr. 1, 33 S00 #34 34 34 tbe 
25% 13% 30% 17 16,908,543 25 Bs RP NNR 65. 3:418 4-00 06 6.8025 els 25cQ Mar 15, 33 23,400 30 28 2934 13,4 
1S% 8% 17% 8% 2,606,983 10S Oi entieks. 6. osc vcscvevaccs 25cQ Mar. 31, 33 5,100 17% 1534 16% 134 
19 10% 17% Il 190,822 25 Eee 25cQ Mar. 20, 33 100 15% 1$% 1534 4 
304% 153, 2642 15% 752,465 25 Bee BOE 5 Sis esas web eas faa. 3,33 950 25% 23 25% + V% 
87 75 85'. 60 120,000 100 OE A a ee ee 5Q Apr. 15, 33 20 E85 19 8514 8516 Ve 
2 1% 3 «234 l 34,158 25 Swan Finch Oil Corp........205. paar Jan. 15, 32 100 24 2' 2\2 1 
*New high. tNew low. ftAlso extra—Chesebrough 50c. 
Bureau of Mines (I. C. 6721). Frequen- I. E. Cash, author of the circular, 


Refinery Accidents Lower ns 

ry ent tiara cy rate was 4.49 per million man- suggests that the use of hard-toed 
WASHINGTON, June 12.——Refiner- hours worked as compared with 10.06 shoes and leggings worn for certain 

ies in Louisiana continued to reduce in 1930 and 19.54 in 1929. Severity classes of work, goggles where neces- 


their accident record in 1931, both as rate was 1.15 days lost per thousand sary and more attention to conditions 





to frequency and severity according man-hours of exposure as compared which result in slipping or falling 


to a report just issued by the U. S. with 1.12 in 1930 and 1.67 in 1929. 


would lower accidents still further. 
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Oil and Royalty Stocks on New York Curb ADVERTISERS 
————_— IN THIS ISSUE 


‘Transactions Week Ended June 10 














1932 1933 Par Sales Week's 
High Low High Low Value Company Shares High Low Last Change | This index is published as a convenience to the 
8% \% 1% N.P. American Maracaibo.. 28,000 1% ly 1 0 reader. Every care is taken to make it accu- 
Hs 4% 5% : Ey Arkansas Nat. Gas.... Oo 439 339 3 76 *6 rate, but National Petroleum News assumes 
cs  Mawaeeccnemees 24,50 35 316 3 , op os soos 
368 1 3 dx 2 $10 Ps nd "alee eet 4 pe 41 ; 41, 41 ; 13 no responsibility for errors or omissions. 
%4 \¥% _"* + NS aaa Woneeeae ~wisinee ee : hoes 
“4 O  PiGeccceceeesss  cesess cece ever ° ee 
9% 633 11% 6% N.P. British Amer. Oil coup. 300 1114 11% 1114 0 Advertising Federation of America............ 84 
4% ye 234 ye $% Carib Syndicate....... 85,500 *2 3, l 234 134 Alemite Corp ; ro . 
AY, ii 36% © Ne Cities Service ere cawis 37,100 43h $56 3M V4 
RAR ere 2,300 25% 21%4 25 l 
Bd BC ae beige Tame = 
“| 2 914 9 4 
1\% ye 2% ye N.P. Colon &ii ee 15,700 2% 154 2 0 Battenfeld Grease & Oil Corp 58 
2% 4 2% % N.P. Columbia Oil & Gas vtc. 9,800 *214 1% 2% lo Bradford-Penn Refining Co ra 
ae me 2% 1 $1 Consolidated Royalty.. 100 2% 25% 2% lg 
2% 4 SH (OUTS COUNLP. Cosden Of... ccsccse 300 Sle 44 43,4 34 
8 1% 10 2% $100 eS 100 +=*10 10 10 1 
% % \ % N.P. Crown Central Pet.... 3,100 y 6 % le . ‘ 
74a «1% 6%Hsié«iHSCO*NCPj.~—s«éCDaarby Petroleum..... 1,700 6% 534 6 yy, | Cincinnati Advertising Products are 
23% 4M atte a5 N.E. Derby Oil & Refg...... 400 234 2 2 lo + ar orc. 49-50-5152 
3 y “ee ee ee Laaonas ; : igs ee mt es sgt tea b> otek : ¢ 
44% 23 57% 24 $25 Gulf Oil Corp......... 16,800 *577% 52% 5634 + 334 Cushing Refg. & Gasoline Co 3 
5 3% 6 58%SCO«iaLCYKKSCONN.P. ~—s Indian Ter. Illg. Oil A 100 514 41g 415 4 
4% 1% +$%5S$% IK N.<.P. C2 Seer 500 5 5 5 3 
ye f \% fs $5 Intercontinental Pet... ; , 
1 % 2 % N.P. Kirby Petroleum...... 1,600 2 1% 15% % | Dayton Air Compressor C - 
% % 1% ¥% $25 Leonard Oil Dev....... 32,300 *1 14 lo 1 + % | Deep Rock Oil iw p ' 
34% «64% «1% ~«ON«WP. Lion Oil Refg......... 100 4 4 4 6:1 SUE Biaamtectusinn Co . 
11 3% 10 43{ N.P. Lone Star Gas........ 3,900 *10 9% 914 6 S| 
\% ts - $1 Magdalena Syndicate.. i Dike: ay 
8 3% «666% 4 N.P. Margay Oil Co....... ‘ aiticns , a 
aa?) a: 2 N.P.  Mexico-Ohio Oil...... 300 3 3 3 8 
2 % 4% 1 N.P. Michigan Gas & Oil.... 300 414 a 4g t le Ethyl Gasoline ¢ rp 4 
1% % 1% &% N.P. Mid. States Pet. A vtc. moe aa Re 
&% yy % yy N.P. . a) Ss ee ; bis 
% ye % $1 Mountain & Gulf...... 1,100 56 ws 5 \4 
434 2% 6% 2% 10 Mountain Producers... 3,600 6% 5 3% 5%% 3% ? : : 
148 8 20 10 N.P. National Fuel Gas..... 3,600 1944 17% 18 1, | Gousha Co., Hl. M Fourth ¢ 
% % 13% + +$%\|“ _ $5 New Bradford Oil..... 1,600 *13, 13% 114 0 Graver Tank & Mfg. Corp 
1% &% 2% % N.P. North Central Texas.. 300 2% 2 21% + Gulf Refining (€ 2 
x Ped vw N.P North European...... 800 34 Ss % + & 
5 2 6% 3 N.P Oil Stocks Ltd. A...... 200 *6 74 634 6% + 
8 3 6% 3 N.P Pacific Western....... 400 6 Sly 6 ly 
% te 1\4 is N.P Pantepec of Venezuela 9,700 *1 14 34 1 M4 Tohnson Oil Re ( 
5 ara 14 6 N. Producers Royalty.... 14,500 *114 lo 14 lo 
60%4 40 45 21 $100 = Pure Oil 8% pfd...... 280 3614 3434 36 l 
1 4% 2% % N.P. Ned Haak Oil....ac.. 1,000 *216 l 2% Ll9 
' 4% fs 2% %4 NJ peace a = ae 2,600 Pi 3, ' *6 — 0 
*B % % 5 ichfie Ls Seer 3,700 2} 8 A : 4 Kellogg 
1% ya 5 3 N.P. Root Refining pfd..... 100 *5 . 4%, 5 t+ | . lie 
ba) 4 a -. $10 Royalty Corp. pfd..... ; : 
2% be 4 & N.P. Ryan Consolidated.... 4,100 *4 2% 4y%+41% 
% ba 34 3% $10 Salt Creek Consol..... 500 #34 4 mM + «\ 
5% 2% 9 3% 10 Salt Creek Prod....... 4,900 819 7% 7% 4 Leader Industries, | 
- mer 3% & 25 Shrev. El Dorado P.L. ; 
5 2% 6% 3%N.P Southland Royalty.... 4,500 *6 3% Sls 57% 3% 
% Y% 13% A $5 OT ak | are 3,800 *1 34 84 13% ly 
10% 4% 13 6% N.P. Teron Oil & Land..... 3,800 115% 8 lo 8 7% 356 
+ \ 1% \% $5 Venezuela Petroleum.. 1,800 *1 54 tt 1% + & McDonald Mfg. (¢ A. ¥ Second ¢ 
2% 1% 3 1% 1 Woodley Petroleum.... 400 2% 2 2% + Marathon Oil C $5 
13 ly x% % N.P. ¥ On & Gees cciscsacs 


*New high. tNew low. 


. bs d National Pumps Corp 
Pittsburgh Stock Exchange New York Bonds National Refining. ¢ ) 
Transactions Week Ended June 9, 1933 Week Ending June 10 I 




















Change High Low Last Change 
Over ee ee ee R , 4 
Sales High Low Last We Asso. Oil Gold 6s. . . 103 +103 =103 14 | Patent Fuels & Color Corp { 
ccsecetisinisiintsisismtiomtiatin=: hints leas *... Wk mn en ¢ ennsylvania Grade Crude Oil. Associat $7 
Ark. Nat. Gas.... 270 4% 4 4 1 Cal. Pet. 5s ; a1 8914 0 +3 Pennsylvania Lubricating ¢ 
do pfd.. . 400 4% 4% #44 «0 Cal. Pet. 59s 92% 91 1 hy 
tCol. Gas & Elec.. 2,676 22% 1954 22% +23%% General Pet. 5s - 103 102 54 102% + &% 
Devonian Oil : 35 9 84 9 tama Humble Oil & Refg. 5s 104 103 104 1} 
IGulf Oil of Pa 3,300 57% 553, 57% +23; Pan Amer. Pet of Calif 6s 39 35 3814 + 14 eT eee 
tLeonard Oil & Pan Amer. Pet. of Calif. 6s R my I é “igh he « . 
y 275 3 5 ctfs tie, 3634 37 Rock Island Refining ¢ ' 
Dev........... 14,275 1% ( m+ % 4 cts... e 4 ‘ 
tLone Star Gas 16,169 10 9 +k Phillips Pet 54s . 85% 84 S4 l 
t do 6 p. ¢. conv. Pure Oil 5 los B &4 R3 &4 4 ly 
pfd 60 8&2 80 82 19 Pure Oil 5's 82 7916 81 \4 
6ths = 5 chfield Oil of Calif. 6s 3214 2916 3 +I 
t do 614 p. c. conv. e R seer re 7 vale i std . ; Schrader’s S l \ 64 
pfd : 45 80 80 80 0 Richfield l of Calif. 6s) — : ; tat rage SB 
Phoenix Oil . 2,100 10 06 10 +.05 __ctfs . ae 2854 30° oS] aad ' juipm . 
Plymouth Oil.... 1,170 157% 15 is% —1 Shell Union Oil 5s - 78 78% - 4 
West. Pub. Serv.. 6,951 7% 7%% 734 + \ Shell Union Oil “+ W XO 78 ‘ a 
tPayable in new preferred stock. {Unlisted — C : Oxi 61. 1 22 47 24 ( , 
‘ oinciair yn 11 6 Yes S%2 4 / y 
Pittsburgh Curb Sinclair Pipeline 5s 1025 102 102% 4 y I Saat * ( 
Ark. Nat. Gas A.. 200 31, 33% 31, a Skelly Oil 5 ls 80! 7914 79% ‘ rruscon Steel ¢ 
Ss. & N. J. Se 104%q 1035 1047, +1 
Ss. O. N Y. 414s 9934 97 i¢% IQS, +145 
N y k C b i d Union Oil of Calif. 6s A 10444 103% 104 + 4% 
Union Oil of Calif. 5s C 100! 100% 100! l 
Cw or ur on S Un 4 Oil f Calif. 5s w.w )2 as 891, 92 ’ 5 ; S. Air Con tae r ¢ 
l 2 321 35 1 niversal © 4 lucts 
Week Ending June 10 Warner-Quinlan 6s 38 4 1's Z 
High Low, Last Change 3 : r 
—— ——_—___—_—- +a _ CLEVELAND Complete Reci- 
a c. 36 1 3 i 73, a , Bs : a 
oo ts ce ; = ‘ to ‘ po 2 <"4 procity to all non-resident truck | Viking Pump ¢ 
1 s oe . oe 6H 6% d . i : ; 
Cities Serv. G. 5 }4s ’42 61 59% «59% 1 owners, private and for-hire is now 
‘ont. Oil 5% 737. 983f 98 9816 1 ie ‘ re 
Emuire O &R 5155 742 51° 495% 497, 11, allowed in Pennsylvania under terms 
Gulf Oil $s 737... - 100% 99}, 100 % of a new law. Last year the legisla- | Waggoner Refining ¢ rhiet ( 
Gulf Oil 5s ’47 100 981_ 100 +13 ; Si acti ate 
ies i ce "40 98 of 9g 42° ture demed reciprocal tag privileges 
Sun Oil 5 Ms °39.. 101%, 101 101 ‘5 with other states causing an expen- 
Sun Oil 5 los "34 101 1003, 101 + ly = ahs. Ss . : . 
Tide Water Oil 5s °79 627% 57 627, +57, Sive border warfare. York Safe & Lock ¢ 53 
87 


June 14, 1933 
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Always Gets the Most 






~~ 
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Snowballs 


You know what happens when a silk hat 
hoves into the sight of any group of mis- 
chievous *‘snow-ballers’’.. The fedoras and 
every day ‘“*bennies’? are momentarily 
forgotten for the more expansive target 
area of the topper. 

We are not attempting to draw an analogy 
to the effect 
either silk or “high” hat . . 


that we are 
for we are very definitely 
neither. 

The moral is contained in the 
fact that the larger any busi- 
ness or institution looms on 
the horizon, the more easily 
and quickly does it attract 
the imitators . . with their 
figurative snow-balls, in the 


form of imitations. 





About all 
we know to do is to continue in our efforts 
to make our pumps still better . . to widen 
their scope of service . . to price them 
fairly and sell them honestly. 


even good-humored, attitude. 


When you are offered a pump that may 
**look for the world” like a Viking. please 
remember this. An imi- 
tation can only promise you 
performance . . while a 
Viking can actually PROVE 
it.. by the more than 350,000 
Viking Rotary Pumps in suc- 
cessful operation today. 


After all there are some very 
marked differences between 
the Original and Genuine 
Viking ‘and the imitations. 


Before you buy rotary pumps 
it will pay you to find out 


Study the 
Viking Patented Principle 


In spite of the fact that some 


of our imitators have gone to 1—Rotor and idler mesh, forming what they really are. In 
° e barrier between ports. 2—Idler drawing f: e ; il ; 
quite extreme lengths in away, creating suction and opening to be act we will be pleased 


filled with liquid. 3--Spaces between 
rotor and idler teeth completely filled. 
4—Idler and rotor teeth mesh again, 
forcing liquid out. 


VIKING PUMP COMPANY 


CEDAR FALLS, IOWA 


CHICAGO, ILL., 549 W. Washington St.; CLEVELAND, O., Marshall Bldg., 11 Public Square; DETROIT, MICH., Hamilton 
Ave. & W. Grand Blvd.: LOS ANGELES, CALIF., 2036 So. Santa Fe Avenue; MILWAUKEE, WISC., 2310 West Vliet Street; 
MINNEAPOLIS, MINN., 5134 Lyndale Avenue, So.; NEW YORK, N. Y., 342 Madison Avenue; TULSA, OKLA., 1424 
So. Boston Avenue. 


their mimical efforts we have to tell you, if you will just 


trie | to maintain a tolerant, drop us a line. 
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